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DEPENDENT NATIONAL TRANSPORTATION NEWSMAGAZINE 


- Motor Transport — Air — Water — Warehousing — Distribution — Material Handling 
A Working Tool for Traffic Men 


constantly readjusted—thousands of men must 
be moved where they’re needed, when they’re 
needed. Every day is moving day. 

But, busy as we are, we are preparing to meet 
the challenge which will come with victory. 
When the time comes for these thousands of 
workers to return to peacetime industry, we will 
be ready to move them—anywhere in the United 
States or Canada. 

The name of your 
local ALLIED agent is 


listed in the Classified 
telephone directory. 


WORLD’S LARGEST LONG-DISTANCE MOVERS 
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Just standing upright on a floating log is a feat in itself—but 
the experienced woodsman can do it in the midst of a jam of 
logs bumping and grinding against each other. He’s trained to 
ride over any jolt his log may take, letting the force of the 
impact travel through yielding ankle, knee and hip muscles. 


MOVEMENT CUSHIONS THE SHOCK! 


The same principle, in the Duryea Cushion Underframe, 
gives you SHOCKPROOF SHIPPING. 


The Duryea Cushion Underframe allows car and 
lading to ride over a jolt, as the floating center sill 
travels the impact the entire length of the car, 
absorbing it in big, powerful steel springs. 


0. ¢€C. DURYEA CORPORATION 
30 Rockefeller Plaza, NewYork 20,N.Y. -135 So. LaSalle St., Chicago 3, Ill. 
725 Fifteenth Street, N. W., Washington 5, D. C. 


How the Duryea Cushion 
Underframe Contributes to Victory 


PROTECTS car and lading, prolongs 
car life, cuts damage claims. 


PERMITS higher handling speeds. 


ELIMINATES gear replacements main- 
taining efficiency for life of car. 


SAVES TIME loading and unloading. 
Needs less packing and bracing. 


SAVES MONEY usually spent tor 
maintenance on every part of car. 


COMPLEMENTS air brake; Duryea cars 
withstand abrupt stops. 


CUTS SLACK to pre-determined ideal. 


COSTS NO MORE than conventional 
type, for average Duryea gear. 


Here’s what actually happens 


. . . when two stationary freight cars 
receive the same impact, equivalent to 
a 50-ton car, loaded to capacity, coupling 
at a speed of 4 m.p.h.: CONVENTIONAL 


CAR (A): Draft gear “goes solid,” car 
receives almost entire impact. 
DURYEA CAR (B): Shock abnorbed 
by cushion gears, car and lading are 
comparatively undisturbed. 
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HANDLING+Processing +HAN DLING + Assembling +HANDLING 
+ Packing +HAN DLING+Storage+ HANDLING 


HANDLING—the Common Denominator of PRODUCTION 


LET MEN DIRECT POWER“"NOT GENERATE IT! 


oe e 
Handling small units is a prob- 
lem. Whether they are handled individually, or are 
consolidated into single large loads determines, to a 
great extent, the cost of handling operations. 

Versatile Towmotor, the modern materials hand- 
ling system, eliminates hundreds of handling opera- 
tions, saving time, money and manpower. You can 
effect similar savings on your operation—the Tow- 


motor DATA FILE tells how. Write for your copy 
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THE ONE-MAN-GANG 
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OLD MAN CIMARRON 


STAYS AWAY FROM US NOW 


SRA, 
















, or the problems presented by the tempera- beds, employing the latest scientific developments in 
mental, troublesome river, ROCK ISLAND'S mammoth _ signalling and communications. 


Cimarron River Bridge, in Kansas, is aptly called the It is better railroading . . . ROCK ISLAND'S continu- 


“Samson of the Cimarron.” ing Program of Planned Progress . . . and all America 


Gone forever are the costly delays of flash floods _ benefits. It helps us now to do a better war job; and 
and washouts. The new high-level bridge carries you _ it will help us later to do a better postwar job, when 
... and millions of tons of vital freight...over and finer transportation is demanded by a people bent 
away from trouble! on the pursuit of happiness, peace... and prosperity! 


Throughout the fourteen states it serves, ROCK As yesterday—and today—so tomorrow, ROCK 
ISLAND LINES is keeping ahead of the need for reliable ISLAND’S sole purpose is to provide the finest 
transportation, building new bridges, straightening in transportation. 
| lines, reducing grades, improving tracks and road- 


| ROCK ISLAND LINES — First to Bridge the Mississippi ROCK ISLAND 
| = A] mn f 





Eighty-nine years ago, ROCK ISLAND built the 
first |bridge over the Mississippi River, con- 
necting the East with the West, between Rock 
Island, Ill., and Davenport, lowa. Against a 
rich background of pioneering effort, and 
out of a welter of wartime assignments, 
ROCK ISLAND looks ahead to an even greater 
role in the glorious future of America. 
















Gentlemen, 
the evidence 
is conclusive... 


WE here at Coastal have long known the capabili- 

ties and flexibility of the motor tank truck in 
the transportation of liquid cargoes—we knew it 
could be used not only for the moving of a single 
cargo but also for the transportation of literally 
oceans of gasoline, lubricating oils, petroleum, 
alcohol, chemicals and other liquid cargoes —but it 
took a world catastrophe to prove it—quickly, indis- 
putably—to those who may have been skeptical. 


The scarcity of petroleum products during the war 
created the difficult problem of controlling the dis- 
tribution. It was urgent that the fastest method of 
transportation be used to get the war-important 
liquid products where they were most needed, when 
they were needed. The problem was solved by greatly 
increased use of the motor tank truck. 


The motor tank truck offers the quickest turn- 
around of any method of liquid transportation—it 
leaves for its destination as soon as it’s loaded, 
returns for another load as soon as the unloading 
hose is disconnected. 


The huge fleet of Coastal Tank Lines’ trucks that 
traverse the many highways on the Eastern seaboard 
is convincing evidence of the enthusiasm with which 
American industry has accepted and endorsed the 


I resident 


TAL TANK LINE 


YORK, PA. 





Mechanical “Efficiency Expert” 


Efficient records mean a smoother flow of work 
throughout your organization. And that’s what Uarco 
Autographic Registers bring to business . . . bring 
convenience, accuracy and speed to the tedious job 
of keeping business records. 


There are no time-wasting getting-ready-to-write 
operations with a Uarco Autographic Register on 
hand. Carbon paper and forms sufficient for a full 
day’s use, or more, are loaded in the Register... 
then you're all set for fast, easy writing. And at a 
single writing, as many as six copies can be produced. 

Uarco Autographic Registers put an end to guess- 
work. lessen the possibility of errors. The firm writ- 


AUTOGRAPHIC REGISTERS 


SINGLE SET 
FORMS 


To Keep Better Business Records 


ing base... the ever-fresh roll of carbon paper give 
assurance of clear, concise records. Some models of 
Uarco Registers—the one illustrated above, for in- 
stance — automatically file a duplicate of every record 
written... eliminating lost tickets, forgotten charges 
and like errors. 

Uarco Autographic Registers are now being used 
successfully in every branch of business . . . wherever 
records are kept. There is a Uarco Register for your 
record-keeping need. For the complete story call a 
Uarco representative today . . . or write. 


UNITED AUTOGRAPHIC REGISTER COMPANY 
Chicago,Cleveland,Oakland « Offices in All Principal Cities 


CONTINUOUS-STRIP FORMS FOR NS 


HANDWRITTEN TYPEWRITTEN + BUSINESS MACHINE RECORDS 


BETTER BUSINESS FORMS 





“Come on in—the water's fine!’ 


Come on—use CCC HIGHWAY service. 


It's fine too! 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


is Euclid Avenue DIVISION OF U. S. TRUCK LINES Cleveland 14, Ohio 











Nylon Hose—made from coal. Making them will make jobs. 
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The new, fast, coal-burning, steam-turbine electric—big source of jobs. 





Be 


Power to turn postwar wheels. More jobs from coal. 





How Many Postwar Jobs—from Coal ? 


HAT OPPORTUNITIES will there be 
for jobs after the war? Jobs for 
returning soldiers, sailors, war workers? 


No one can say, exactly. But this 
much is known: business is planning to 
meet quickly the demand that will exist 
for all sorts of things after victory—and 
out of which jobs will come. 


Take the coal industry. Not only 
will coal continue as one of our basic 
sources of power, but from coal re- 
search have come a host of new prod- 
ucts, even further increasing its use. 


Before the war, nylon was made from 


coal. So were the life-saving sulfa drugs. 
During the war, new medicines, chemi- 
cals, plastics and things beyond imagin- 
ing have grown from research in coal. 


Postwar, you will find sheer, wrinkle- 
proof dresses made from coal. Sturdy 
shoes made from coal. Shimmering, fire- 
proof table-tops made from coal. There 
are even revolutionary locomotives—in- 
cluding the C & O-planned steam-tur- 
bine electric—that operate on coal and 
develop undreamed-of smoothness and 
efficiency. 


All this will increase the demand for 
coal—and demand for goods makes jobs. 


lf you have a war job, stay on it—there’ll be lots of opportunities after Victory! 


After the war, there will be lots of 
opportunities. So, if you are on a war 
job, stay on it until Uncle Sam says it’s 
finished. Victory must come first. 
















A Report on the Prospects 
for Postwar Employment 
In The Industries Served by 


Chesapeake & Ohio 
Lines 


Cleveland 

















CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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AUGUST 11, 1945 


Railroad Costs and Class Rates 


Elsewhere in this issue of the Traffic World will 

be found an article by Lewis W. Britton examin- 
ing the background of the decision of the Commission 
in the Class Rate and Classification case as it appears 
down the years in the pronouncements and reports of 
that body. The article, together with an earlier one by 
G. Lloyd Wilson, printed in the issue of July 28, are 
intended to give the readers of this publication a fresh 
understanding of the import of the decision. 

Dr. Wilson analyzed the decision in detail. Mr. 
Britton’s delving into the records makes it pretty clear 
that the decision can be comprehended to the full only 
if it is considered, not merely as the findings and orders 
of the Commission as emanating from specific proceed- 
ings and a single record, however voluminous, but as 
the end-product of a half century of evolution, con- 
sciously fostered, in the philosophy of American rate 
making. 

This development is particularly striking in the 


| matter of a uniform national railroad freight classifi- 
§ cation. Although the report of-the Commission in the 


Class Rate and Classification case takes some historical 


#3 note of the movement toward a unified classification, 
| Mr. Britton’s researches go back much further. They 


show that the matter was the subject of discussion as 
far back as the very first of the Commission’s annual 
reports. 

In that report, as he points out, the Commission 
noted complaints arising from the use of a variety of 
classifications and regretted the fact that the rail- 
roads had not seen fit to adopt a universally applicable 
classification. 

Four years later the Commission reported on volun- 
tary attempts by the railroads to unify their classifi- 
cations. It is interesting to note that the motives then 
ascribed to the railroads for striving for uniformity was 
the idea that if they, themselves, failed to bring it about, 


> the Commission would be forced to take it in hand and 
} compel the railroads to do what they might much bet- 
4 ter and more comfortably do voluntarily. 


One is tempted to pause momentarily to inquire 


> whether this was the first time, under regulation, that 
) voluntary action failed to bring about something that 
> Was eventually accomplished by Commission order. The 
» Process has appeared repeatedly since. 


In the case of the uniform classification, nearly 


| fifty years have gone by since those early fruitless 
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voluntary attempts, but the time at length rolled around 
when an order had to be issued. It might also be noted 
that, despite numerous objections to many parts of the 
decision, the railroads have agreed to tackle the job of 
classification unification promptly and vigorously. 

Incident to his researches, Mr. Britton has un- 
earthed some interesting things about the Commission’s 
feelings in the past on the matter of railroad cost 
ascertainment. This, he points out, is important be- 
cause the question will probably be the base for further 
controversy. ‘ 

So far as the relationships of lower classes to first 
classes is concerned, the decision is intended to bring 
about uniformity. But on the basis of the Commission’s 
own statements in many cases, some of them fairly 
recent, the level of the first class rates may be affected 
by the population in an area, the density of traffic, 
weather conditions, and many other factors included in 
“the particular conditions surrounding the transporta- 
tion in and between territories.” 


F COURSE, that is just another way of saying that 
the costs of performing the service have something, 
perhaps a great deal, to do with the setting of the rate 
level. Mr. Britton implies that, should the sectional con- 
troversy over the level of class rates get too hot, Con- 
gress may well step in and tell the Commission that it 
should develop a method of ascertaining and distrib- 
uting railroad transportation costs. 

Apparently no one paid a great deal of attention 
to the resolution introduced in the Senate late in May 
by Senator Stewart, of Tennessee, S. J. Res. 69, which 
would provide that the Commission “file with the Sen- 
ate and the House of Representatives as soon as prac- 
ticable studies of its cost-finding experts containing 
railroad cost scales or tables, by territories and by 
individual railroads, with such explanatory and related 
data as are necessary to a proper understanding of such 
cost scales or tables, based upon the years 1939, 1940, 
and 1941, as a representative period, with such supple- 
mental data as may show any changes in costs up to 
December 31, 1943.” 

The data so filed would, under the resolution, be 
published as a public document and would be admitted 
“either physically or by reference in any freight-rate 
proceeding before the Interstate Commerce Commis- 
sion or any court of the United States.” 
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... LIFT AND LOWER YOUR 
LOADS THE HYDRAULIC WAY 


SAVE @ MANPOWER @ LOADING AND UNLOADING TIME 


© DAMAGE TO GOODS AND ACCIDENTS TO MEN 


Why So Many Owners say “Buy the Fruehauf Endgate” 


e Loads from Ground Level - - No lifting onto gate. 

e Lifts Up to 1 Ton-- No extra work necessary to center loads. 

e Tapered Loading Lip - - Easy to run hand trucks on. 

e One Control Lever - - Starts or stops the flow of hydraulic power. 
e Stops Automatically - - at ground and truck or Trailer floor level. 
e Safety Valve - - Eliminates danger of overloading. 


e Loads at Any Height -- Can be stopped at any desired height up 
to truck-bed or Trailer-floor levei. 


e Balanced Weight - - No tail-end over-loading. 


e Simple to Install - - Mounted to frame independently of any body 
fastenings. 


e Scientific Construction - - Built to endure - - engineered for trouble- 
free operation - - proven in 12 years’ use - - fully guaranteed. 


FRUEHAUF TRAILER COMPANY - DETROIT 32 


World's Largest Builders of Truck-Trailers Service in Principal Cities 


Send for Illustrated Booklet “FRUEHAUF ELEVATING ENDGATE” 


OED, Le lhhh 
FRUEMHAUP ELEVATING 


FOR TRUCKS AND TRAILERS 
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The reduction of the incredibly intricate cost data 
of the railroads to “‘cost scales or tables, by territories 
and individual railroads,” is likely to be a task that will 
make the mandate to file “as soon as practicable” mean 
a considerable term of years. 


The accompanying data would doubtless be of such 
volume as to make the resulting public document some- 
thing to look at. And the necessity of keeping the cost 
data up to date would doubtless mean a new and pretty 
large bureau in the Commission. 


Nevertheless, as is pointed out, acceptance of the 
rather fragmentary cost studies used by the Commis- 
sion in the Class Rate and Classification case is prob- 
lematical, to use the mildest of phrases. The point is 
that transportation conditions and, through them, costs 
are so inextricably interwoven in the question of the 
level of class rates that the attempt to develop some- 
thing like a railroad cost finding formula will probably 
be undertaken. Undertaking that task and accomplish- 
ing it to the satisfaction of any considerable interested 
group, however, are two decidedly different things. 





Motor Dockets in Traffic Bulletin 


Arrangements have been made with Dabney T. 

Waring, general manager of the Middle Atlantic 
States Motor Carrier Conference, Inc., headquarters at 
Washington, D. C., for the regular publishing of the 
dockets of that organization in the Traffic Bulletin. The 
bulletins will include those of the conference’s standing 
rate committee, of its New York short-haul committee, 
and of the Middle Atlantic States-New England joint 
rate committee. 

Inclusion of these in the Traffic Bulletin will be a 
convenience to its readers and an addition to the service 
it renders. The Middle Atlantic Motor Carrier Confer- 
ence is the fifth of the more important motor carrier 
rate bureaus to arrange for the inclusion of. their bulle- 
tins in the Traffic Bulletin. Others that have been ap- 
pearing there for some time include those of the Central 
States Motor Freight Bureau, the Eastern-Central Mo- 
tor Carriers’ Association, the Middlewest Motor Freight 


Bureau, and the Southwestern Motor Freight Bureau, 
Inc. 


Atomic Transportation 


The human race being what it is, it is fair to spec- 
ulate what effect the dropping of the incredibly 
powerful atomic bomb on Japan this week may have 
on post-war transportation. We do not mean that we 
expect one of these days to watch a train speed down 
the track powered by a satchel-sized atomic engine, or 
box cars hurtling through the air under some other 
application of the power. 

What we are wondering about is whether or not 
speculations along those lines may have a cautiously 
deterring effect on plans for post-war transportation 
facilities already past the drawing-board stage. 
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Newspapers have dug up every conceivable bit of 
information about atomic energy in connection with the 
new weapon of war. Among the things resurrected is 
a statement made five years ago by Dr. R. M. Langer, 
research associate of physics, California Institute of 
Technology. It contained a lot of predictions about the 
destructive and constructive potentialities of the then 
newly discovered Uranium 235. Among other things, 
the doctor said: 


“Transportation anywhere on, over, or beyond the 
earth will be at your personal touch. The face of the 
earth will be changed—with rails, houses, and roads 
emt..." 

Well, that will be a great day. The doctor didn’t 
say when it would be here. We don’t think he had any 
specific future date in mind. We hope, at least, that 
those who are planning light-weight freight cars, im- 
proved diesel power and passenger coaches equipped 
with everything but swimming pools (or have we 
missed that one?) won’t slow up, on the theory that 
what they are doing will become obsolete before it can 
be appreciated. 

Aspirin for Johnson 

The first argument of those who oppose a forth- 

right approach to the solution of the existing travel 
snarl by the abolition of nonessential travel is that it 
would be a lot of trouble to enforce such an order. 
Well, maybe it would, although we have always thought 
that a simple method of eliminating all but a compara- 
tively small part of travel-for-pleasure could be devised. 

Granting, however, that it would be a troublesome 
business, we are willing to wager that, for one man at 
least, it would be less troublesome than the enforcement 
of the half-measures so far adopted. 


That pesky convention ban, for instance, must be 
causing Director Johnson, of the Office of Defense 
Transportation, plenty of headaches. If he makes an 
exception in the maximum of fifty permitted to attend 
each convention in favor of some religious group, that 
group is likely to adopt some kind of a resolution in 
favor of peace. And then, along will come the Amer- 
ican Legion, the national commander of which insists 
that his great organization must be permitted to have 
75 instead of 50 at its annual meeting, to chide the 
Director for hamstringing his patriotic society while 
making an exception for an “anti-war” group. 

Meanwhile, in Joliet, Ill., a single boys’ drum and 
bugle contingent, arriving from Iowa by automobile, 
parades the streets with placards blaming the O. D. T. 
for the absence of several score others of such groups 
who were scheduled to hold an annual competition. In- 
cidentally, the boys from Iowa said they traveled on 
gasoline saved by their A-card-holding parents. 

Charges also fly that 90 were permitted to par- 
ticipate in a special convention of the Communist Party 
at New York last week. All this over a comparatively 
simple, and certainly necessary order. It’s a headache! 
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Class Rate Developments 


Southern cotton manufacturing interests have filed with 
the Commission a reply to the petition of the motor carrier 
interveners in No. 28300, Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Classification, asking the Com- 
mission to deny the motor carriers’ request that the “interim” 
decrease of 10 per cent in less-than-carload quantities be sus- 
pended (see Traffic World, July 28, p. 235). 

The petition set out no valid reason for “accomplishing by 
indirection” the objective the Commission found should not be 
accomplished by direct action, namely, the setting up of scales 
of class rates for application on less-than-carload traffic dif- 
ferent than those applying to carload traffic, said the reply. 

The motor carrier contentions, they said, reflected “only 
the selfish motive of parties not directly involved by the per- 
formance of transportation . . . in seeking to have their com- 
petitors’ rates made so high that the public interest and ade- 
quate transportation service would be sacrificed, the economical 
handling of less-than-carload traffic by rail carriers for the past 
seventy-five years would be discontinued, and the rate structure 
radically changed so that a comparatively new and inefficient 
form of transportation could drive out competitors and mon- 
opolize this traffic.” 

Prejudice and discrimination in the territorial relationship 
of rates on less-carload traffic would result from providing dif- 
ferent relations than maintained on carload traffic in and be- 
tween the territories, said the cotton interests. Later they said 
the contentions now made by the motor carriers were incon- 
sistent with their statements of position and contentions in the 
course of the hearing, adding that this was the “third position” 
taken by the motor carriers as to territorial rate levels and 
relationships. 

“The motor carriers came into the transportation picture 
and voluntarily elected to compete for traffic at basis of rail 
freight rates when they might just as well have elected to adopt 
the rail express rates or some other form of rates which might 
give due consideration to their own costs of doing business and 
the type of service they render,” said the replicants at another 
point. “Their voluntary election to relate their rates to the 
rail freight rates does not vest them with the right to dominate 
and control the measure of rates under which the rail carriers 
do business. .. .” 


Joined in the reply were: 


American Cotton Manufacturers Association; North Carolina Cotton 
Manufacturers Association, Inc.; Cotton Manufacturers Association of 
South Carolina; Georgia-Alabama Textile Traffic Association; Alabama 
Cotton Manufacturers Association; and Cotton Manufacturers Associa- 
tion of Georgia. 


Wool and Mohair Rates Hearings 


Having denied the petition of the railroads named as re- 
spondents in No. 28863, Rates on Wool and Mohair, for defer- 
ment of hearings in the proceeding “for the duration of the 
war with Japan,” (see Traffic World, July 14, p. 92), the Com- 
— has assigned hearings in the proceeding in January, 
1946. 

Secretary Bartel announced in a notice the first hearing 
would be held by Commissioner W. J. Patterson and Examiner 
G. H. Mattingly at the Morrison hotel, Chicago, Ill., at 10 a. m., 
January 9. 

Secretary Bartel’s notice continued: 


Immediately following the hearing at Chicago other hearings, on 
specific dates to be announced later, will be held at Ft. Worth, Texas; 
Denver, Colo.; Salt Lake City, Utah; Portland, Ore.; and San Fran- 
cisco, Calif., in the order named. All of these hearings will be for the 
purpose of receiving evidence in chief of parties other than respondents. 

After a reasonable interval following this series of hearings, another 
hearing will be held at Chicago for the receipt of respondents’ evidence 
and for rebuttal. 

In order to facilitate the progress of this proceeding, and to avoid 
unnecessary travel, the Commission will expect the following program 
to be observed: 

1. On or before November 1, 1945, parties other than respondents 
shall supply to the parties of record and to the Commission copies of 
exhibits which they will introduce, and of prepared statements by wit- 
nesses, together with a list of all witnesses, the places at which they 
will testify, the subject or subjects which they will discuss, and an 
estimate of the time which each will consume on direct. 

2. On or before December 1, 1945, respondents shall advise the 
parties and the Commission as to which, if any, of the prepared state- 
ments they will be willing to stipulate into the record without requir- 
ing the presence of the author for cross examination, and, as to each 
witness who will be cross examined, their best estimate of the time 
which will be consumed by such cross examination. Subject to appro- 
priate modification in individual instances, the cross examination of 
= witness shall be completed at the hearing at which he testifies on 
direct. 
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3. Approximately one month after the close of the first series of 
hearings, respondents shall supply to the parties of record and to the 
Commission, copies of exhibits which they will introduce and of pre- 
pared statements by witnesses. 

4. Approximately fifteen days after the receipt of this information 
from respondents, other parties shall advise the parties and the Com- 
mission as to which, if any, of the prepared statements they are will- 
ing to stipulate into the record without cross examination. 

The notice specifying the dates and places of hearings in addition 
to the first one at Chicago, and the dates for the responses to para- 


graphs numbered 3 and 4 above, will be issued as early as possible in 
December, 1945. 


Santa Fe Access to St. Louis 


Fred G. Gurley, president of the Santa Fe, announced 
July 26 following a meeting of the company’s board of directors 
in Chicago, that he was authorized to file the necessary appli- 
cations with the Commission and to take other steps necessary 


















to consummate plans for the Santa Fe’s entrance into St. Louis | 


(see Traffic World, July 21, p. 149). The company contemplates 
bringing about the Santa Fe’s entrance into St. Louis via the 
existing lines of the Alton between Kansas City and Mexico, 
Mo., and of the Burlington from Mexico to St. Louis. Joint 
operations by the Burlington and Santa Fe would be conducted 
over the route described. The proposal has been endorsed by 
——e of the city of St. Louis as being in the city’s 
interest. 


Four railroads with headquarters in St. Louis, Mo., de- 
clared August 3 that entrance of the Santa Fe Railroad into 
St. Louis would not create any additional traffic but would 
merely divert to the Santa Fe a portion of the business now 
being handled by the four lines. The four roads—the Missouri 
Pacific Lines, Missouri-Kansas-Texas Lines, St. Louis-San 


Francisco Railway, and the St. Louis-Southwestern Railway— | 
asked the St. Louis Chamber of Commerce to “take no action | 
that could be construed as being prejudicial to their best inter- | 


ests and the best interests of St. Louis.” 


The Santa Fe is negotiating to enter St. Louis via the 
existing lines of the Alton and the Burlington (see Traffic 
World, July 21, p. 149), contending that such a move would 
improve passenger service to and from the west. The four 
railroads opposing the move stated that if the application were 
approved, resultant loss of revenue would impair their financial 
position and lead to decreased employment in St. Louis. The 
four lines said that even under present conditions they could 


handle from 35 to 50 per cent more traffic than they are now 


moving. 


Twenty-one hundred employes of the Frisco Railroad in q 


St. Louis have informed the St. Louis Chamber of Commerce | 


that they are opposed to the Santa Fe’s proposed plan to enter 


St. Louis, because “business secured by the Santa Fe here will | 


not be new. It will be diverted from railroads with head- 
quarters in St. Louis. Entry . . . constitutes a serious threat 
to the jobs of St. Louis citizens.” 


In telegrams to Arthur G. Drefs, chairman of the chamber’s 


board of directors, signed by the presidents of the Frisco Men’s 
Club and Frisco Women’s Club, the employes requested the 


chamber to reconsider its action approving the Santa Fe’s | 


entry. 


KEESHIN MORATORIUM PLAN 


More than two-thirds of the holders of the principal amount 
of all of the outstanding notes issued by Keeshin Freight 


8) ONS aE 


Lines having agreed to extend the time of payment of the | 


principal for 18 months and to waive the payment of interest 


until October 31, 1946, on all outstanding notes issued by | 


Keeshin under authority of the Commission in MC F-1108, 


Keeshin Freight Lines, Inc., Issuance of Notes, the motor | 


carrier has asked the Commission to modify its order to give 
effect to the moratorium. 


_ Keeshin said it had paid the owners of the notes the prin- : 
cipal and interest in accordance with the terms of payment 7 


up to and including payments due February 1. 


, However, | 
having suffered losses in the first four months of 1945, as well © 


as in the latter part of 1944, said Keeshin, and in anticipation © 
of a default in interest and principal payments on the notes 7 


due May 1, it had advised the holders of its financial condition 7 


and its probable inability to meet the May first payments. 
By the Commission’s order of February 3, 1940, Keeshin 


was authorized to issue not exceeding $1,250,000 notes of series | 


I, $1,200,000 of series II notes, and $400,000 of series III notes. 
Series I notes, it said, had been issued-in the amount of $1,- 
235,000 and the others in the amounts authorized. 
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Federal Barge Complaint 


Saving in storage charges at interior points because barge- 
rail service was slower than all-rail service was rejected by the 
Commission, division 3, by a report and order in No. 29078, 
Inland Waterways Corporation, Operating the Federal Barge 
Lines, vs. Southern Railway Co. et al., as justification for re- 
striction of storage in transit in southern territory to all-rail 
traffic. 

It observed, further, that the present differentials between 
all-rail and barge-rail rates were lower than those originally 
determined by the formula prescribed in Inland Waterways 
Corp. Through Routes and Joint Rates, 143 I. C. C. 129, 172 
I. C. C. 525, and 192 I. C. C. 663. 

The division found storage in transit arrangements at 
points on defendants’ railroads in connection with rates on im- 
ported refined sugar, in carloads, from Mobile, Ala., and New 
Orleans and Port Chalmette, La., to destinations in Southern 
Territory, discriminatory as between barge lines and connecting 
rail carriers. It required the rail carriers to provide like transit 
in connection with joint barge-rail transportation of like traffic 
from the same ports to the same interior destinations to which 
differential barge-rail rates were in effect at rates not higher 
than those applicable on such traffic not stored in transit, sub- 
ject to arrangements for storage in transit at points on defend- 
ants’ lines the same as those applicable in connection with the 
all-rail rates. The order required that these rates be established 
on or before November 8, on not less than 30 days’ notice. 

The proceeding dealt with transit on imported refined sugar, 
the area in which it may be distributed being controlled by the 
Office of Price Administration, and saw the Mississippi Valley 
Barge Line Co., the American Barge Line Co., and the New 
Orleans Joint Traffic Bureau intervening in support of the 
complaint. It also saw the Commodity Credit Corporation. an 
agency of the federal government, and the Savannah Refining 
Corporation, intervening in support of the defendants. At one 
point the division observed that “certain agencies of the federal 
government urged the barge line to withdraw the complaint, 
but complainant regarded the underlying principle as so impor- 
tant to the water carriers as a whole that it could not avoid 
prosecution of the complaint without sacrificing their interests.” 

Agent Hoke’s tariff I. C. C. No. 891, effective September 2, 
1943, provided that refined sugar imported through South At- 
lantic, Florida, and Gulf ports, including Mobile, New Orleans, 
and Port Chalmette, might be stopped at stations in Southern 
Territory for the purpose of storing and reforwarding to desti- 
nations in Virginia, North Carolina, South Carolina, Georgia, 
portions of Kentucky and Tennessee, and other points defined 
in the tariff, to which through all-rail rates were in effect via 
such transit stations, the charges to be based on such through 
rates plus a transit charge of 3.5 cents. The restriction of the 
transit privilege to the movement of sugar at the all-rail rates 
and routes, said the report, deprived the barge line of the op- 
portunity of participating in the transportation of imported 
refined sugar and denied shippers the use of the more econom- 
ical barge-rail service. 


Defendants’ Position 


Defendants did not object to the establishment of storage- 
in-transit arrangements in connection with the barge-rail routes 
at the all-rail rates, said the report, but that they took the 
position that the barge-rail routes would have an advantage 
over the all-rail routes, even on the basis of the all-rail rates, 
due to the slower service of the barge lines. The report con- 
tinued with this summary of the defendants’ position: 


As proof that barge-rail shippers would be able to effect savings in 
Storage charges defendants compare the time in transit consumed over 
the barge-rail routes from Mobile and New Orleans to certain points 
with the time taken for the hauls over the all-rail routes from and to 
the same points. For example, the time in transit over barge-rail routes 
through Port Birmingham from Mobile to Montgomery, Ala., and Nash- 
ville, Tenn., is approximately 10 days, while the time in transit over the 
all-rail route of the Louisville & Nashville to these points is about 14 
and 28 hours, respectively. As illustrating a possible saving in storage 
charges at Montgomery, witness for the Louisville & Nashville Railroad 
Company pointed out that the storage charge is 3 cents a month, or any 
part of a month, except that if the sugar is placed in storage on the 16th 
of the month the charge for that month is only 1.5 cents, and that 
shippers would be able to save 1.5 cents by using the slower barge-rail 
Service. The storage charge at Nashville is 2.5 cents a month, or any 
Part of a month. A shipment of sugar leaving Mobile on October 28, 


1943, and arriving at Nashville the following day, would incur a storage 
charge of 2.5 cents for that month, whereas if the shipment had moved 
over the barge-rail route it would have been in transit 10 days and 
there would have been no storage charge for October. A comparison 
made by the witness for the Atlantic Coast Line Railroad Company 
shows that four carloads of sugar shipped over an all-rail route from 
Mobile to Wilmington, N. C., in June, 1942, were in storage 31 days in 
July and that if the shipments had moved over the barge-rail route they 
would have been in storage only 18 days in July. It also shows that 
eight carloads of sugar shipped over the barge-rail route in July, 1942, 
were in storage from 2 to 8 days, or an average of 4 days, in July, and 
that if the shipments had moved over the all-rail route they would have 
been in storage 17 days during that month. 

It is the position of the Commodity Credit Corporation that if 
transit is established in connection with the barge-rail rates the traffic 
will continue to move over the all-rail routes. Witness for the Southern 
Railway Company insists that the movement over the all-rail routes in 
1943 was not due to the transit arrangements. As hereinafter shown, the 
present differentials barge-rail under all-rail on sugar are substantially 
less than those prescribed by the Commission. Even though the ship- 
pers were able to effect savings in storage charges by using the slower 
barge-rail service, the evidence is not convincing that such savings 
would be the controlling factor in determining the routing of shipments. 


From the beginning of operations, the report continued, 
the complainant had followed generally the method of deter- 
mining rates on all classes and commodities, with some few 
exceptions, by deducting differentials from the corresponding 
all-rail rates. Generally speaking, it said, the port-to-port rates 
were made 80 per cent of the corresponding all-rail rates 
between the same ports, the differential thus being 20 per cent. 
That, it said, was thebasis established by the Railroad Admin- 
istration for determining barge-rail rates when the barge line 
and the rail carriers were under federal control. 

Among other things, the Federal Barge Line contended 
that storage in transit was:a practice, or regulation, required 
by finding 4 in Inland Waterways Corp. Through Routes and 
Joint Rates, supra, to be accorded over barge-rail routes if 
observed over all-rail routes. 

The report said that, since Southern Railway Co. had 
indicated that “if the transit provision under consideration is 
found discriminatory, and an alternative order is entered, it 
will let the provision expire or cancel it,” the federal barge 
line asked that a finding be made under section 1 of the inter- 
state commerce act and that a mandatory order be entered so 
as to prevent the rail carriers from withdrawing the transit 
provision in connection with the all-rail traffic. Defendants 
took the position that the barge line had rested its case entirely 
on the alleged discrimination, that it had offered no evidence 
on which reasonable transit rules could be prescribed under 
section 1, and that the facts of record failed to show that the 
transit provision resulted in discrimination. 

The division said the fact that no imported sugar moved 
over the barge-rail routes to destinations in Southern Territory 
in 1943 plainly indicated that it was the result of the restriction 
of the transit arrangement to the all-rail traffic, and cited 
Storage in Transit of Imported Rubber, 256 I. C. C. 153, as 
containing findings similar to those in the instant proceeding. 


Manitowoc, Wis., Terminal Services 


In two complaint cases involving the use of terminal facil- 
ities of the North Western at Manitowoc, Wis., No. 29030, 
Chicago & North Western Railway Co. (Charles H. Thomson, 
Trustee) vs. Ann Arbor Railroad Co. et al., the Commission, 
division 2, has, among other things, entered an order requiring 
joint use of those facilities by the involved railroads. It also 
refused to require the establishment of additional joint rates 
over the cross-lake routes to and from Manitowoc providing 
for the participation of the North Western as an initial or 
delivering carrier. 


The findings of the division, with Commissioner Alldredge 
concurring in the result, follow: 


1. That the establishment of additional joint rates over the cross- 
lake routes to and from Manitowoc providing for the participation of 
complainant as an initial or delivering carrier is not necessary or 
desirable in the public interest; 

_2. That the use by defendants of complainant’s terminal facilities 
at Manitowoc (including the performance of terminal switching for 
defendants by complainant) is and will be in the public interest and 
is and will be practicable without substantially impairing complainant’s 
ability to handle its own business; and | 
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3. That the divisions of existing joint rates on eggs and cheese 
assailed in these complaints are not unlawful. 

Section 3(5) provides that joint use of terminals required there- 
under shall be ‘‘on such terms and for such compensation as the 
carriers affected may agree upon, or, in the event of a failure to 
agree, as the Commission may fix as just and reasonable for the use 
so required, to be ascertained on the principle controlling compensa- 
tion in condemnation proceedings.’’ We therefore make no finding with 
respect to compensation. If the parties are unable to agree, that ques- 
tion will be determined on further hearing. It should be pointed out, 
however, that the compensation must cover not only defendants’ use 
of complainant’s freight house and team tracks but the terminal switch- 
ing service performed by complainant. The charge for that service, 
when determined, should be published by complainant in a tariff and 
defendants should similarly provide for absorption thereof. Those 
tariffs should clearly except from their application the tariff subject 
to joint rates. 

An order requiring use of complainant’s terminals at Manitowoc 
by defendants will be entered. 


According to the report, the complaint in No. 29030 alleged 
that the refusal of the Pere Marquette and Ann Arbor Railroad 
Co., and other eastern railroads with which they connected, 
to establish joint rates with the North Western on traffic to 
and from Manitowoc not now subject to joint rates was unjust 
and unreasonable, and that the divisions of joint rates on cheese 
and eggs from Manitowoc to Official Territory now in effect 
were unjust, unreasonable, and inequitable. 

The complaint in No. 29045, the division said, was in the 
nature of a cross complaint and brought into question North 
Western’s failure to publish just and reasonable switching 
charges between its terminals in Manitowoc and points of inter- 
change with defendants’ car ferries; its failure to publish or 
apply on traffic it received from or delivered to defendants 
a reciprocal switching charge applicable to traffic interchanged 
between it and the Soo Line; divisions received by the North 
Western from existing joint rates; its attempted termination of 
contracts under which the defendants used its ferry slips for 
interchange and had access to North Western’s rail terminals; 
and North Western’s attempt to eliminate the defendants as 
originating and terminating carriers at Manitowoc. 

The report noted that the Manitowoc Shippers Association 
intervened in opposition to the North Western’s effort to obtain 
additional joint rates, disclaiming any interest in the appor- 
tionment of revenue between the carriers, and stating that its 
primary interest was in the continuance of operations as in 
the past. 

“Complainant puts much emphasis on the fact that defend- 
ants have no terminal facilities of their own for the receipt and 
delivery of freight at Manitowoc but are forced to use com- 
plainant’s facilities and those of the Soo Line,” said the report. 
“It charges that defendants violate section 6 of the interstate 
commerce act by holding themselves out to the public as per- 
forming this terminal service, and that the only lawful manner 
in which they can participate in traffic to and from complain- 
ant’s terminals is to enter into a complete system of joint 
rates with it. Since the contracts between the parties have 
been formally terminated, complainant contends that there is 
no legal basis for the existing tariffs indicating that Manitowoc 
and complainant’s facilities are served by either defendant.” 

The defendants contended that, having been recognized by 
the public and the divisions of the Commission as directly serv- 
ing Manitowoc for 47 years, they should be allowed to continue 
in that status as if they themselves owned and operated com- 
plete terminal facilities at that point, the report said. Through- 
out the period (since before 1900), they said, the complainant 
had treated its service with respect to car-ferry transportation 
as terminal switching and had produced no evidence to show 
that its characteristics had changed. They were therefore 


— to the establishment of additional joint rates, said the 
report. 


“Unquestionably the practical result of the arrangements 
by which complainant’s terminals have been accessible to de- 
fendants has been desirable, ‘as shown by the fact that there is 
no proposal by any of the parties that the present physical 
operation be changed,” said the division. “Since the contracts 
governing those arrangements have been formally abrogated 
we need not consider whether the contracts were in all respects 
in conformity with the interstate commerce act. The question 
here presented is what action should be taken to place the 
present mode of operation on a lawful footing.” 

It continued by saying that the complainant’s proposal for 
the establishment of joint rates could be accepted only on a 
showing of facts from which such action was deemed necessary 
or desirable in the public interest. It continued: 


This involves consideration of such matters as public demand or 
necessity and whether or not the absence of joint rates is detrimental 
or obstructive to the public interest and the ends of justice between 
the parties. We are unable to find that joint rates are necessary, for, 
as will presently be shown, the act provides a method for the interested 
carriers to continue the present mode of operation without maintaining 
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joint rates. There is no public demand for joint rates. On the con- 
trary, they are opposed by the commercial interests of Manitowoc 
represented by intervener, and we agree that those interests would 
best be promoted by continuance of direct service by defendants. Com- 
plainant clearly has no proprietary rights or equities in the car-ferry 
traffic. Although it pioneered in providing Manitowoc with rail trans- 
portation and has undoubtedly been an important factor in the city’s 
commercial growth, as intervener freely concedes, it must be remem- 
bered that prior to railroad construction Manitowoc had the benefit of 
cross-lake steamer service, which in an improved form the car ferries 
are now providing. Complainant’s past policy of cooperation with 
defendants in fostering this service has no doubt been mutually bene- 
ficial, and it is also significant that in reliance upon continuance of 
that policy the city government gave complainant the use of streets 
in the construction of its terminal lines at Manitowoc. We are unable 
to see that the ends of justice between the parties can be met only 
by requiring establishment of joint rates and according complainant 
divisions theheof on the theory that it is an originating and delivering 
carrier of car-ferry freight. 


As to the request of the defendants that North Western’s 
failure to publish an interline switching rate of not more than 
$4 a car, excluding per diem and grain-door charges, for appli- 
cation between the ferry slips and industries, team tracks, and 
the joint freight house on complainant’s rails be found unlawful, 
the report said that “since defendants have no tracks or motive 
power at Manitowoc, the element of reciprocity would be en- 








tirely lacking as support for applying such a charge on car- | 


ferry traffic. Defendants’ proposal in effect is that complain- 
ant’s terminals be opened to them at a nominal switching 
charge. They have wholly failed to sustain the burden of proof 
which rested on them to support such a proposal.” It continued: 


On brief defendants ask that we enter an order requiring com- 
plainant to switch their local traffic at Manitowoc. They fail, however, 


to specify any section of the Interstate Commerce Act upon which | 


they rely as authority for such an order. In our opinion an order 


of this kind would have to rest on section 3(5), which is appropriate | 


for use here, as the intervener contends. 


That section authorizes us to require the use of the terminal facili- | 
ties of one railroad carrier by another where we find it to be in | 
the public interest and to be practicable without substantially impair- | 
ing the ability of the carrier owning or entitled to the enjoyment of | 


the facilities to handle its own business. 
by shippers as well as by carriers. It is clearly applicable where 
the terminals involved consist in part of team tracks or a freight 
house as they do here. The Commission has also held that under this 
section one carrier may be required to perform terminal switching 
service for another. Hastings Commercial Club vs. Chicago, M. & St. 
P. Ry. Co., 69 I. C. C. 489; Port Arthur Chamber of Commerce & 
Shipping vs. Texarkana & F. S. Ry. Co., 73 I. C. C. 361, 136 I. C. C. 597. 

Although in its petitions of intervention the intervener did not 
specifically refer to section 3(5), these were so phrased as to present 
an issue under that section, causing complainant to object to the 
petitions on the ground that they unduly broadened the issues. We are 


This remedy may be invoked | 


of the opinion that the intervener’s prayers for affirmative relief of this | 


kind did not unduly broaden the issues raised by the complaints. 
petitions were filed well in advance of the hearing, and the parties 
were fully advised that intervener sought affirmative relief different 
from that asked in the complaints. 


The § 


As the intervener points out, the record amply supports a finding | 


that the joint use would not substantially impair complainant’s ability 
to handle its own business, for it would not change the method of 
operation which has long been followed. Similarly this long past 
experience has demonstrated that the joint use is in the public interest. 


In finding the divisions of joint rates on eggs and cheese 
just and reasonable, the report said the complainant’s proposal 
that its divisions be raised from 8 to 14 cents on traffic to 
Trunk-Line Territory, and from 19 cents from 13 on traffic to 


a BPERTER AGES ag 27" F 


New England, the report said the proposal ignored the prox- § 
imity of its Manitowoc terminals to the point of interchange | 
with defendants’ car ferries and treated Manitowoc as a point | 
in what was known as the Milwaukee group for divisional pur- 


poses. 


Middleton & Unionville Reorganization | 


The Commission, division 4, by a report and order in 
Finance No. 14316, Middletown & Unionville Railroad Co. 
Reorganization, has approved a plan of reorganization under 


which capitalization will be reduced from $400,400 to $149,500, 


and fixed charges of $7,400 a year will be eliminated. 

The Commission found the equities of the holders of the 
debtor’s adjustment-mortgage income bonds and common stock 
to have no value, and no provision was made for their par- 
ticipation in the plan. 

The approved capitalization will consist of $20,000 of con- 


tingent-interest bonds (4% per cent first-mortgage bonds), and | 
Annual require- ~ 


$129,500 of common stock of a $50 par value. 
ments will be $900 in interest on the bonds, and $1,000 for the 
sinking fund, a total of $1,900. 

Holders of the debtor’s first mortgage 4 per cent (initially 
6 per cent) fixed-interest bonds will receive 70 per cent of the 
principal amount of their claim in new common stock on the 


basis of 14 shares per $1,000 bond. The remaining 30 per | 
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cent of the principal amount of their claim, and accumulated 
unpaid interest and scrip equivalent as of May 1, 1945, to 
$397.50 per $1,000 of principal, will not be satisfied in any form 
of new securities under the plan. 

A summary accompanying the report said that three bond- 
holders including the debtor’s president, owning about 82.5 per 
cent of the first mortgage bonds (or $152,600 of the $185,000 
principal amount outstanding) would supply the new money 
needed to accomplish the reorganization for which the $20,000 
principal amount of new first mortgage contingent interest 
bonds would be issued. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Passenger Busses 


No. 29051, Mack Manufacturing Corporation et al. vs. 
Alton & Southern Railroad et al. By Division 2. Dismissed. 
Domestic rates charged on 21 carloads of passenger busses, 
shipped from East Penn Junction, Pa., to San Francisco, Calif., 
in the period from February 9, 1942, to April 29, 1943, inclusive, 
for reforwarding to Honolulu, T. H., found applicable and not 
unreasonable. At the hearing, the report said, the complainant, 
by withdrawing its request for reparation on shipments between 
February 28 and June 4, 1942, and its prayer for future relief, 
left for consideration only its claim for 21 shipments that 
moved between February 9 and April 29, 1943. These shipments, 
it said were consigned to Honolulu Rapid Transit Co. care of 
Mack International at San’ Francisco; that they moved over 
defendants’ lines; and that the charges, based on the domestic 
rate of $3.05 per 100 pounds, were paid and borne by complain- 
ant. Complainant alleged that the export rate of $2.05 should 
have been applied, said the report. The report said the domestic 
rates were applied because there had not been compliance with 
the export tariff provisions, requiring that the freight must not 
leave possession of the rail carriers. The report said the com- 
plainant could have obtained the export rates by complying 
with customary tariff rules and that it must be concluded that 
its failure to comply with them rather than. the war conditions 
was the proximate cause for application of the domestic rate. 


Lumber 


No. 29156, E. J. Stanton & Son vs. Atchison, Topeka & 
Santa Fe Railway Co., et al. By the Commission, division 2. 
Combination rate of $1.2975 charged on a carload of lumber 
shipped from Dominion Mills, B. C., Canada, to Orchard Park, 
N. M., June 16, 1942, found inapplicable, and combination rate 
of $1.05 a 100 pounds found not shown unreasonable and found 
applicable. The case involved a question of routing. Repara- 
tion awarded. 


Asphalt and Road Oils 


No. 29144, Union Asphalts & Roadoils, Inc., vs. Missouri 
Pacific Railroad Co. (Guy A, Thompson, trustee), et al. By the 
Commission, division 2. Complaint dismissed. Found that 27- 
cent rate on petroleum asphalt and road oils, in tank-car loads, 
shipped from Wichita, Kan., to Nichols, Mo., between May 15, 
and August 15, 1942, not in excess of applicable rate on those 
commodities from the same origin to Strafford, Mo., not in 
violation of section 4 (1) of interstate commerce act, and not 
shown unjust or unreasonable. The division said the applicable 
rates on these commodities from Wichita to Nichols and Straf- 
ford, Agent J. R. Peel’s tariff I. C. C. 3325, respectively, in the 
same tariff, prior to August 15, 1942, were 27 and 28 cents a 
100 pounds, based on 80 per cent of rates on refined oils. pre- 
scribed for application from and to the same points in the 
general investigation of rates on petroleum products, with in- 
creases as subsequently authorized. 


Butter, Eggs, Etc. 


No. 29167, Cudahy Packing Co. vs. Baltimore & Ohio Rail- 
road Co. By the Commission, division 2. Complaint dismissed. 
Found not shown inapplicable rates charged on butter, eggs, 
cheese, and dressed poultry, in carloads, from points in Kan., 
Neb., Mo., Ia., Ill., Wis., Minn., and N. D., stopped in transit 
at Washington Court House, O., and reshipped therefrom to 
destinations in O., Pa., Md., W. Va., Va., N. Y., Conn., Mass., 
R. I., and other states. The division said that under the fiction 
of transit the separate movements to and from the transit point 
were considered one continuous movement to which the through 
rate from origin to ultimate destination over the route through 
the transit point applied. It said that in respect of the ship- 
ments under consideration the continuity of the movement from 
the origin point terminated at the transit point when the new 
owner (a government agency) of the commodities elected to 
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move them from that point as separate and independent ship- 
ments, and on which it paid, or would pay, freight charges on 
a basis on the rate from the point of purchase to ultimate des- 
tination. The original owner (Cudahy Packing Co.), continued 
the division, could not restore the continuity of the movement, 
because it had no control over the commodities other than to 
load them into cars pursuant to the provisions of the sale. It 
said the record established that the movement from the transit 
point was, by the choice and direction of the owner and shipper, 
separate and distinct from the inbound movement to that point, 
and that charges on the shipments under consideration could 
not, therefore, be readjusted to the basis of the joint through 
rate from origin to final destination because there was no con- 
tinuous through movement to which such rate could be applied. 
The division said that where it was established, as in the instant 
proceeding, that the inbound and outbound movements were 
separate and distinct, the impropriety of applying any rates 
other than the regularly established rates in and out of the 
transit point was obvious. It cited Lawrenceville Cooperage Co. 
va. Axron, C. & Y. Ry. Co., 226 1. C. C. 773, ‘7B6. 


CLAYTON L. PALMER MOTOR PURCHASES 

By a report and order in MC F-2738, Clayton L. Palmer— 
Control; Petroleum Tank Lines, Inc.—Purchase—Gilbert John 
Kirk, the Commission, division 4, has authorized the purchase 
by Petroleum Tank Lines, of Great Barrington, of certain oper- 
ating rights and property of Rensselaer D. Filkins, of Dalton, 
Mass., and acquisition of control of such rights and property by 
Clayton L. Palmer. The division also approved the purchase by 
Mr. Palmer of certain operating rights of Gilbert John Kirk, 
doing business as Kirk’s Express, of Pittsfield, Mass. 

The Filkins rights covered common carriage of specified 
products, and of petroleum products, in bulk and in containers, 
generally in Connecticut, Massachusetts, New Jersey, New York, 
Rhode Island, and Vermont. The division denied a part of the 
proposal that. would have permitted Filkins to retain the right 
to transport petroleum products in containers, assigning both 
bulk and container rights to Tank Lines. 

The Kirk rights authorized the transportation, over irreg- 
ular routes, of plastics, heavy machinery, and electrical ap- 
pliances, supplies and equipment, from Pittsfield to points in 
Connecticut, Delaware, Maine, Maryland, New Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, Rhode Island, Vermont, 
Virginia, and the District of Columbia, and of household goods, 
between Pittsfield, on the one hand, and, on the other, points 
in the aforementioned states, the District of Columbia, and those 
in Illinois, Indiana, Kentucky, North Carolina, West Virginia, 
and the lower peninsula of Michigan. 


BERTELSEN MOTOR PURCHASE DENIAL 


Application of O. J. Mitchell, doing business as Mitchell 
Bros. Truck Lines, Portland, Ore., for authority to purchase 
the operating rights of Carroll M. Bertelsen, doing business as 
Kenton Express Co., Portland, has been denied by the Com- 
mission, division 4, by a report and order in MC F-2650, O. J. 
Mitchell—Purchase—Carroll M. Bertelsen. 

Kenton Express Co., said the division, was authorized to 
operate as a motor-vehicle common carrier of building ma- 
terials, heavy machinery, steel. pipe, and road contractors’ 
equipment and supplies, over irregular routes, between Portland, 
on the one hand, and, on the other, points in Oregon and 
Washington, and had certain intrastate rights in Oregon. 

Said the division: 


Although vendee has exercised control over these operations since 
early in 1943, the instant application was not filed until September, 1944, 
The option agreement between the parties was dated January 18, 1943, 
and states that it is ‘‘conditional upon final approval of the Interstate 
Commerce Commission of the transfer of said operating rights from and 
to the parties heretofore mentioned.’’ It seems apparent therefore that 
the parties were aware of the necessity for our prior approval, but, 
nvertheless, proceeded to consummate the transaction without awaiting 
our action or filing application for authority. The only explanation for 
such action is that other carriers in this territory are also assuming 
control of operations without our authorization... . 


The division added that it could not properly approve the 
instant application and sanction the law violation that had been 
continued for more than two years. 


REDIKER FORWARDER PERMIT 


By a report, permit, and order in FF-60, Rediker Bros. 
Shipping Co. Freight Forwarder Application, the Commission, 
division 4, has authorized Rediker Bros. Shipping Co., Inc., of 
New York, N. Y., until December 31, to forward commodities 
generally, when consigned for export, in interstate commerce, 
from New York, N. Y., to ports in Alabama, Florida, and 
Louisiana. 

The division also approved substitution of Rediker Bros. 
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Shipping Co., Inc., in lieu of Solomon J. Rediker, Moe J. Rediker, 
and Harry Rediker, copartners, doing business as Rediker 
Bros. Shipping Co., as applicant for a permit in the title pro- 
ceeding. 

Early in 1942, said the division, the applicant as well as 
other brokers engaged in the same type of business, because 
of war conditions began the forwarding of property from New 
York to south Atlantic, Gulf, and Pacific coast ports. Since 
the change to its present service, said the division, the applicant 
had assembled and consolidated shipments at New York and 
forwarded them by rail in carload lots to other ports where 
vessel space was available. It said that in conformity with 
the scope of its application, as amended, the applicant’s oper- 
ations were now confined to ports in Alabama, Florida, and 
Louisiana. 


OHIO RIVER SAND CO. APPLICATION 


The Commission, division 4, has dismissed applications of 
the Ohio River Sand Co., Inc., Louisville, Ky., by a report and 
order in W-254, Ohio River Sand Co., Inc., applications. 

The division found that Ohio River’s operations on and 
since January 1, 1940, and which it desired to continue, had 


not been and were not subject to part III of the interstate 
commerce act. 


The applicant, said the division, desired to continue towing 
service in and around Louisville harbor and contiguous harbors, 
and to charter its equipment to other water carriers holding 
certificates or permits, and to charter equipment to other water 
carriers hauling commodities in bulk that were exempt under 
the act. It also sought exemption of certain of its operations, 
said the division. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


_ *MC 105342, Alfio Torrisi, Lawrence, Mass., common car- 
rier. Certificate denied. Household goods, between Lawrence, 
Mass., on the one hand, and, on the other, points in New 


Hampshire, Connecticut, Rhode Island, and New York, over 
irregular routes. 


COMMISSION ORDERS 

No. 28190, new automobiles in interstate commerce. Second order- 
ing paragraph of order of July 9, amended by adding ‘‘and until August 
28, for filing replies to such proposals’’ after word ‘‘paragraph.”’ 

No. 28995, Lewis Grain Corp. et al. vs. B. & O. et al. Petition of 
complainants’ for reargument and reconsideration, denied. 

MC-C 360, minimum class-rate restrictions, Central and Eastern 
States. Respondent, Red Star Express Lines, granted leave to file a 
petition for reconsideration on or before August 4. 

MC-F 2588, O. Maxwell, control, Phil’s Fast Freight, Inc. Time 
within which applicant must file journal entries, as ordered by Com- 
mission on June 26, extended to August 27. 

No. 29081, Ecusta Paper Corp. vs. Alton R. R. et al. Petition of de- 
fendants in southern and western trunk-line territories for reconsid- 
eration, denied. 

MC-F 2792, R. N. Smith and R. R. Smith, purchase, J. M. Grove and 
Celtus Elwood Houff. Applicants petition for reconsideration of order 
of Division 4, of May 15, to the extent is denied application under sec 
tion 210a(b), filed. 

No, 29089, Freight Transportation Engineers, Inc., vs. C., N. O. & 
T. P. et al. Petition of complainant for rehearing and reconsideration, 
denied. 

MC-C 422, Earl M. Van Tassell, revocation of certificate. Petition 
of Earl M. Van Tassell, respondent, for reconsideration or oral argu- 
ment, denied. 

Finance 14273, Missouri Pacific, trustee abandonment. Petition of 
Benton County et al. for leave to file a petition for reconsideration of 
report and certificate of February 10, 1944, and order of January 26, 
is denied and effective date of said certificate is further extended to 
March 1, 1946. Time within which Commission reserves jurisdiction 
to consider question whether conditions should be imposed for protec- 
tion of employees extended to 2 years from March 1, 1946. 

Finance 14749, Northern Pacific Ry. Co., abandonment, etc. Peti- 
tion of Public Service Commission of North Dakota et al., for recon- 
sideration, denied. 

MC 52873, Sub. 1, George Schoierer, extension, New York. Re- 
opened. 

1. & S. 5346, Cancellation diversion charges grain Twin Cities. Re- 
spondents under special permission having filed tariffs effective July 1, 
cancelling suspended schedules, proceeding discontinued. 

1. & S. 5348, Routing grain, Oklahoma to Arkansas. Respondents 
under special permission having filed tariffs effective July 22, cancelling 
suspended schedules, proceeding discontinued. 

W-738, Wathen & Co., contract carrier application. Effective date 
of amended certificate and order of March 21, is further postponed to 
October 13. 

No. 28722 and Subs. 1 to 5, Coastal Produce Association et al. vs. 
A. C. L. R. R. et al. Complainants’ petition for reconsideration and 
reargument, denied. . 





TRAFFIC WORLD 


No. 28905, Florida Planters, Inc., et al. vs. F. E. C. et al. Petition 
of complainants for reargument and reconsideration, denied. 

No. 29069, Swift & Co. vs. Alton et al. Time for filing petitions for 
reconsideration extended to September 4, and time for filing replies 
thereto extended to September 24. 

No. 29280, B. & R. Distributors, Inc., et al. vs. Alton et al. Com- 
plaint dismissed. 

MC-F 2528 (Supplemental), Paul B. and Lorraine A. Proehl, con- 
trol; Steel Transportation Co., Inc., purchase, Contract Carriers, Inc. 
Reopened to modify report and order of November 10, 1944, so as to 
grant applicant authority to amoritize ‘‘Other Intangible Property’’ in 
equal monthly amounts for a period not to exceed 5 years. 

FF-75, Judson-Sheldon Corp., application. Applicant’s petition for 
reargument and reconsideration, denied. 

No. 28775, E. R. Blackinton & Son Canning Co. et al. vs. Alton et al. 
Complainant’s petition for reconsideration by entire Commission, denied. 

No. 28989, Illinois Territory Industrial Traffic League vs. Union Pac. 
et al. Petition of intervener Secretary of War for reconsideration ask- 
ing only for deletion from page 8 of mimeographed report sentence 
‘“‘However, the transportation charges on these shipments are sub- 
ject to land-grant deductions,’’ and substitution in lieu thereof certain 
other language, denied. 

No. 29065, Whittaker, Clark & Daniels, Inc., vs. Tonopah & Gold- 
field et al. Petition of complainant for reconsideration and oral or 
further hearing, denied. 

No. 29099, Peter J. Schweitzer, Inc., vs. C. & N. W. et al. Com- 
plainant’s petition for reconsideration, etc., denied. 

MC 2165, Fred D. Langdon, common carrier application and MC 2165, 
Sub. 2, Fred D. Langdon, extension of operations. Reopened for 
reconsideration solely to determine whether any modification should be 
made in description of commodities. designated as ‘‘lubricating oils, 
in containers’’ in certificates heretofore issued to applicant. 

MC-C 432, Reuben Shapiro, dba Famous Trucking Co., revocation 
of certificate and MC 95788, Reuben Shapiro, dba Famous Trucking Co. 
Certificate issued July 14, 1941, in MC-95788 to applicant, revoked and 
cancelled as of July 31. 

MC-C 447, Darold H. Rumsey, revocation of certificate and MC 6146, 
Darold H. Rumsey. Certificate issued February 7, 1941, in MC 6146 to 
applicant, revoked and cancelled as of July 31. 

MC-C 449, Samuel Platsky, revocation of certificate and MC 23770, 
Samuel Plasky. Certificate issued May 9, 1942, in MC 23770 to appli- 
cant, revoked and cancelled as of July 31. : 

MC-C 452, Anna Werner, executrix of estate of Augustus F. Wer- 
ner, deceased, dba Werner’s Piano and Furniture Moving, revocation 
of certificate and MC 38180 Anna Werner, executrix of estate of Augus- 
tus F. Werner, deceased, dba Werner’s Piano and Furniture Moving. 
Certificate issued October 10, 1941, in MC 38180 to applicant, revoked 
and cancelled as of July 31. 

MC-C 455, Florence R. Baroody dba Tab Transportation Co., revoca- 
tion of certificate and MC 45055, Florence R. Baroody, dba Tab Trans- 
portation Co. Certificate issued May 9, 1941, in MC 45055 to applicant, 
revoked and cancelled as of July 31. 

MC-C 456, Frank D. Macomber dba Macomber’s Delivery Service, 
revocation of certificate and MC 45584, Frank D. Macomber dba Ma- 
comber’s Delivery Service. Certificate issued September 5, 1941, in 
MC 45584 to applicant, revoked and cancelled as of July 31. 

MC-C 457, Max E. Lindenlaub dba P. & L. Trucking Service, revo- 
eation of certificate and MC 49199, Max E. Lindenlaub dba P. & L. 
Trucking Service. Certificate issued April 22, 1941, in MC 49199 to 
applicant, revoked and cancelled as of July 31. 

MC-C 458, Joseph D. Mulrenan dba Mulrenan’s Express, revocation 
of certificate and MC 61314, Joseph D. Mulrenan dba Mulrenan’s Ex- 
press. Certificate issued June 11, 1941, in MC 61314 to applicant, re- 
voked and cancelled as of July 31. 

MC-C 459, Bernard Joseph Kelly dba B. J. Kelly Moving Co., revo- 
cation of certificate and MC 71853, Bernard Joseph Kelly dba B. J. 
Kelly Moving Co. Certificate issued May 10, 1937, in MC #853, to 
applicant, revoked and cancelled as of July 31. 

MC-C 462, Herbert Faigle, revocation of certificate and MC 80577, 
Herbert Faigle. Certificate issued February 18, 1941, in MC 80577 to 
applicant, revoked and cancelled as of July 31. 

MC-C 470, Louis Haymaker, revocation of certificate and MC 7934, 
Louis Haymaker. Certificate issued July 19, 1941, in MC 7934 to appli- 
cant, revoked and cancelled as of July 31. 

MC-C 474, William J. Slacum dba Slacum’s Transfer, revocation of 


certificate and MC 92417, William J. Slacum dba Slacum’s Transfer. - 


Certificate issued January 7, 1941, in MC 92417 to applicant, revoked 
and cancelled as of July 31. 

W-587, Foss Launch & Tug Co., application. Reopened as to right 
to perform general towage between all points in State of Washington 
on Puget Sound and Gray’s Harbor and between all points on those 
waterways in State of Washington, and proceedings referred to Divi- 
sion 4, for consideration and determination. 


MOTOR FINANCE CASES 


MC F-2880, Great Southern Trucking Co. Issuance of Notes. 
Authority granted Great Southern Trucking Co. of Jacksonville, Fla., 
to issue two secured installment promissory notes in aggregate 
principal amount of $400,000 to provide funds with which to retire 
an outstanding obligation, to purchase new equipment, and to provide 
additional working capital, subject to condition. 

MC F-2914, Foster Freight Lines, Inc.—Least—St. Louis—Indian- 
apolis Freight Lines, Inc. Application for authority under section 
210a(b) of Foster Freight Lines, Inc., of Indianapolis, Ind., for 
temporary operation of motor-carrier rights and properties of St. 
Louis-Indianapolis Freight Lines, Inc., of St. Louis, Mo., granted, 
with conditions. 

MC-F-2739, Raymond H. Elliott et al.—Control; Edwin E. Clarke 
et al.—Purchase—Joseph G. Whinney, Jr. (Joseph G. Whinney, III, 


administrator), embracing No. MC-F-2743, Raymond H. Elliott and Bes- 
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sie P. Elliott—Control; Elliott Brothers Trucking Co., Inc.—Purchase— 
Harry G. Masser and Baltimore-New York Express, Inc. 

1. Purchase by (a) Edwin E. Clarke, doing business as Clarke Mo- 
tor Express, of Allentown, Pa., (b) Elliott Brothers Trucking Co., Inc., 
of Easton, Md., and (c) Howard Motor Lines, Inc., of Gastonia, N. C., 
of certain separate portions of the operating rights of Joseph G. Whin- 
ney, Jr. (Joseph G. Whinney, III, administrator), doing business as 
Whinney’s Express, of Philadelphia, Pa., and acquisition of control of 
the operating rights involved in (b) by Raymond H. and Bessie P. 
Elliott, both of Easton, and in (c) by W. Vance and Elsie Howard, both 
of Charlotte, N. C., through said purchases, approved and authorized, 
subject to conditions. 

2. Purchase by Elliott Brothers Trucking Co., Inc., of certain por- 
tions of the operating rights of (a) Harry G. Masser, dba Masser Motor 
Express, of Hagerstown, Md., and (b) Baltimore-New York Express, 
Ine., of Baltimore, Md., and acquisition of control of said operating 
rights by Raymond H. and Bessie P. Elliott through said purchases, 
approved and authorized, subject to conditions. 

MC F-2920, Walter F. Mullady and J. B. O’Connor—Control; Decatur 
Cartage Co., Inc. of Indiana—Purchase—Allied Motor Express, Inc. 
Application for authority under section 210a(b) of Decatur Cartage 
Co., Inc. of Indiana, of Indianapolis, Ind., for temporary operation of 
the motor-carrier rights and properties of Allied Motor Express, Inc., 
of Cleveland, O., granted with conditions. 


FINANCE APPLICATIONS 

MC F-2930, Edward Brown, of Detroit, Mich., asks authority to 
purchase certain operating rights of Brada Cartage Co., also of Detroit. 

MC F-2931, Ed. J. Deslow, dba National Transfer Co. and National 
Motor Freight Co., of Seattle, Wash., asks authority to purchase cer- 
tain operating rights of Bernard E. Steele, dba B. E. Steele Transfer & 
For-Hire Carrier, also of Seattle. 

MC F-2932, Luper Lines, Inc., of Tulsa, Okla., asks authority to 
purchase certain operating rights of Brashear Freight Lines, Inc., of 
St. Louis, Mo. 

MC F-2933, Film Truck Service, of Detroit, Mich., a copartnership, 
asks authority to purchase the operating rights and property of Film 
Truck Service, Inc., also of Detroit, for the purpose of dissolving the 
corporation and conducting the operations as a copartnership. 

MC F-2929, Bert Glupker, of Grand Rapids, Mich., asks authority 
to purchase certain operating rights of Brada Cartage Co., of Detroit, 
Mich. 

MC F-2939, T. M. Rinehart and Synthetic Products, Inc., in control 
of, and joined by Contract Cartage Co., of Pontiac, Mich., ask author- 
ity to lease certain operating rights of Motorcar Transport Co., of Pon- 
tiac, and temporarily to operate. 

Finance No. 15012, Great Northern Railway Co. asks authority to 
issue promissory notes not exceeding $3,825,217.96 in evidence of, but 
not in payment for, indebtedness under condition sale contracts for 
purchase of 250 flat cars, 500 gondola cars, and 12 diesel locomotives, 
that ‘amount representing 80 per cent of the purchase price of the 
equipment. The applicant said, because of the monthly reduction of 
the indebtedness under the agreements, the consequent accruing interest 
would be less than under an equipmnt trust or othr method of financing. 
The conditional sale agreements, it said, would be offered at competi- 
tive bidding. It also said the notes would clearly be a part of its 
“borrowed capital’ under the internal revenue code. 

Finance No. 15013, Chicago & Eastern Illinois Railroad Co. asks 
authority to assume obligation for $1,440,000 principal amount of 
equipment trust certificates, the proceeds to be used in payment of 
80 per cent of the cost of 3 diesel road locomotives and 500 coal cars. 

MC F-2940, Neibauer Bus Co., of Bristol, Pa., asks authority to 
purchase certain operating rights of Frank Peacock, of Florence, N. J. 

MC F-2941, Reinhardt Transfer Co., of Portsmouth, O., asks author- 
ity to purchase certain operating rights of Star Transit, Inc., Paul R. 
Schnaitter, receiver, of Madison, Wis., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 


No. 28978 and Subs., George A. Hormel & Co. et al. vs. A., T. & 
S. F. et al. Public Utilities Commission of Oregon asks for extension 
of time for filing petition for reconsideration, etc., and for postpone- 
ment of effective date of Commission’s order of June 5. 

MC-F 2930, Edward Brown, purchase, Great Lakes Trucking Co. 
Inc. Applicants asks that his application be dismissed. 

MC-F 2792, R. N. Smith and R. R. Smith, purchase, J. M. Grove 
and C. E. Houff. Applicants ask for reconsideration of their application 
and that permission be granted Smith’s Transfer Co. to lease for 180 
days certain operating rights of C. E. Houff. 

MC-C 395, On-Time Transfer Co. et al. vs. Oliver L. Buckingham 
et al., dba Buckingham Transportation Co. et al. Complainants and 
interveners ask for reconsideration of order of July 2, denying petition 
to vacate, etc., order of March 26, and in alternative, ask for reopening 
and further hearing. 

Finance 13170, Florida East Coast Ry., reorganization. Fred G. 
Hamilton, intervenor, asks for modification of second supplemental re- 
port and order of January 8. 

No. 28978 and Subs. 1 to 10, incl., George A. Hormel & Co. et al. 
vs. T., T. & SF. et al. Montana Meat Dealers Association and Board 
of Railroad Commissioners of State of Montana, intervenors ask that 
effective date of order of June 5, be postponed until six months after 
cessation of hostilities or after consideration of other petitions to be 
filed asking for rehearing, reargument or reconsideration. 

MC F-2600, C. W. Falwell, Jr., control; Falwell Fast Freight, Inc., 
purchase, W. B. Draper and Evans Line, Inc. Applicant asks for 
leave to amend its application and for a hearing thereon. 

MC-C 360, minimum class rate restrictions, central and eastern 
states. Red Star Express Lines asks for reconsideration and resumption 
of investigation. | 

1. & S. 5267, clothing in bales in official territory, No. 29004, Traffic 
Bureau—Lynchburg Chamber of Commerce for Quinn-Marshall Co., Inc., 
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vs. Southern Ry. et al., and Fourth Section Application 20539, clothing 
between points in official and southern territories. Complainant asks 
for leave to file a petition for reconsideration, reopening, and further 
hearing. 

No. 28978 and Subs. 1 to 10, George A. Hormel & Co. et al. vs. 
A. T. & S. F. et al. American National Live Stock Association et al., 
interveners, join in petition of defendants for postponement of effective 
date of Commission’s order of June 5, and for extension of time for 
filing petition for reconsideration. 

No. 28978, and Subs. 1 to 10, George A. Hormel & Co. et al. vs. A. T. 
& S. F. et al. Public Service Commission of Nevada asks for an 
extension of time for filing petition for reconsideration under rule 101, 
and for postponement of effective date of Commission’s order of 
June 5. 


Railroad Abandonments 


M. H. & S. H. R. R. 


The Mine Hill & Schuylkill Haven Railroad Co., and the 
Reading Co., in Finance No. 15009, have asked the Commis- 
sion to permit the former to abandon a portion of its Richard- 
son branch, from a point near Richardson Junction to the end 
of the branch, about 1,515 feet, in Cass township, Schuylkill 
county, Pa., and for the latter to abandon operation thereof. 
This portion of the branch, the applicants said, originally served 
a colliery and later a general store, warehouse and washery, 
all of which had been abandoned for some years. Trains have 
not operated over the line since 1929, according to the applica- 
tion. 


Nn. Y¥.. C. 


The Commission, division 4, extended for an additional two 
years from August 16, the period for which jurisdiction was 
reserved for consideration of employe-protection questions in 
Finance No. 14008, New York Central Railroad Co. Abandon- 
ment. Petitions for reopening and reconsideration had been filed 
by the respective unions of firemen and enginemen, railroad 
telegraphers, conductors, and maintenance-of-way employes, 
and the Railway Labor Executives’ Association. 


T. & N. Oz 


Subject to the so-called “Burlington conditions” for the 
protection of employes who might be adversely affected, the 
Commission, division 4, has issued a report and certificate in 
Finance No. 14924, Texas & New Orleans Railroad Co. Aban- 
donment authorizing that railroad to abandon. 

That portion of its Milton subdivision extending westerly 
from Youngsville to Milton, 4.27 miles; and that portion of its 
line commonly known as the Elks extension, extending from 
Long to Milton, 4.47 miles, in Lafayette Parish, La. 

The report said no objection to the application had been 
presented by shippers served by the segments, but that repre- 
—— of the railway employes had filed protests on their 

ehalf. 

Shipping requirements of the territory were insufficient 
to warrant rail transportation facilities, said the report, adding 
that continued maintenance and operation of the segments 
would impose an undue and unnecessary burden on the appli- 
cant and on interstate commerce. 

The certificate was made effective 30 days after July 31. 


FRESH MEATS AND PRODUCTS TO WEST 


Postponement until November 10, of the effective date of 
its order in No. 28978, Geo. A. Hormel & Co., et al. vs. Atchi- 
son, Topeka & Santa Fe Railway Co. et al., and 10 embraced 
complaint cases, has been announced by the Commission, by 
Commissioner Aldredge, in an order in those proceedings. 
The effective date was extended from September 10. 

The time for filing petitions for reconsideration was ex- 
tended to September 1, and the time for filing replies thereto, 
was postponed to September 20. 

The postponements had been asked by the defendants. 

By its decision in these proceedings, the Commission upheld 
contentions of midwest packers that rates on fresh meats and 
packin-house products, in carloads, from nine midwestern states 
to nine Pacific coast and intermountain states were unreason- 
able. It also granted reductions, but rejected a contention that 


~~ were unduly prejudicial (see Traffic World, June 16, 
p. Ss 





IRON AND STEEL TO W. T. L. POINTS 


By an order in I. and S. No. 5269, Iron and Steel to Iowa, 
Minnesota, Michigan and Wisconsin, in which, among other 
things, the Commission prescribed, as maximum, rates 28 per 
cent of first class, 40,000 pounds minimum, on iron and steel 
articles from points in Official Territory, and from points in 
Western Trunk Line Territory to points in that territory under 
consideration, the Commission, by Commissioner Mahaffie, has 
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modified its order to become effective on or before August 30 
on not less than one day’s notice, instead of 30 days’ notice, as 
originally required (see Traffic World, Aug. 4). 


WHEAT FLOUR TO BURLINGTON, IA. 


The Commission has denied the petition of W. H. Dana, 
on behalf of Western Trunk-Line carriers, for modification of 
the findings and order in No. 17000, Rate Structure Investiga- 
tion, Part 7, Grain and Grain Products Within the Western 
District and for Export. 

Mr. Dana asked modifications to permit the publishing of 
a shrinkage proportional rate of 13 cents per 100 pounds from 
Council Bluffs, Ia., Omaha, Neb., St. Joseph, Mo., Atchison and 
Leavenworth, Kan., and Kansas City, Mo.-Kan., to Burlington, 
Ia., and intermediate points, applicable on grain and grain prod- 
ucts originating in Oregon and Washington (see Traffic World, 
July 7, p. 19). The purpose of the application was to equalize 
the through rate to Burlington, 72 cents, with the 71-cent rate 
applicable at other points. The application was opposed by the 
Kansas-Missouri River Mills, the Texas Industrial Traffic 
League, the Fort Worth Grain and Cotton Exchange, and Pills- 
ig’! dame Inc., of Minneapolis (see Traffic World, July 14, 
p. . 


CENTRAL OF NEW JERSEY LEASE 

The Commission, division 4, by an order in Finance No. 
14992, involving an application by the Central Railroad Co. 
of Pennsylvania for authority to acquire by lease and purchase 
certain properties from the trustees of the Central Railroad 
Co. of New Jersey, in Pennsylvania, has permitted the City 
of Jersey City, N. J., to intervene in the proceeding. 

In its petition for permission to intervene, the City of 
Jersey City said it was entitled to receive part of the franchise 
taxes payable by the C. of N. J. to the state, and that any 
circumstances that decreased the franchise taxes was “neces- 
sarily prejudicial’ to the financial interests of the state and 
city. 

The application of the Central of Pennsylvania had for its 
primary, if not sole, object, the “evasion of franchise taxes 
payable to the state of New Jersey” by means of the creation 
of an artificial net railroad operating income for the Central 
of New Jersey, anticipated to result from the proposed separa- 
tion from its system operations of its leased lines in Pennsyl- 
vania, approval of which was sought from the Commission, 
said the Jersey City authorities. They were opposed to the 
relief sought by the Central of Pennsylvania, they said. 


TOMPKINS MOTOR SUIT 


The Commission, by an order in MC 20783, W. H. Tomp- 
kins Co, Common Carrier Application, has modified its order 
of January 6 in that proceeding, in so far as it denied the 
application, to be effective August 30 instead of July 31. 

The applicant recently filed suit in the federal court for 
the middle Tennessee district, Nashville division, asking that 
court to remand the case to the Commission because, it said, 
the Commission had failed to grant it authority to which it 
was entitled (see Traffic World, Aug. 4, p. 316). 


GREYHOUND-CHAMPLAIN PURCHASE PRICE 


By a supplemental order the Commission, division 4, has 
reopened its proceeding in MC F-1891, Central Greyhound 
Lines, Inc. of New York—Purchase—Champlain Bus Corpora- 
tion and Champlain Coach Lines, Inc., and has modified its order 
of December 3, 1942, to permit payment of a remaining balance 
of the purchase price under modified terms and conditions. 

The division said that by its report and order of Decem- 
ber 3, 1942, it conditionally approved and authorized the pur- 
chase by Central Greyhound Lines, Inc. of New York, Syracuse, 
N. Y., of operating rights and property of Champlain Bus Cor- 
poration, New York, N. Y., subject to terms and conditions. 

The terms and conditions, said the division, included pay- 
ment of a total purchase price of $260,674, payable $132,000, 
less certain adjustments for depreciation, at date of consumma- 
tion, and the remainder in four equal installments of $32,000, 
= one, two, three, and four years, respectively, there- 
after. 

By a petition filed July 5, continued the division, it was 
represented that a balance of $64,000 remained to be paid on 
the purchase price, and that the parties agreed the amount 
might be prepaid at a discount of five per cent. It said request 
was made for modification of the division’s order to permit 
payment of $60,800 to complete payment of the purchase price. 


HOWARD TERMINAL FORWARDER CASE 
The Commission, division 4, by an order in FF-8, Howard 
Terminal Freight Forwarder Application, and two embraced 
cases, has reopened the proceedings for further hearing. 
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In those proceedings, 260 I. C. C. 240, the Commission, 
division 4, found the services of the applicants not to be those 
of freight forwarders subject to part IV of the interstate com- 
merce act, and dismissed the applications. 

The order reopening the proceedings says a representative 
of the Commission has developed additional facts bearing on 
the status of the applicants as freight forwarders. No details 
concerning the new facts were available, but it was said at the 
Commission that the basis for the reopening was that some 
facts had been developed that indicated a slight change in the 
operations of the applicants. 

The cases joined with FF-8, were: FF-21, Encinal Termi- 
nals Freight Forwarder Application; and FF-27, George C. 
Schaefer Freight Forwarder Application. 


ARCADA & MAD RIVER DEFICIT STATUS 


By a report and order in Finance No. 5045, Arcata & Mad 
River Railroad Co. Deficit Status, the Commission, division 4, 
on argument and reconsideration, has affirmed dismissal of 
the claim of the railroad for $72,401.84 under the provisions of 
section 204 of the transportation act of 1920. 

The claims covered an alleged deficit in railway operating 
income for the period of federal control. The report said the 
claim had been dismissed May 15, 1930, 162 I. C. C. 641, and 
again on November 2, 1944. It cited grounds for the original 
dismissal as being that (1) the carrier, in the federal control 
period, was not engaged in general transportation within the 
meaning of the statute, and (2) a proper adjustment of net 
railway operating income would exclude the carrier from the 
benefits of section 204. 

The Commission said its denial in 1944 was based on the 
ground that the carrier had failed to maintain increases pre- 
scribed by the director general’s order No. 28; that abnormal- 
ities and distortions produced by various restatements of the 
road’s accounts caused such disparity as to make it impossible 
to reconcile them on any rational basis; and that there was no 
convincing showing that the carrier had suffered any of the 
hardships or losses contemplated by the statute. 


KNAPPTON TOWBOAT APPLICATION 


On further hearing in W-420, Knappton Towboat Co., Com- 
mon and Contract Carrier Application, the Commission, divi- 
sion 4, has issued an amended certificate modifying and super- 
seding its prior certificate and order, 250 I. C. C. 812. 

In the prior report, said the division, authority was granted 
Knappton Towboat Co., Astoria, Ore., to perform general tow- 
age and to use non-self-propelled vessels with the use of 
separate towing vessels in transporting lumber between points 
in Oregon and Washington on the Columbia River and its 


tributaries below Bonneville Dam but not including the Wil- § 


lamette River above Oregon City, Ore. 


Under the amended certificate, the division granted author- | 








ity for transportation of general commodities in the same 


manner and between the same points, effective October 24. 





ACCOUNTING FOR POST DRIVING 


By an order in No. 29140, Accounting for Post Driving to 


Arrest Water Pockets and Mud Heaves, the Commission, on 
petition of the original respondents, the Texas & Pacific, Texas 
& New Orleans, and Louisiana & Arkansas, has reopened the 


proceeding for further hearing. The effective date of the | 


order of March 26 was postponed until further order. 

The instant order broadens the scope of the proceeding to 
include the question whether expenditures for pressure grout- 
ing to promote the stability of roadbeds shall be charged to 


operating expense account No. 202, Roadway Maintenance, or 


to investment account No. 3, Grading. 
The order further makes all Class I steam railway com- 
panies respondents, in addition to the original respondents. 





MERCHANTS CARLOADING EXTENSION 
Merchants Carloading Co., Inc., of New York, N. Y., has 


filed an application in FF-40, Sub. 1, asking the Commission | 


for authority to extend its operations in the transportation of 


general commodities through the use of facilities of common | 
carriers by railroad, water and motor vehicles from points in 


Somerset county, N. J., to points in Arkansas, Arizona, Cali- 


fornia, Colorado, Idaho, Illinois, Indiana, Iowa, Kansas, Louisi- E 


ana, Michigan, Minnesota, Missouri, Montana, Nebraska, 
Nevada, New Mexico, North Dakota, Oklahoma, Oregon, South 
Dakota, Texas, Utah, Washington, Wisconsin, and Wyoming. 

The applicant said it now had rights to forward from areas 
in New Jersey surrounding Somerset county, but that it had 
inadvertently omitted reference to that county in its original 
application, notwithstanding the fact that it was acually in 
operation therefrom prior to May 16, 1942. 


apr 








would 
servic 
Co... i 
Applic 


Eff 
Pionee 
of We 
directo 
ing Cc 
freight 
United 
moditi 
Marylé 
Penns; 
the Di 
author 
would 
warde 

TI 
pende! 
tional 
missio 
and o1 
tribut! 
recons 
plicati 


I 
Texa: 
separ 
prope 
grant 
be cc 


ity sc 
by c 
burez 
pract 
the ¢ 
tions 


Bai 


Exar 
repo! 
tion. 


Bart 
tion 
not ; 
cate 
exan 


My. | 
porti 
mod. 
trib 
Bars 
inclu 


Wat 
of tl 
that 
Trat 






Mad 
m 4, 
1 of 
is of 


iting 
| the 
and 
zinal 
ntrol 
| the 
net 
| the 


1 the 

pre- 
‘mal- 
f the 
sible 
is no 
' the 


Com- 
divi- 
uper- 


anted 
tow- 
se of 
oints 
d its 
Wil- 


ithor- 


same 5 


ng to 
n, on 
Texas 
d the 
- the 


ng to 
rrout- 
ed to 
-e, or 


com- 
nts. 


.. has 
ission 
on of 
mmon 
nts in 
Cali- 
,ouisi- 
raska, 
South 
ming. 
areas 
t had 
‘iginal 
lly in 





oe a ere ae 


August 11, 1945 


Pioneer Forwarder Proposal 


Denial and dismissal of the applications have been recom- 
mended by the Bureau of Water Carriers and Freight For- 
warders, in a proposed report in FF-5, Pioneer Carloading 
Co. Freight Forwarder Application, embracing also application 
filed by Pioneer Carloading Co. and Western Carloading Co., 
Inc., for substitution of the latter in lieu of the former as 
applicant in the instant proceeding. 

Three months after application for the substitution, said 
the division, a request for withdrawal of such application was 
received, and, consequently that application should be dis- 
missed, said the bureau. 

Denial and dismissal of the applications, the bureau said, 
would not prohibit Pioneer from performing a freight-forwarder 
service as a division of Universal Carloading & Distributing 
Co., Inc. It cited Texas Package Car Co. Freight Forwarder 
Application, 260 I. C. C. 325. Continuing, the bureau said: 


Effective February 1, 1945, Western has acquired all of the stock of 
Pioneer. The United States Freight Co. owns all of the capital stock 
of Western and it also owns all of the capital stock, except 
directors’ qualifying shares, of Universal Carloading & Distribut- 
ing Co., Inc. The latter has been authorized to operate as a 
freight forwarder of commodities generally between all points in the 
United States. The authority sought by Pioneer is to forward com- 
modities generally from all points in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, Vermont, Virginia, and West Virginia and 
the District of Columbia to California, Oregon, and Washington. If the 
authority sought by Pioneer were granted, United States Freight Co. 
would hold control over duplicate authorities to perform freight for- 
warder services as to the territory sought in the title proceeding. 

The issue involved here is whether or not Pioneer’s proposed inde- 
pendent service would be consistent with the public interest and the na- 
tional transportation policy. In several proceedings before the Com- 
mission the applications of affiliated companies have been considered 
and only one permit has been granted. See Universal Carloading & Dis- 
tributing Co., Inc., F. F: Applic., 260 I. C. C. 33, and the report on 
reconsideration in Texas Package Car Company Freight Forwarder Ap- 
plication, 260 I. C. C. 325. 


In the Texas Package Car case, continued the bureau, the 
Texas Package Car Co. and its parent corporation maintained 
separate corporate identities and separate operations that were 
proposed to be conducted, but the Commission found that the 
granting of the duplicating authority sought therein would not 
be consistent with the public interest. 

“The duplicate authorities which would result if the author- 
ity sought in the title proceeding were granted, would be held 
by corporations controlled by the same interests,” said the 
bureau. “This would permit opportunities for discriminatory 
practices as to the service and charges of one company versus 
the other. The maintenance of separate corporate organiza- 
tions does not remove the possibility of such practices.” 


Bartenfeld Water Application 


Dismissal of the application has been recommended by 
Examiners Claude A. Rice and John A. Russell in a proposed 
report in W-470, W. G. Bartenfeld Contract Carrier Applica- 
tion. 

Activities of W. G. Bartenfeld, doing business as W. G. 
Bartenfeld & Co., Cleveland, O., in connection with transporta- 
tion on the Great Lakes should be found by the Commission 
not shown such as to warrant issuance of a permit and certifi- 
cate under part III of the interstate commerce act, said the 
examiners. 

By application filed May 31, 1941, continued the examiners, 
Mr. Bartenfeld sought authority to continue operation in trans- 
porting aluminum ingots, asphalt and other specified com- 
modities between ports and points on the Great Lakes and 
tributary waters, the St. Lawrence River, New York State 
Barge Canal System, and the Illinois Waterway north of and 
including Peoria, Ill. 

In a proposed report, said the examiners, the Bureau of 
Water Carriers and Freight Forwarders recommended dismissal 
of the application because the facts shown were not persuasive 
that the applicant’s activities had been those of a carrier (see 
Traffic World, January 6, p. 16). 

The applicant then sought and was granted a hearing, 

















































said the examiners, but introduced no evidence concerning his 
alleged operations on the Illinois Waterway or the New York 
State Barge Canal System. 

“Applicant’s participation in transportation on the Great 
Lakes began in 1924, and continued until the latter part of the 
1942 season,” related the examiners. “During a part of that 
period, in addition to the claimed carrier activities subject to 
the act, applicant was an agent or broker for certain foreign 
steamship lines operating direct Great Lakes-European services. 
In respect of activities in domestic commerce, applicant claims 
that he has held himself out to shippers to perform transporta- 
tion, that he entered into contracts with them or their agents 
for such service, and that he actually provided the vessels with 
which the transportation was performed.” 

In the fall of 1942, said the examiners, the applicant vol- 
untarily discontinued the business in which he was engaged 
and accepted employment with the British Ministry of War 
Transport. Since that time his sole activity on the Great Lakes 
had been as that agency’s representative, the examiners said, 
adding that as that work was nearing completion the applicant 
planned to re-enter his former activities in Great Lakes ship- 
ping. 

The examiners cited Coast & Inland Navigation Corporation 
Contract Carrier Application, decided March 8, 1943, in which 
the division said the mere utilization of another’s vessels did 
not establish one as a carrier, and Strittmater Common Carrier 
Application, 250 I. C. C. 639, 644-646, where it was recognized 
that the statutory requirement was use of the vessel irrespective 
of ownership, but that use must consist of acts other than the 
making of charters for performance of transportation by an- 
other. The examiners continued: 


Aside from the issue of carrier status, all transportation, per- 
formed since 1939, is specifically excluded from the application of any 
provision of part III. Continuance of applicant’s past activities in 
connection with such transportation requires no authority under the 
act. In connection with applicant’s voluntary discontinuance of his 
regular business in 1942, he claims that the business was discontinued 
for reasons beyond his control. Reference is made particularly to the 
diversion to other areas of operation, due to war conditions, of certain 
vessels formerly available for Great Lakes service and to the cessation 
for the same reason of movements of some commodities. However, all 
Great Lakes transportation has not ceased, many of the vessels for- 
merly used are still on the Great Lakes, and it is known that the move- 
ment of some commodities has increased. The conclusion is not war- 
ranted, therefore, that applicant was compelled to discontinue all the 
business in which he regularly engaged. Certainly his voluntary asso- 
ciation with the British Ministry of War Transport was not beyond his 
control. 


Clifton Towing Application 


Examiners Claude A. Rice and A. J. Banks, in a proposed 
report on reconsideration in W-26, Clifton Towing Co. Contract 
Carrier Application, have recommended that finding in prior 
reports be affirmed, and that an order be issued permitting the 
certificate and order issued July 22, 1943, to become effective. 

In the prior reports the applicant was found entitled to con- 
tinue operation as a common carrier by non-self-propelled 
vessels with the use of separate towing vessels in transporting 
commodities generally between ports and points on the Tennes- 
see River and its tributaries below and including Waterloo, 
Ala., and that portion of the Ohio River lying between its 
confluence with the Tennessee River and Cairo, Ill., inclusive; 
and public convenience and necessity were found to require 
operation by the applicant as a common carrier by the same 
means in transporting commodities generally between ports 
and points on the Tennessee River and its tributaries from 
Waterloo to and including Guntersville, Ala., and between such 
ports and points on the one hand, and, on the other, all points 
included in the “grandfather” rights. 


The report said Arrow Transportation Co. petitioned for 
reopening and the date of the certificate and order had: been 
postponed until further order of the Commission. It said, also, 
that the applicant now sought additional authority to operate 
above Guntersville to the head of navigation on the Tennessee 
and its tributaries. Denial of such authority should be affirmed 
the examiners said. They observed that the protestant, Arrow. 
did not oppose a certificate, provided applicant was restricted 
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to the transportation of forest products. After reviewing the 
types of commodities handled on the Tennessee River, the 
examiners said the applicant’s undertaking had been to trans- 
port commodities generally for the general public to the extent 
of its available facilities. 


Proposed Reports 


Crude Sulphur 


No. 29239, Wilson & Toomer Fertilizer Co., et al. vs. Ala- 
bama Great Southern Railroad Co. et al., embracing also No. 
29296, Armour & Co. vs. Alabama Great Southern, et al. By 
Examiners Paul O. Carter and Burton Fuller. Recommended 
that the Commission find inapplicable the assailed rates on 
crude sulphur, in carloads, from Texas points to Jacksonville, 
Fla.; that it find the applicable rates were $7.31 a 2,000 
pounds prior to May 15, 1943; and $6.90 thereafter; and that 
complainants Wilson & Toomer Fertilizer Co. and Florida 
Agricultural Supply Co., both of Jacksonville, Fla., were en- 
titled to reparation with interest. The examiners also said 
that if complainant Armour & Co. made shipments from New- 
gulf, Tex., to Jacksonville and paid charges thereon at the 
rates found inapplicable, it also was entitled to reparation. 
They said the question for determination was not whether 
defendants should permit a choice of routes to Savannah, Ga., 
east of Montgomery, Ala., but whether they had in fact done 
so. The tariff in which the rate to Savannah was published 
did not specify any junction point east of Montgomery and the 
only limitation with respect to the routes that might be used 
was that the distance over such routes from points of origin 
to Savannah should not be greater than those specified in the 
tariff, continued the examiners. They added that Jacksonville 
was intermediate to Savannah over authorized routes and that 
under the terms of the intermediate rule the rates to Savannah 
had applied and applied to Jacksonville. 


Brass Ingots 


No. 29231, Oil City Brass Works vs. Alton & Southern 
Railroad et al. By Examiners Burton Fuller and Leland F. 
James. Recommend dismissal and finding that fifth-class or 
column 37% rate of 104 cents a hundred pounds on brass 
ingots, shipped from Chicago Heights, Ill., to Beaumont, Tex., 
in carloads, minimum 40,000 pounds, were not, are not and 
will not for the future be unjust or unreasonable. The examiners 
said complainant alleged the rate had been, was, and would 
be unjust and unreasonable to the extent that it had exceeded, 
exceeded, or might exceed 27.5 per cent, or 76 cents, minimum 
60,000 pounds. They said that, as to claims, value, and loading, 
the commodity involved compared favorably with other com- 
modities moving on fifth-class rates and that, as to com- 
plainant’s contention that wartime heavy loadings should result 
in taking brass ingots out of the classification and according 
it a commodity rate, the record was silent as to whether present 
loading and volume might be anticipated in the post-war period. 


TORNETTA MOTOR RIGHTS PURCHASE 


Examiner C. R. Engelhart, in a proposed report in MC 
F-2733, Leonard Tornetta, et al—-Purchase—Roy Rittenhouse, 
has recommended that the Commission deny application of 
Leonard, Mary, and Anthony Tornetta, doing business as Tor- 
netta’s Motor Trucks, Conshohocken, Pa., for authority to pur- 
chase for $5,000 certain operating rights of Roy Rittenhouse, 
Norristown, Pa. 

The Rittenhouse operating rights sought to be purchased, 
said the examiner, were between Norristown, Pa., and Newark, 
N. J., over two combinations of routes. 

The examiner said the application involved dual operations 
and that no showing had been made that such authority might 
be properly granted. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 


has home office is shown in “black face’’ type, with name of town or 
eity following.) 


California (Maywood)—MC 105408, Reece F. Morgan and 
Vernace B. Morgan, contract carrier. Permit proposed. Liquid 
asphalts and asphalt emulsions, in bulk, in tank trucks, from 
seven California points to points in Mexico, over irregular 
routes via ports of entry at San Ysidro, Tecate, and Calexico, 
Calif., with return of rejected shipments, in so far as such 
transportation takes place in the United States. 
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California (Sunnyvale)—-MC 105849, C. W. Gilmore, con- 
tract carrier. Denial of certificate proposed. Canned goods, 
cannery machinery and supplies, and sugar, between Palo Alto, 
Calif., on the one hand, and, on the other, San Francisco and 
Oakland, Calif., over specified routes, serving Alameda, 
Berkeley, and Richmond, Calif, as intermediate or off-route 
points. 

Colorado (Denver)—MC 60012, Sub. 17, Rio Grande Motor 
Way, Inc., extension. Certificate proposed. Ore and ore con- 
centrates, in bulk, in special equipment, from Red Mountain 
Pass, Colo., to Montrose, Colo., over U. S. highway 550, serving 
no intermediate points. 

Colorado (Longmont)—MC 71462, Sub. 10, Chris Soren- 
son, extension. Certificate proposed. (1) Farm machinery, be- 
tween Longmont and points in Colorado within 35 miles thereof, 
on the one hand, and, on the other, points in Kan., Neb., and 
Wyo., over irregular routes. 

Illinois (Chicago)—-MC 17897, Sub. 1, Vincent Visceglia, 
extension. License proposed. Operation at Chicago as a broker 
of motor-vehicle transportation, household goods, between Chi- 
cago, on the one hand, and all points in the United States, on 
the other. 

Kansas (St. Francis)—-MC 105715, Leonard Moore, common 
carrier. Certificate proposed. Livestock, grain, livestock feed, 
seeds, salt, building materials, contractors’ tools and equipment, 
agricultural machinery and tools, coal, wood, fencing materials 
and posts, scrap metals, and junk, (1) between points and places 
in Cheyenne, Rawlins, and Sherman counties, Kan., and Yuma 
county, Colo., and Dundy county, Neb., on the one hand, and, 
on the other, Denver, Colo.; (2) between points and places in 
Cheyenne, Rawlins, and Sherman counties, Kan., and Yuma 
county, Colo., on the one hand, and, on the other points and 
places in Dundy county, Neb.; and (3) between points and 
places in Cheyenne, Rawlins, and Sherman counties, Kan., on 
the one hand, and, on the other, points and places in Yuma 
county, Colo.; all over irregular routes. 

Kansas (Wichita)—-MC 30600, Sub. 48, Santa Fe Trail 
Transportation Co., extension. Certificate proposed. Passengers 
and their baggage, express, newspapers, and mail in the same 
vehicle with passengers, between specified New Mexico junction 
points and return, serving all intermediate points, in lieu of 
operating authority between the same points over described 
routes authorized in MC 30600, Sub. 6. 

Maryland (Baltimore)—MC 105529, Rocco Citro, common 
carrier. Denial of certificate proposed. Harness trotting horses, 
between points in Md., Del., N. J., Pa., and N. Y., over irregular 
routes. 

New Jersey (Long Branch)—MC 46314, Sub. 3, W. I. Green 
Sons, Inc., extension. Certificate proposed. Wine, in bulk, in 
tank trucks, from points in the New York, N. Y. commercial 
zone, Canandaigua, N. Y., and Camden and New Brunswick, 
N. J., to points in Conn., Fla., Ga., Ill., Ky., Mass., O., S. C., 
and the District of Columbia; from points in the New York 
commercial zone and Canandaigua to points in N. Y. and N. J.; 
and from Camden and New Brunswick to points in New York; 
traversing Del., Ind., Md., N. C., Pa., Va., and W. Va., for 
operating convenience only; and rejected shipments of wine, 
on return; all over irregular routes. 

Oregon (Portland) —MC 42487, Sub. 113, Consolidated 
Freightways, Inc., extension. Certificate proposed. General 
commodities, with exceptions, between Minneapolis and Anoka, 
Minn., over a described route, for operating convenience only, 
in connection with applicant's presently authorized regular- 
route operations, without service between termini, or to or 
from intermediate points. 

Tennessee (Morristown)—MC 88814, Sub. 2, Winfred T. 
Jenkins, extension. Certificate proposed, with conditions. Pas- 
sengers and their baggage, express, newspapers, and mail in the 
same vehicle with passengers, between Morristown, Tenn., and 
junction of relocated U. S. highway 25E and U. S. highway 
25E north of Bean Station, Tenn., over a described route, serv- 
ing all intermediate points. 

Illinois (Chicago)—-MC 101353, Sub. 4, Senate Cartage Co., 
Inc., extension. Denial of certificate proposed. General com- 
modities, with exceptions, between Chicago and designated 
points in Indiana and Michigan over 12 regular routes. 

Wlinois (Savanna)—-MC 3217, Sub. 2, Scenic Stage Line, 
extension. Certificate proposed. Passengers and their baggage, 
and express and newspapers in the same vehicle with passen- 
gers, between Savanna and Freeport, Ill., over a described 
regular route, serving the intermediate points of Mt. Carroll, 
Lanark, and Shannon, Iil. 

Michigan (Detroit)—MC 72300, Sub. 12, American Car- 
loading Corporation, extension. Certificate proposed. General 
commodities, with exceptions, over specified alternate routes 
for operating convenience only, in connection with its presently 
authorized routes, with no service at intermediate or off-route 
points not otherwise authorized, the routes lying between speci- 
fied Michigan and Indiana points. 
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Mississippi (Columbus)—MC 105384, Columbus Coach Co., 
common carrier. Certificate proposed. Passengers and their 
baggage, and mail, express, and newspapers in the same vehicle 
with passengers, over regular described routes between Demop- 
olis, Ala., and Columbus, Miss., and between Columbus, Miss., 
and Sulligent, Ala., serving all intermediate points. 

New York (Binghamton)—MC 39411, Sub. 3, George E. 
Treyz, extension. Certificate proposed, with conditions. Gen- 
eral commodities, with exceptions, between points in Broome 
county, N. Y., over irregular routes. 

New York (Elmira)—MC 59245, Sub. 2, Charles T. Lan- 
don, extension. Permit proposed. Carbonated beverages, from 
Williamsport, Pa., to Elmira, N. Y., and from Elmira to 
Towanda, Pa., over irregular routes, and empty carbonated bev- 
erage containers on return. 

Pennsylvania (Greencastle)—-MC 105588, Ray W. Baum- 
gardner, contract carrier. Denial of permit proposed. Malt 
beverages, over irregular routes from Pittsburgh, and points 
within five miles thereof, to Hagerstown and Camp Ritchie, 
Md., and from Cumberland and Baltimore, Md., to Waynesboro, 
Pa., and empty malt-beverage containers on return. 

Texas (Denison)—MC 87088, Sub. 1 (Corrected), Abe Ross, 
extension. Permit proposed. Prepared food products and 
materials, equipment, and supplies used in or incidental to the 
preparation, packing, and sale thereof, over irregular routes, 
(1) between Denison, Tex., and Fort Smith, Little Rock, El 
dorado, McGehee, Jonesboro, Newport, Berryville, Yellville, 
Carlisle, Hot Springs, and Fayetteville, Ark., and (2) between 
Oklahoma City, Tulsa, Shawnee, Sulphur, Hollis, Sayre Enid, 
Stillwater, Ada and Muskogee, Okla., and Salina, Topeka, 
Wichita, Emporia, Oswego, Larned, McPherson, and Colby, Kan. 

Virginia (Norfolk)—MC 13832, Sub. 31, H. E. Savage, Jr., 
extension. Certificate proposed.. General commodities, with 
exceptions, between Suffolk, Va., and Baltimore, Md., over three 
described routes, serving Richmond, Va., as an intermediate 
point on two of the routes and serving points and places within 
35 miles of Suffolk as off-route points in connection with the 
three specified routes. 

California (Bishop)—-MC 105219, Glenn W. Naylor, com- 
mon carrier. Certificate proposed. Passengers and their bag- 
gage, and mail, in the same vehicle with passengers, between 
Bishop, Calif., and Tonopah, Nev., over U. S. highway 6, serving 
all intermediate points, except that passenger service at points 
between Coaldale Junction, Nev., and Tonopah, Nev., would 
be restricted to the pick-up and discharge of passengers and 
their baggage moving: to or from points in California. 

Wisconsin (Mondovi)—MC 34665, Sub. 4, Elmer Chris- 
topherson and Ed Christopherson, extension. Denial of certifi- 
cate proposed. (1) Livestock, flour, feed, seeds, farm machin- 
ery and parts, and building materials, between specified points 
and places in Wisconsin, on the one hand, and, on the other, 
specific Minnesota points, and (2) agricultural commodities, 
flour and feed, between specified points and places in Wiscon- 
sin, on the one hand, and, on the other specified Minnesota 
points, all over irregular routes. 

Wyoming (Evanston)—MC 29460, Sub. 4, Burdett Transfer 
Co., extension. Certificate proposed. General commodities, with 
exceptions, serving specified intermediate and off-route points 
in connection with the applicants’ regular-route operations be- 
tween Salt Lake City, Utah, and Ogden, Utah, and Mountain 
View, Wyo., authorized in MC 29460. 

Colorado (Fort Collins)—-MC 21246, Sub. 6, Patrick Griffin, 
extension. Permit proposed. Petroleum products, in bulk, from 
Fort Collins, Colo., to the Cheyenne, Wyo., Laramie, Wyo., and 
Rock Springs, Wyo., airports, overdescribed routes, serving no 
intermediate points. 

Colorado (Denver)—-MC 29988, Sub. 18, Denver Chicago 
Trucking Co., Inc., extension. Certificate proposed, with condi- 
tions. General commodities, with exceptions from and to 
points in the Los Angeles commercial zone, serving such points 
as intermediate and off-route points in connection with appli- 
cant’s presently authorized regular-route operations. 

Indiana (Indianapolis) —-MC 52495, Sub. 3 (Corrected Re- 
port), Otto Abshier, extension. Permit proposed. (1) Car- 
bonated beverages, advertising matter relative thereto, and 
syrup for carbonated beverages, from Louisville, Ky., to points 
in described areas of Ind., Ill., Tenn., and O., with empty 
carbonated beverage containers, and returned, rejected, or 
damaged shipments of the aforementioned commodities, on 
return to Louisville; (2) syrup for carbonated beverages, from 
Maywood, Ill., to points in Ind., Ia., Mich., O., Wis., and to 
Louisville, Henderson, and Covington, Ky.; and (3) returned, 
rejected, or damaged shipments of carbonated beverages, ad- 
vertising matter, and syrup, from points in the aforementioned 
states and Kentucky points to Maywood, all over irregular 
routes. 

Utah (Lark)—-MC 104696, Sub. 1, James Reed, common 
carrier. Certificate proposed. Shredded tin cans, in bulk, min- 
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ing and milling equipment and supplies, and copper concen- 
trates, between (1) Thompsons and Crescent Junction, Utah, 
on the one hand, and, on the other, Big Indian Mine, Utah, over 
a described route, serving no intermediate points, and (2) 
between Lark and points within five miles thereof over specified 
routes. 

Wyoming (Riverton)—MC 102261, Sub. 5, Eldon Johnston, 
extension. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, from Riverton and points within five miles 
thereof, to Salt Lake City, Utah, and Pocatello, Ida., and points 


within five miles of Salt Lake and of Pocatello, over irregular 
routes. 





Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended. Suspension orders contain many schedules not 
reproduced here. Details of such orders are published in The Daily 
Traffic World and Bulletin and The Traffic Bulletin.) 


By order entered in I. and S. No. 5359, the Commission 
suspended from August 3 until March 3, 1946, the operation of 
certain schedules as published in Supplement No. 40 to Southern 
Railway Company’s tariff I. C. C. No. A-11030. The suspended 
schedules proposed to cancel reciprocal switching arrangements 
at Knoxville, Tenn., on traffic to or from the Ritter Implement 
Co. 

In I. and S. M-2568, the Commission suspended from 
August 6 until March 6, the operation of certain schedules 
published in supplement No. 21 to tariff MF-I. C. C. No. 10 
of Middlewest Motor Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to restrict local and joint 
commodity rates on various commodities from or to points in 
Illinois or Missouri, to or from points in Arkansas, Kansas and 
Oklahoma so that they will not apply over Voss Truck Lines, 
Inc., or Be-Mac Transport Company; also to cancel volume 
commodity rates on packing house products and related articles 
from Kansas City, Kan.-Mo., and nearby points, to 27 points in 
southwestern Missouri and northwestern Arkansas. 

In I. and S. No. 5360, the Commission suspended from 
August 6 until March 6 the operation of certain schedules as 
published in supplement No. 47 to joint tariff, Agents B. T. 
Jones’ I. C. C. No. 3504 and R. G. Raasch’s I. C. C. No. 488. The 
suspended schedules propose to restrict the commodity rates 
on cement, in carloads, from Speed, Ind., to points in southern 
territory so that they will not apply over certain routes. 

In I. and S. No. 5361, the Commission suspended from 
August 9 until March 9 the operation of certain schedules as 
published in Jay Street Connecting Railroad’s tariff I. C. C. 
No. 2. The suspended schedules propose to increase the charges 
for handling flour and other commodities, in carloads, at the 
Jay Street Terminal, Brooklyn, N. Y. 


Coal Rate Decrease Protest 


The Harlan County Coal Operators Association, of Harlan, 
Ky., has asked the Commission to suspend Southern Railway 
Co. Kentucky-Tennessee—Virginia Coal Tariff No. 7, I. C. C. 
No. A-10833, supplement No. 49, page Nos. 2, 3, and 4, group 14 
(Southern Railway and Interstate Railroad mines only) index 
No. 2484 to 2600, inclusive, published to become effective 
August 12. 

The association said the schedules proposed to reduce the 
rates on coal in carloads from Southern and Interstate mines 
in southwestern Virginia to Southern stations Stevenson, Ala., 
to Memphis, Tenn., inclusive. Many of these destinations were 
reached by other railroads, it said, adding that Southern Rail- 
way Jellico group 9 and [fouisville & Nashville Jellico group 3 
mines were the basic rate groups from both southwestern Vir- 
ginia group 14 and L. & N. Harlan group 4 mines, but that 
this basis seemed not to have been used for rates from mines in 
southern Tennessee, nor from mines in Alabama, nor from the 
mines in the western Kentucky coal field. 

There was, and had been for years, a regular movement 
of coal from the Harlan district to Decatur, Huntsville, Flor- 
ence, Sheffield and Tuscumbia, Ala., Memphis, and other points 
in the destination territory aforementioned, said the association. 
It said the revision of rates protested stemmed from the Com- 
mission’s decision in No. 26512, Blackwood Coal & Coke Co. 
et al. vs. Interstate Railroad Co. et al., reported in 206 I. C. °C. 
619, 215 I. C. C. 549, and 222 I. C. C. 731. After reviewing 
the destination territory as described in those reports, the asso- 
ciation said it could be seen that the Commission had given 
no consideration to extending the Harlan basis of rates from 
southwestern Virginia mines to destinations west of the Georgia- 
Alabama state line. 

It was obvious, said the association, that the Southern 
Railway was using the decision of the Commission as reported 


























































368 


in 229 I. C. C. 731 “to bring about a parity of rates between 
the mines on their line and the Interstate Railroad in Virginia 
with those published from the Harlan district to a territory of 
destination that was not even considered by complainants in 
that case or by the Commission.” 

It said, further, that in the proposed revision the Southern 
was including only the destinations at which rates from their 
mines were higher than from the Harlan district without any 
proposal to reduce the rates from the Harlan district to the 
destinations to which the Virginia district was lower than the 
Harlan district. 


N. Y. Zone Motor Differentials 


Alleging that proposals of the New England Motor Rate 
Bureau, Inc., New Hampshire Motor Rate Bureau, agent, and 
Maine Motor Rate Bureau, agent, establishing revised class 
rates to and from New York (Zone 1), N. Y., and related 
zones and base points in New York and New Jersey, to bring 
them in line with the present class rates of the Eastern Motor 
Freight Conference, Inc., agent, will disrupt the zone differen- 
tials between New York area zones, the Office of Price Admin- 
istration and the Port of New York Authority have asked the 
Commission to suspend the following schedules: 


New England Motor Rate Bureau, Inc., agent, MF-I. C. C. No. 
A-56; New Hampshire Motor Rate Bureau, agent, MF-I. C. C. No. A-53; 
and Maine Motor Rate Bureau, agent, MF-I. C. C. No. A-10, all effective 
August 15. 


The O. P. A. said the New England bureau and the Eastern 
conference originally published class rates of the same level 
to and from New York, Zone 1, with higher rates from and to 
related points based on established differentials. In Increased 
Common Carrier Truck Rates in New England, 43 M. C. C. 13, 
said the O. P. A., the Commission ruled that, if the general 
increase was put in effect by means of blanket supplements, 
the respondents should maintain the differentials between zones 
in the New York area. The Bureau did this, it said, but that 
the conference, not a party to the proceeding, failed to readjust 
its rates in Supplement No. 18 to MF-I. C. C. No. A-2. 

“The respondents should not be permitted to disrupt the 
differential rate relationship in the New York area which was 
in existence for years prior to the passage of part II of the 
act despite the fact that the Conference has seen fit to disregard 
the Commission’s finding presumably because it was not a 
respondent in I. and S. M-2247,” said the O. P. A. 

The protestants also quote Ex Parte 74 Increased Rates 
1920, 58 I. C. C., and Increased Common Carrier Truck Rates 
in the East, 42 M. C. C. 633, as proceedings in which the Com- 
mission required maintenance of the zone differentials. 


Burlington Bus Operations Sale 


Sale of the motor-bus operations of the Chicago, Burling- 
ton & Quincy Railroad Co. to All American Bus Lines, Inc., of 
Chicago, and organization of a new Burlington subsidiary 
company to take over that railroad’s motor-truck operations, 
have been proposed in a series of finance applications filed with 
the Commission. 

In MC F-2937, All American Bus Lines, Inc., asks authority 
to acquire control of the railroad’s subsidiary, the Burlington 
Transportation Co., through ownership of capital stock, All 
American to control and operate the subsidiary’s bus operations 
only. In MC F-2938, All American requests authority to issue 
a negotiable note for $1,500,000, due five years from its date, 
for the purpose of providing additional capital to purchase 51 
per cent of Burlington Transportation’s capital stock as pro- 
posed in MC F-2937. 

Approval of the transaction was also requested by the 
Burlington Transportation Co. in a petition for modification 
of the Commission’s order in MC F-1940. In the petition the 
subsidiary said that the C. B. & Q., owner of Burlington 
Transportation Company’s capital stock, entered into an agree- 
ment dated October 31, 1944, under which, subject to Com- 
mission approval, 51 per cent of its capital stock would be 
sold to All American after divestment of Burlington Transporta- 
tion’s trucking operations. 

In its petition, Burlington Transportation further said that 
under the name of Burlington Truck Lines, Inc., a new Illinois 
corporation had been organized and had entered into a contract 
with the railroad under which the new corporation, subject 
to regulatory approval and authorization, would acquire and 
operate the Burlington Transportation Company’s motor-truck 
rights and property. 

In MC F-2935, the railroad company and the Burlington 
Transportation Co. asked authority to acquire control, through 
ownership of capital stock, of Burlington Truck Lines, Inc., 
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and in MC F-2934, Burlington Truck Lines requested authority 


to purchase all of the operating rights, equipment, and prop- | 


erty of Burlington Transportation Co. 

In MC F-1940, Burlington Transportation Co. asked the 
Commission to modify its order of December 30, 1942, author. 
izing the issuance of a promissory note for $1,869,940.34 to the 
C. B. & Q., to cover advances made by the railroad company, 
so as to permit reduction of the unpaid principal of the note 
by an amount composed of $416,600 in capital stock, and $31,- 
941.73, represented by a_building owned by Burlington Trans- 
portation; and other modifications, pursuant to the transactions 
proposed in MC F-2934 to MC F-2938, inclusive. 

Permission to issue 4,166 shares of common capital stock 
to pre-pay the aforementioned $416,600 on the promissory note 
was asked by Burlington Transportation Co. in MC F-2936. 

_ In its petition in MC F-1940, the Burlington Transporta- 
tion Co. said that since issuance of the promissory note for 
$1,869,940.34, it had reduced the principal to $1,636,197.50. 


F. E. C. Reorganization 7 


The Southern Railway System, composed of Southern Rail- 
way Co.; Georgia, Southern & Florida Railway Co.; Cincinnati, 
New Orleans & Texas Pacific Railway Co.; Alabama Great 
Southern Railroad Co.; New Orleans & Northeastern Railroad 
Co.; and St. Johns River Terminal Co., have petitioned the 
Commission for permission to intervene in Finance No. 13170, 
Florida East Coast Railway Co. Reorganization. 

The purpose of the system in intervening, it says, is to 
oppose the effort of the Atlantic Coast Line Railroad Co. to 
acquire control of the F. E. C. The Atlantic Coast Line pro- 


posed to purchase 60 per cent of a total of $6,000,000 in com- 


mon stock that would be issued by the reorganized company 
under a modified plan of reorganization (see Traffic World, 
March 17, p. 647). The proceeding is to be reheard. 

According to the petition, the F. E. C. connects with the 
lines of the Southern Railway and the G. S. & F., through the 
St. Johns River Terminal Co., at Jacksonville, Fla. and a 
substantial traffic, both freight and passenger, has been inter- 
changed for many years. Lines of the petitioners, they say, 
immediately connect with the F. E. C. at Jacksonville, serving 
not only the territory reached by their lines, but the territory 
reached by lines of the other system companies. The 7,700 
miles of railroad operated by the system have been available 
for many years for handling traffic to and from points on the 
F. E. C., they say, including the export and import traffic 
handled through ports served directly by the F. E. C. 

The Southern Railway Co., according to the petition, has 
operated its freight and passenger trains over the A. C. L. 
between Savannah, Ga., and Jacksonville, under an agreement 
that will not expire until December 1, 1999, and thereafter 
until terminated on not less than two years’ written notice. 
Such “free and untrammelled” interchange of traffic has been 
a valuable adjunct to Southern’s operation under the trackage 
agreement, and has been in the public interest, they say. 

The Commission, division 4, by an order in Finance No. 
13170, has permitted the railroads making up the Southern 
Railway System to intervene in the proceedings. 


ATLANTIC GREYHOUND FINANCING 


; Since June 14, when it asked the Commission authority to 
issue 17,000 shares of 334 per cent cumulative preferred stock, 
the securities market for such issues had changed to the extent 
that it appeared probable a 3% per cent issue could not be sold 
to the public at a price equal to the par value, said Atlantic 
Greyhound Corporation, in an amendment to its application in 
MC F-2883. The amendment asks that the Commission author- 
ize issuance of 17,000 shares of 4 per cent stock, instead of the 
stock at the 3% per cent rate. 


CORPORATE LIST OF CARRIERS 


The Commission has made public supplement No. 53 (can- 
celing supplement No. 52) to list No. 3 of corporate names of 
common carriers by rail (including express), water or pipe 
line filing tariffs, concurrences, or powers of attorney with the 
Commission. The supplement was compiled from Commission 
records, August 1, by the section of tariffs of the Commission’s 
Bureau of Traffic. 

The supplement bears the notation that supplements No. 
38 and 53 contain all changes. The supplement comprises 19 
mimeographed pages. 


CHANGE IN DOCKET 


Hearing in Finance 10008, assigned for August 7, at Washington, 
D. C., was canceled and reassigned for September 11, at Washington, 
D. C., before Examiner Wilkinson. 
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The philosophy of uniformity 
in freight classification and in 
class rates, as reflected in the de- 
cision of the Interstate Commerce 
Commission in Dockets 28300 and 
28310, is not a revolution in its 
views, but the result of an evolu- 
tion in them. This article, which 
seeks the seeds of the Commis- 
sion’s views in earlier decisions 
and in other documents, going as 
far back as its first annual report, 
demonstrates clearly that, al- 
though the relative place of costs 
in the determination of just and 
reasonable rates was thoroughly 
understood from practically the 
dawn of rate regulation in this 
country, the trend toward uni- 
formity was also present in incipi- 
ence almost from the beginning. 

Viewed in the light of these re- 
searches, the Commission’s deci- 
sion in the classification and class 
rate cases does not appear to be 
either a matter of impulse or of 
mere esthetic desire for a mathe- 
matical pattern. In the light of 
what has gone before, the decision 
is a logical—almost inevitable— 
culmination of a long-term pro- 
gram. 

This painstaking and interesting 
review, we think, will add consid- 
erably to the clear thinking of the 
traffic and rate man on the sub- 
ject. 





This article is a review of the 
background of the Commission’s 
decision in No. 28300, Class Rate Inves- 
\tigation, 1939, and No. 28310, Consoli- 
dated Freight Classification. It is a re- 
port of the irresistible pull of the idea 
of uniformity in classification and class 
rates, as it has been evidenced since the 
interstate commerce act was passed in 
1887. In its final form in the Commis- 
sion’s report, the idea of uniformity in 
classification and class rates has reached 
fulfillment, with rates lower than the 
first class to be identically related to 
first class in all sections of the country. 
The level of first class rates in the 
various territories, and inter-territori- 
ally, therefore, looms large as the point 
that will be at issue. It is obvious, from 
the petitions that have been filed with 
the Commission, that the focal point of 
contentions before the Commission will 
be the matter of the cost of furnishing 
transportation service. Whatever the 
Commission’s studies as to railroad costs 
in the three freight territories may show, 
and regardless of the assertion that those 
costs are not far apart when compared, 
it is already evident that neither the 
railroads, nor shippers, nor some state 
authorities, are going to accept that con- 
clusion without a struggle. 

In two fairly recent decisions the Com- 
mission has taken note of transportation 
conditions as affecting costs and, there- 
fore, rates. In Ethyl Gasoline Corpora- 
tion vs. Canadian National Railways et 
al., 256 I.C.C. 99, dealing with ship- 
ments into Canada, the Commission, on 
reconsideration said: 

“Class rates applying between points 
in Canada are relatively higher than 
similar rates in Official Territory, the 
higher level being due to the compara- 
tively small population, the lighter den- 
sity of traffic, severe weather conditions, 

and the resulting high operating costs. 
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Background of the 
Class Rate Decision 


An Outline of the Trend Toward Uniformity in Clas- 
sifications and Class Rates Since the First Annual 
Report of the Commission, with “Real” Uniformity in 
Class Rates Demonstrated to Be the Ultimate Goal of 


the Commission 


By LEWIS W. BRITTON 


The international class rates reflect these 
adverse conditions.” 

In Schoen Bros., Inc., vs. Erie Rail- 
road Co., 258 I.C.C. 161, the Commis- 
sion said that it had “frequently pre- 
scribed the northern level on traffic from 
the south, but we have not done so in 
all instances. The particular conditions 
surrounding the transportation in and 
between the two territories may not war- 
rant an exact parity for the establish- 
ment of rates which are just to com- 
peting shippers and to the carriers which 
serve them.” 


Difficulty in Cost Ascertainment 


The railroads, the Commission, and 
the Supreme Court of the United States 
have adverted often to the statement 
that the cost of railroad operations is 
difficult to ascertain. But, unless that 
difficulty is solved on a basis satisfac- 
tory to all concerned—and opposition to 
the “interim”? adjustment shows that it 
must be solved if any scheme of uni- 
formity is to reach reasonable freedom 
from constant complaints—the constitu- 
tional issue of taking property without 
due process is shaping up surely and no 
doubt will be fought out in the courts. 
Many believe that the cost studies now 
in the record will not stand vigorous 
questioning, especially in the light of 
what was said in the dissenting pages of 
the Commission’s report. 

It is pointed out that it may well be 
that, if sectional interests come to grips 
before the Commission over the level of 
the class rates (the matter of uniformity 
has been accepted by the carriers with- 
out protest and now stands at the end 
of a long period of evolution), Congress 
will see fit to lay on the Commission the 
obligation of developing a method of 
stating and distributing railroad costs 
that will be more generally acceptable. 

A move in that direction may be the 
resolution introduced by Senator Stewart 
of Tennessee, that would require the 
Commission to report to Congress on 
railroad costs. His S. J. Res. 69, intro- 
duced May 24, recites the “public need 
and demand for authoritative informa- 
tion concerning the costs of railroad 
freight service in the United States that 
may be used not only as a source of 
reference but as evidence in rate pro- 
ceedings,” and calls on the Commission 
to file its cost studies based on the years 
1939, 1940, and 1941 as a representative 
period, “with such supplemental data as 


may show any changes in costs up to 
December 31, 1943.” 

As his resolution was filed May 24, 
after the Commission’s report in the 
class rate proceeding was made public, 
and as it calls for the basic figures that 
have been called into question in the 
dissenting pages of the report, it would 
seem logical to expect that the need for 
an agreed statement of costs and their 
distribution would be forced on the at- 
tention of Congress. 

While it is true that the courts respect 
the fact-finding powers of administra- 
tive bodies such as the Commission, and 
will uphold their decisions when sup- 
ported by adequate evidence some ob- 
servers believe the question that would 
be presented to the courts in connection 
with railroad costs would be whether 
cost studies of a bureau of the Commis- 
sion, allegedly involving estimates of 
59 of 117 items of basic data, and esti- 
mates wholly or in part of 458 of 500 
sequences (as set forth in Commissioner 
Porter’s dissent in the class rate de- 
cision), could be accepted as “adequate 
evidence.” 


Uniformity of Classification 


_ A review of the evolution of uniform- 
ity in classification, with which the ideal 
of uniformity in class-rate levels has 
been closely associated, may be helpful. 
The final adjustment will itself be in the 
line of evolution and its nature may best 
be judged against the rate history out 
of which it is to grow, what the Com- 
mission has said along the way, and the 
indications in Commission opinions of the 
factors that ought to govern the final 
adjustment. 


Quotations in the following pages are 
either from the Commission’s reports or, 
in the interest of brevity, from “Inter- 
state Commerce Acts Annotated,” issued 
by the Commission. > 


For convenience there is listed here 
the main classification cases and re- 
visions of the territorial class-rate struc- 
tures, to be referred to, each having 
contributed its bit to the march toward 
uniformity. The very progression of the 
dates of these reports, taken together 
with references to uniformity in the 
Commission’s annual reports, is signif- 
icant as indicating that the decision in 
Nos. 28300 and 28310 was long fore- 
shadowed. It should have occasioned 
surprise to no one. 
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Western Classification Case (1912), 25 I. C. 
C. 442. 

Consolidated Classification Case (1919), 52 
5 Cy... 4, 

Illinois Classification Case (1919), 55 I. C. C. 
290. 

Southern Class Rate Investigation (1925), 
7100 4...C.-C.. S35. 

Consolidated Southwestern Cases (1927), 123 
z..¢. ©. 206. 

Western Trunk Line Class Rates (1930), 
ape i. -C.. C. 314. 

Lake and Rail Class and Commodity Rates 
(1935), 201 1. C. C. 101. 

Western-Southern Class Rates (1938), 225 
Ga Sn. 


The Commission’s decision in Nos. 
28300 and 28310 mentions specifically 
the following annual reports to Congress 
as containing references to and recom- 
mendations of uniformity: thirty-fourth; 
thirty-ninth; forty-first; forty-third; for- 
ty-fifth; forty-ninth; and fifty-first, in 
addition to the first and fifth, quoted 
below. A member of the Commission is 
authority for the statement that the need 
for national uniformity in classification 
has been mentioned in forty of the Com- 
mission’s annual reports. 

The report contains a brief history of 
the effort to achieve uniformity and, in 
view of its acceptance by the railroads, 
there would not be much point in an 
exhaustive restatement of that history. 
However, it should be pointed out that, 
as long ago as its first annual report to 
Congress, the Commission discussed 
classification uniformity at some length. 


Discussed in First Annual Report 


In that first report, the Commission 
told Congress that a number of com- 
plaints against the railroads had related 
to the classification. of freight. Some of 
those complaints, it said, sprang from 
differences in classifications in different 
sections of the country, giving rise to 
different charges than the shippers had 
expected. Other complaints, it said, were 
grounded on the charge that the classi- 
fication, in its effect on rates, worked an 
unjust discrimination between shippers 
or between different classes of freight. 

“It is greatly to be regretted that the 
same classification is not adopted by the 
carriers by rail in all sections of the 
country,” said the Commission. 

It continued by saying desirability of 
uniformity in classification was so great 
it had been suggested that national 
legislation should provide for and ‘com- 
pel” it. 

In its fifth annual report the Commis- 
sion reviewed efforts toward uniformity 
and observed that, after meetings in 
1888, the railroad classification commit- 
tee had been unable to agree. It said 
the railroads had made the effort to 
achieve uniformity because it was 
thought the Commission would be obliged 
to move in that direction and _ that, 
rather than wait for action by the Com- 
mission, railroad spokesman had advised 
that steps be taken to remove at least 
the more glaring differences between 
classifications of eastern and western 
roads. Moreover, said the Commission, 
“the progress of events had pointed 
plainly in the direction of uniformity.” 

It added that, previous to the adop- 
tion of the interstate commerce act, 
there had been numerous classifications 
in effect. Scharfman, in his work on the 
Commission, says that at one time there 
were as many as 138 distinct classifica- 
tions in eastern trunk-line territory. 

“With a zeal and pertinacity unprec- 
edented,” said the Commission in its 
fifth annual report, “a committee repre- 
senting lines just described (those serv- 






ing Trunk-Line Territory) had, a few 
weeks before the interstate law became 
effective, addressed themselves resolutely 
to the task of consolidating into one 
the various classifications which long 
had been recognized between the Mis- 
Sissippi and the Atlantic seaboard, thus 
creating one classification adapted to the 
requirements of the traffic in the most 
populous district of the country... .” 


Progress in Uniformity 


Further tracing the history of the ef- 
forts of the carriers, the Commission, 
with apparently unconscious humor, 
after noting that the carriers had post- 
poned the effectiveness of new classifica- 
tions decided on until March 1, 1891, and 
that objections had resulted in “nothing 
being done,” went on to say that “about 
that time the term of the House of Rep- 
resentatives expired, and the session of 
Congress came to an end, and along 
with it came to an end all further effort 
on the part of the carriers toward a uni- 
form classification.” 

In its fifty-first annual report the Com- 
mission summed up progress in uni- 
formity to 1937, and set forth a table 
showing the gain in uniformity in classi- 
fications from 1919 until 1937, in con- 
nection with which it said: 


The table shows progress made in unifying 
less-than-carload and any-quantity in Official, 
Southern and Western freight classification 
since 1919 when publication of those classifica- 
tions, theretofore separate, was combined in 
the Consolidated Freight Classification. It 
will be observed that unification of the ratings 
has proceeded quite rapidly in the past 10 
years. This is due largely to the fact that, 
pursuant to our findings in Southern Class 
Rate Investigation and Western Trunk Line 
Class Rates, supra, through class rates were 
established between Southern and Official ter- 
ritory in 1928 and between Official and West- 
ern Trunk Line territories in 1931. The rates 
between Official and Southern territories are 
governed by the Southern Classification, while 
those between Western Trunk Line and Offi- 
cial territories are governed on westbound 
traflic by the Western and on eastbound traf- 
fic by the Official Classification. Formerly the 
rates for such interterritorial traffic were 
made by combining the separately established 
rates to and from the border of Official Ter- 
ritory. Although the combination method of 
assessing freight charges operated as an un- 
warranted barrier to interterritorial traffic, 
nevertheless the establishment of through in- 
terterritorial class rates was productive of 
numerous rate maladjustments at border 
points by reason of the lack of uniformity in 
the ratings in the three classifications. As 
will be seen from the tables, those maladjust- 
ments have now been largely corrected on 


traffic moving under less-carload or any-quan- 
tity rates. 


Ratings: 1919 1922 1927 1932 1937 
ce 10,873 10,436 11,159 12,105 9,251 
Uniform: 

Number . 3,406 4,071 4,688 7,158 7,954 


Per cent.... 31.4 39.01 42.0 59.13 86.0 

It is plain, therefore, that the Com- 
mission and the carriers have had a part 
in bringing classification uniformity to 
its present degree. As one factor ac- 
celerating the movement toward uni- 
formity the Commission said the setting 
forth of the various territorial classifica- 
tions in parallel columns in the first con- 
solidated classification had been noted 
as serving “in striking fashion to bring 
inconsistencies to the attention of ship- 
pers and carriers, and as being a strong 
influence toward uniformity.” 


Development of Commission’s Views 


As illustrating the development of the 
Commission’s thought on classification, 
and also as indicating its views as to the 
place differences in transportation con- 
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ditions in the various territories must 
have in considering rate levels (obviously 
a point that will be stressed by op- 
ponents of the Commission’s “interim” 
decision, and what they deduce from that 
opinion as to the nature of the perma- 
nent adjustment), a few chronological 
statements from Commission opinions 
will be helpful. 

In Stewart & Clark Mfg. Co. vs. A. T. 
& S. F., 26 I.C.C. 361, the Commission 
said that “the rating in one classification 
is not of itself a matter of importance 
in determining the reasonableness of 
rating in another classification of the 
same article.” 

Again, in National Confectioners 
Assn. vs. Ann Arbor, 188 I.C.C. 154: 


Although uniformity of ratings in varying 
classification territories is desirable, the Com- 
mission can not conclude that rating of an 
article in one classification is unreasonable on 
a mere showing that carriers parties to an- 
other classification have voluntarily estab- 
lished a lower rating. 


“That classification ratings and class 
percentages in one section of the country 
may not harmonize with those in other 
territories does not prove that they are 
unreasonable,” it said in Huey & Philp 
Hardware Co. vs. Alabama & V. Ry. Co., 
152 LCC. 125. 

And in Tri-State Traffic vs. Pennsyl- 
vania R. Co., 172 I.C.C. 596, it said “that 
the classification rating of a commodity 
was higher in Southern than in South- 
western territory indicated that it was 
expected to bear a relatively larger 
share of the transportation burden in 
the former than in the latter.” 

However, as early as Kalamazoo Vege- 
table Parchment Co. vs. Chicago K. & S. 
Ry. Co., 128 I.C.C. 675, the Commission 
said that “the principle of classification 
uniformity presumes that if ratings on 
any commodity in two classifications are 
proper the ratings will be substantially 
the same. If different, there is presump- 
tive error in one or both classifications.” 


Transportation Costs 


Some of the factors that must be con- 
sidered in any discussion of the costs of 
transportation have been indicated at 
various times by the Commission. As 
basic to the subject, the following is 
quoted from the Commission’s first an- 
nual report: 


... It was very early in the history of rail- 
roads perceived that if these agencies of com- 
merce were to accomplish the greatest prac- 
ticable good, the charges for the transporta- 
tion of different articles of freight could not 
be apportioned among such articles by refer- 
ence to the cost of transporting them sever- 
ally, for this, if the apportionment of cost 
were possible, would restrict within very nar- 
row limits the commerce in articles whose 
bulk or weight was large as compared with 
their value. 

On the system of apportioning the charges 
strictly to the cost, some kinds of commerce 
which have been very useful to this country, 
and have tended greatly to bring its different 
sections into more intimate business and so- 
cial relations, could never have grown to any 
considerable magnitude, and in some cases 
could not have existed at all, for the simple 
reason that the value at the place of delivery 
would not equal the purchase price with the 
transportation added. The traffic would thus 
be precluded, because the charge for carriage 
would be greater than it could bear. On the 
other hand, the rates for the carriage of ar- 
ticles which with small bulk or weight con- 
centrate great value would on that system of 
making them be absurdly low; low when com- 
pared to the value of the articles, and perhaps 
not less so when comparison was with the 
value of the service in transporting them. 

It was, therefore, seen not to be unjust to 
apportion the whole cost of service among ail 
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the articles transported, upon a basis that 
should consider the relative value of the serv- 
ice more than the relative cost of carriage. 
Such a method of apportionment would be 
best for the country because it would enlarge 


commerce and extend communication; it 
would be best for the railroads because it 
would build up a large business, and it would 
not be unjust to property owners, who would 
thus be made to pay in some proportion to 
benefit received. Such a system of rate-mak- 
ing would in principle approximate taxation; 
the value of the article carried being the most 
important element in determining what shall 
be paid upon it. 

Accordingly, and for convenience and cer- 
tainty in imposing charges, freight is classi- 
fied; that which comes in one class being 
charged a higher proportional rate than that 
which is placed in another. But other con- 
siderations besides value must also come in 
when classification is to be made. Some ar- 
ticles are perishable, some are easily broken, 
some involve other special risks in carriage, 
some are bulky, some specially difficult to 
handle, and so on. All these are considera- 
tions which may justly affect rates, and there- 
fore may be taken into account in classifica- 
tion. But still others have been found potent. 
Every section of the country has its peculiar 
products which it desires to market as widely 
as possible, and is not unwilling that classifi- 
cation should be made use of by the railroads 
which serve it as a means of favoring and 
thus extending the trade in local productions; 
favoring them by giving them low classifica- 
tion and thus low rates, and discriminating 
against those of other sections through a 
classification which rated them more highly. 


Cost Only One Element 


The Commission has consistently main- 
tained the point of view that cost is but 
one of the elements to be considered in 
classification and, therefore, in the level 
of the rates. 


“Railway classification and rates are 
not based upon cost of service. In a gen- 
eral way that element must have con- 
sideration, but commercial conditions, 
including characteristics of the traffic 
and the amount of probable gross and 
net revenue, are the really determining 
factors.” National Hay Association vs. 
— Shore & M. S. Ry. Co., 9 I.C.C. 


The quotation immediately followed a 
statement that comparison of average 
ton-miles rates based on actual move- 
ments served to show the relative earn- 
ings a mile, but could not indicate the 
relative cost, ‘and it is concededly im- 
practicable to demonstrate with any de- 
gree of accuracy the cost to a railroad 
company ‘in transporting any given com- 
modity, or even that of all freight as dis- 
tinguished from the cost of carrying on 
its passenger basis.” The term “net 
revenue” in the quotation in the para- 
graph above, therefore, relates to the 
net revenue as a whole and not merely 
that on the transportation of the com- 
modity involved in the case. 

In Planters Compress Co. vs. Cleve- 
land, C. C. & St. L., 11 LC.C. 382, the 
Commission said that “adjustment of 
rates on the basis of cost to the carrier 
leaves out of view in large measure the 
value of the service to the shipper, which 
has always been regarded as a promi- 
nent factor in classification.” 

The Commission has indicated strict 
mileage rates are not feasible. In Kan- 
Sas Rates, Fares, and Charges, 64 I.C.C. 
679, it said: “If the Commission were 
to start with a clean slate some so-called 
scientific basis of rate making, based on 
Strict mileages, might be adopted, but, 
as it is, the process of rate making and 
dealing with rate situations must neces- 





sarily be one of evolution, not revolu- 
tion.” 
Class Rate Uniformity 


The Commission has observed that 
“real” uniformity is not achieved merely 
by placing a commodity in the same 
class in the three territories if the rates 
differ in the territories. 

The Commission has referred to the 
relative level of class rates in the various 
territories in a number of cases. 

“In Rich Ladder & Mfg. Co. vs. A. C. 
& Y., 241 I.C.C. 475, it said that “if inter- 
territorial rates on the commodities in 
question were made on some interme- 
diate level between the two territorial 
structures, such as an average of the 
two, and applied in both directions, it 
would result in rates from Minneapolis 
to Official Territory destinations rela- 
tively higher than those within the latter 
territory and rates in the opposite direc- 
tion relatively lower, mile for mile, than 
those prevailing within Western Trunk- 
Line Territory. Such an adjustment, un- 
der the competitive conditions disclosed 
by the record in this case, would be un- 
just to Western Trunk-Line manufac- 
turers. There is no reasonable escape 
from the conclusion, however, that com- 
plainants are entitled to a measure of 
relief based upon a relationship in rates 
comparable to that to which they would 
be entitled if the general rate structures 
in both territories reflected a common 
level.” 

In Danville Chamber of Commerce, 
Inc., vs. B. & O., 295 LCC. 108, it was 
said that “difficulty in the computation 
of the rates can be avoided by the use 
of the published class rates as a basis. 
Any appropriate level of rates can be 
obtained by the use of an appropriate 
relation to the published first-class 
rates.” 

In its thirty-sixth annual report, the 
Commission said that “in so far as the 
practical needs of commerce will permit 
we are now endeavoring to bring about 
standard percentages of the lower classes 
to first class, first in each of the classi- 

fications separately, and later in all 
three.” 


_ Further references to class-rate rela- 
tionships, chronologically arranged, fol- 
low: 


The Commission encourages the making of 
class rates wherever practicable, because of 
their tendency to uniformity and stability. 
Acme Cement Plaster Co. vs. Lake Shore & 
M.S. Ry. Co:, 77 1. C.-C: ap 

When articles move at commodity rates to 
such a predominant extent that the class rates 
can no longer be regarded as the normal ad- 
justment, it is desirable to ascertain whether 
a standardization of rate relationships such 
as the classifications were intended to afford 
can again be effected, upon a new basis dif- 
ferent from that found inadequate in the 
existing classifications. Rates on Lumber and 
Lumber Products, 53 I. C. C. 598. 

Generally speaking, the same class percent- 
ages should apply throughout any one classifi- 
cation territory, and as rapidly as may be 
possible progress should be made to har- 
monize classification ratings and class per- 
centages throughout the country. Consoli- 
dated Southwestern Cases, 123 I. C. C. 203. 

Class rates in W. T. L. Territory appre- 
ciably higher than in Official Territory are 
justified also by the nature and volume of the 
articles moving under such rates in the re- 
spective territories. Many articles handled in 
enormous volume pay class rates in Official 
Territory, whereas in W. T. L. and Southern 
territories they enjoy commodity rates lower 
than the corresponding class rates. This in 
a large measure will account for and warrant 
relatively low class rates in Official Territory 
as compared with other territories. It is par- 
ticularly pertinent in connection with the en- 
deavor of certain interests to show that the 
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average cost of all traffic in W. T. L. Terri- 
tory is not much, if any, above that in Offi- 
cial Territory. Western Trunk Line Class 
Rates, 164 I. C. C. 1 (202). 

Class rates prescribed in the southwestern 
revision bear a definite relationship to those 
prescribed in the southern class-rate investi- 
gation. The general level in the southwest is 
approximately 10 per cent higher than in the 
south, reflecting differences in transportation 
conditions between the two territories. The 
same percentage relationship should gener- 
ally obtain with respect to commodity rates. 
City of Winter Haven vs. Atlantic Coast Line, 
169 I. C. C. 543. 

Class rates in Southern and Official terri- 
tories perform to a considerable extent differ- 
ent functions. In Official Territory they have 
been applied to carload traffic in volume to a 
much greater degree than in‘the south. Com- 
modity rates in the south are often relatively 
lower in comparison with class rates, and 
sometimes absolutely lower than in the north. 
This has made attempt at harmonizing the 
class-rate structures of the two territories 
difficult, for it involves a possible readjust- 
ment of the entire rate structure which might 
be demoralizing and disorganizing in effects 
on commerce and industry. Rates on Bristol 
and Norton Lines of Norfolk & W. Ry. Co., 
192 I. C. C..315. 


In its report in No. 28300 and No. 
28310, the Commission observed that re- 
moval of the unlawfulness found in the 
revision proceedings had resulted in the 
application of uniform percentage rela- 
tions between the classes through Of- 
ficial Territory, Southern Territory, and 
the eastern half of Western Territory, 
respectively, and interterritorially, when 
the rates were governed by the same 
classifications. It added that “‘it also es- 
tablished harmony among rate levels, 
even though different levels were pre- 
scribed for defined parts of the same 
territory, in place of the great variations 
that had existed.” 


“Real” Uniformity 


The drive of the Commission toward 
“real” uniformity appears in a number 
of decisions. In the Consolidated Classi- 
fication case, for example, the Commis- 
sion said that “while it is possible to 
remove many inconsistencies without 
changes in rate scales, an absolutely uni- 
form classification could be prepared and 
proposed only in connection with a uni- 
versal system of rate scales having a 
uniform number of classes.” It contin- 
ued by saying that a desirable arrange- 
ment would be to have in each scale at 
least ten classes related to first class, 
and suggested the relationships to first 
class, adding that practically all less- 
than-carload traffic would be confined to 
the first four classes, with a redistribu- 
tion made of the articles in the carload 
classes. 


“So long as vital differences in classi- 
fication exist it is impossible to bring 
about uniform class percentages through- 
out the country; until class percentages 
are made more nearly uniform progress 
toward uniform classification is im- 
peded,”’ said the Commission in the Con- 
solidated Classification proceeding. 

In the Southern Rate Case it said 
that ‘no mathematical formula can be 
applied with any degree of authority to 
the determination of class percentage 
relationships. The problem is to arrive 
at relationships which will bring class 
rates to maximum usefulness and dis- 
courage the publication of all manner of 
special commodity rates.” 

In National Commercial Fixtures Mfrs. 
Assn. vs. Ann Arbor R. Co., 109 I.C.C. 
479, the Commission said “it is improper 
to attempt to overcome differences in 
rate levels by rating articles higher in 
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the Official than in the Southern and 
Western classifications.” 

“Until greater uniformity in the per- 
centage relations which the lower classes 
bear to first class is brought about, uni- 
formity in ratings as between the re- 
spective classifications means little,” it 
said in the Consolidated Southwestern 
proceeding, supra. “To rate an article 
the same in all three classifications often 
results in less actual uniformity than if 
different classes were used.” 

Again, in the Consolidated Classifica- 
tion proceeding, the Commission said: 
“That a uniform classification would be 
of convenience is of relatively minor im- 
portance; uniformity is an essential part 
of the general scheme which contem- 
plates greater consistency in rate-mak- 
ing and elimination of discriminations 
and inequalities.” 

“Classification uniformity,” it contin- 

ued “is not promoted by assigning com- 
modities to classes which merely bear 
the same designation in the several clas- 
sification, but only by assigning them to 
classes which are the same or approx- 
imately the same percentage of first- 
class rates.” 
_ The last quotation above is followed, 
in the annotated volumes, by references 
to Sar-a-Lee Co. vs. Akron, C. & Y. Ry. 
Co., 120 I.C.C. 512; Coca-Cola Co. vs. 
Baltimore & O. R. Co., 92 I.C.C. 340; 
Association of Cocoa & Chocolate Mfrs. 
vs. Alabama & V. Ry. Co., 126 I.C.C. 
561; and Fargo Commercial Club vs. 
Ahnapee & W. R. Co., 98 I.C.C. 691. 


Bases of Class Rate Decision 


In discussing its general conclusions 
and ultimate findings as to class rates, 
the Commission, in No. 28300, said: 


Considering the breadth of the language 
used in the amendments here under consider- 
ation (the addition of the words ‘‘region, 
district, territory’ to section 3 (1) and of the 
new section 5 (b) of the act) the evils sought 
to be cured by this legislation, the history of 
the times when the law was amended, as well 
as the statements of the legislators as to the 
purpose of the amendments—all proper aids 
of statutory interpretation—it is clear that the 
main purpose which Congress had in mind 
was to bring about a greater degree of equal- 
ization, harmony and uniformity in the dif- 


ferent regional or territorial rate structures 
of the country. 


Particular attention was to be given 
to these amendments, said the Commis- 
sion. Referring to section 5(b) it said: 


It authorized and directed us to investigate 
the rates on manufactured products, agricul- 
tural commodities, and raw materials between 
and within classification territories for the 
purpose of determining whether such rates 
are unjust and unreasonable or unlawful in 
any other respect in and of themselves or in 
their relation to each other, and to enter such 


orders as may be appropriate for the removal 
of any unlawfulness found to exist. ... 


In its report to Congress for 1940, the 
Commission had said that “the extensive 
class-rate and classification investiga- 
tions above discussed may, we think, 
very properly be regarded, as a highly 
important first step in this general in- 
vestigation which Congress has directed 
us to institute.” 

Asking whether these amendments 
had added any new inhibitions against 
discrimination or had enlarged the power 
of the Commission over this subject, the 
Commission, in the instant report, before 
setting forth its conclusion as to the pur- 
pose of the amendments, reviewed the 
legislative background of the amend- 
ments. 

Unjust discrimination in various forms 


was the principal evil aimed at in the 
original act to regulate commerce, it 
said, citing Louisville & Nashville R. Co. 
vs. United States, 288 U.S. 740. It con- 
tinued by saying that the major anti- 
discrimination provisions of the act, sec- 
tions 1 and 3, were modeled on the Eng- 
lish railways act of 1854, citing Import 
Rate Case, 162 U.S. 197, and quoting the 
Supreme Court as saying in The Shreve- 
port Case, 234 U.S. 342, with particular 
reference to section 3 (at that time un- 
changed from its original form), that the 
language was “certainly sweeping enough 
to embrace all the discriminations of the 
sort described which it was within the 
power of Congress to condemn.” On this 
point of discrimination, as dealt with in 
the act, the Commission continued: 


As originally enacted and as it remained 
until 1940, section 3 did not in terms spe- 
cifically prohibit discrimination against a re- 
gion, district, or territory. It specified, after 
the amendment of 1935 . .. only a person, 
company, firm, corporation, point, or partic- 
ular description of traffic. The only word in 
the series that refers to a geographical unit 
... is “‘locality.”” This word can apply to a 
region, district, or territory only in a plural 
sense. When used in that sense, however, the 
meaning is not as appropriate as that de- 
noted by the more exact words added in 1940, 
since an aggregation or plurality of localities 
is not the same thing as a region, district 
or territory. The same observation might be 
made also as to firm, corporation, or associa- 
tion. Assuming that those words are sufficient 
to comprehend all shippers and receivers of 
freight in any given region, district, or ter- 
ritory—and they undoubtedly are—they do 
not have the same significance as the latter 
group of words. A region, district, or ter- 
ritory usually imports a definite entity, geo- 
graphically, economically, and socially, and 
the word ‘‘territory’’ as applied to rate-mak- 
ing has come to have a special meaning of 
its own, indicating a separate and distinct 
rate structure. The legislative history of the 
amendment of 1940 discloses quite clearly 
that Congress was aware of that special 
transportation significance. 


Involved Rates “Interrelated” 


Evidently taking note of contentions 
of rail carriers that a common source 
of discrimination was a matter of fact 
and must be found, the Commission re- 
ferred to Albany District Commission 
vs. Ahnapee & W. Ry. Co., 219 I.C.C. 
151. The defendants in that proceeding, 
it said, relied on Texas & Pacific Ry. Co. 
vs. United States, 289 U.S. 627, in which 
the Supreme Court held that the word 
“locality” did not include a port or port 
district. It said the defendants in the 
Albany port case had contended that no 
one carrier or group of carriers could 
remedy the situation under an alterna- 
tive order issued in conformity with 
section 3(1) of the act, and added: 


In answer to that contention, we first ex- 
amined the rate structure which caused the 
complaint of the Albany Port District and 
found that it was not a ‘‘loose aggregation of 
separately established rates, but a _ single 
entity composed of interrelated rates bound 
together by the port differentials.’’ Then, 
after tracing the legislative history of the 
amendment (that of 1935, which the Com- 
mission said was the result of the Texas & 
Pacific decision), we declared that it was in- 
tended to cover just such situations. The 
description of the rates of which the Albany 
Port District complained—that is, that they 
were not a loose aggregation of separately 
established rates but a single entity composed 
of interrelated rates—is particularly apropos 
of the territorial and interterritorial rate 
structures with which we are concerned in 
this proceeding. 


After making the statement previously 
quoted concerning the “breadth of the 
language used in the amendments,” the 






TRAFFIC WORLD 


Commission said that by the amendment 
to the substantive anti-discrimination 
provisions of section 3(1) all discrimina- 
tions in the form of undue or unreason- 
able preference or advantage, or undue 
or unreasonable prejudice or disadvan- 
tage, as between regions, districts or ter- 
ritories, viewed as separate entities, had 
been brought directly within the purview 
of the act along with all other inhibitions 
previously included. 

“We were then authorized and di- 
rected by the other provisions mentioned 
to remove any such discriminations 
found to exist in a proper proceeding,” 
the Commission continued. “This means 
that such discriminations as those men- 
tioned which result from differences in 
the methods of distributing the general 
rate burden in the several rate-making 
territories, or from any other cause, if 
not justified upon proper consideration 
of recognized elements of rate-making 
applied in the light of the amended law, 
are unlawful and should be corrected.” 


Cost Principles 


In arriving at its conclusion that 
“based on cost of service considerations, 
the differences in levels, schemes, and 
progressions of scales that presently oc- 
cur in the several territorial class-rate 
structures here under review are not 
justified,” the Commission applied prin- 
ciples as cited in a number of cases. 

Since the inception of federal regula- 
tion, said the Commission, cost of serv- 
ice had been recognized as one of the 
basic elements entering into the process 
of making and judging rates, adding that 
‘it has never been out of mind even 
though it has not always been in sight” 

“The reality of costs in the rendition 
of transportation service is indisputable,” 
it said. “The problem, from the stand- 
point of rate-making and rate regula- 
tion, is to convert such costs into prac- 
tical and usable terms. Cost finding as 
applied to common carriers has been and 
still is a progressive science. The car- 
riers have never installed or observed, 
because of the expense involved, a sys- 
tem of routine cost accounting. All cost 
calculations and computations, therefore, 
of necessity must be made by special 
studies. .. .” 

After referring to the use of data af- 
forded by the Commission’s prescribed 
system of accounting, supplemented by 
special information and field investiga- 
tions in specific cases, and saying re- 
spondents had not supplied it with any 
better studies than those presented by 
members of the Commission’s staff, the 
Commission said that “the ascertainment 
of the costs of transporting a particular 
commodity over a single railroad or a 
group of roads, for instance, obviously 
requires more refinement in procedure 
than the calculation of relative costs for 
transporting all traffic, or important and 
well-defined segments of traffic, by ter- 
ritorial groups of carriers. It is the lat- 
ter type of cost computation that we now 
have before us... .” 

The principles referred to by the Com- 
mission were set forth as follows: 


Discretion and flexibility of judgment with- 
in reasonable limits have always attended the 
use of costs in the making of rates. Costs 
alone do not determine the maximum limits 
of rates. Neither do they control the con- 
tours of rate scales or fix the relations be- 
tween rates or between rate scales. Other 
factors along with costs must be considered 
and given due weight in these aspects of rate- 
making. Out-of-pocket costs, however, should 
ordinarily establish the floor of all rates. 


(Continued on page 390) 
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Icing, Cooling, Refrigeration, in West 


At noon August 6 the Commission, division 3, made public 
a series of orders placing restrictions on precooling, icing, and 
refrigeration of potatoes, watermelons, grapes, dried fruit and 
vegetables in western states. Each of the orders was made 
effective at 12:01 a. m. August 6, and provided for special and 
general permits to be issued by the director of the Commission’s 
Bureau of Service, Washington, D. C. Expiration dates from 
September 20 to October 20 were provided in the orders. 


Service Order No. 308 Vacated 


By Revised service order No. 308-A, effective August 6, 
the Commission vacated revised service order No. 308, which 
restricted the refrigeration of potatoes originating in Arizona 
and California. 


Preicing and Precooling of Potatoes 


By revised service order No. 330, to expire October 20, 
preicing and precooling of refrigerator cars to be loaded with 
potatoes in Arizona, California, Colorado, Idaho, Kansas, Mis- 


' souri, Montana, Nebraska, Nevada, New Mexico, Oregon, Texas, 


Utah, Washington, or Wyoming, was prohibited before cars were 
completely loaded, for the announced reason that such preicing 
or precooling required additional switching and delay to such 
cars. An exception was made in favor of precooling by shippers 
with their own equipment when no additional shipment was 
required. This order was made applicable to both interstate 
and intrastate traffic, and to apply only to cars billed on and 


5 after its effective date. 


The original service order No. 330, twice amended, pro- 
vided the same restrictions and the revised order has the effect 
of adding Arizona and California to the states named. 


Watermelons and Dried Fruit Icing 


By service order No. 343, to expire September 20, the 
Commission prohibits initial icing, or reicing in transit, of 
freight cars loaded with watermelons or dried or evaporated 
fruit originating at points in Montana, Wyoming, Colorado, or 
New Mexico, or west thereof. 


Icing Restrictions on Grapes and Potatoes 


In service order No. 344, Icing Restrictions on Grapes and 
Potatoes, the Commission has prohibited railroads from initially 
icing, or reicing in transit, refrigerator cars loaded with wine 
or juice grapes, or potatoes, originating at and moving wholly 
intrastate between points in Arizona, California, Colorado, Idaho, 
Montana, Nevada, New Mexico, Oregon, Utah, Washington, or 
Wyoming. This order will expire September 25. 


Refrigeration Restrictions on Potatoes 


The Commission, August 10, issued its revised service or- 
ders Nos. 345 and 346, relating to refrigeration restrictions on 
potatoes and refrigeration of vegetables, respectively. The 
original service orders were issued August 6 and the revised 
orders take their place. The revised orders are effective from 
August 10 to October 20. 

__ Revised service order No. 345 prohibits carriers from fur- 
nishing initial bunker ice for cars to be loaded with potatoes 
originating in Idaho, Utah, Arizona and west thereof until cars 
are loaded, and restricts icing as follows: 

Initial; 8,000 pounds; first reicing west of eastern bound- 
aries of Minnesota, Iowa, Missouri, Arkansas and Louisiana 
(west of Mississippi River), 8,000 pounds; second and final re- 
Icing east of the Mississippi River, including Wisconsin, 8,000 
pounds. It also holds to 8,000 pounds bunker ice for initial and 
one reicing anywhere in the United States, for cars to be loaded 
with potatoes originating in Montana, Wyoming, New Mexico, 
Colorado, North Dakota, South Dakota, Nebraska, Kansas, 
Oklahoma, Texas, Minnesota, Iowa, Missouri, Arkansas and 
Louisiana (west of the Mississippi). Reicing at final destina- 
tion prohibited, and the order is subject to special or general 
permits. 


Refrigeration of Vegetables 


Revised service order No. 346 prohibits initial bunker icing 
or reicing of bunkers in transit cars loaded with vegetables 
originating in Montana, Wyoming, Colorado, New Mexico or 
west thereof, and that part of Texas north of air line from 
Southeast corner of New Mexico through Sierra Blanca to the 
Rio Grande River when such car has been top iced or retop 
Iced. Retop icing west or east of the Mississippi is limited to 
8,000 pounds. Nampa, Idaho, and Los Angeles, Cal., were ex- 
empted from the restriction on retop icing, the latter on ship- 
ments originating on Pacific Elecertic Railway and Southern 
Pacific in a specified area. The order is subject to special and 
general permits. 

Where necessary, the orders contain the usual provisions 
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for the suspension of tariff rules and regulations, and an- 
nouncement of such suspension. 


MULTIPLE CAR SERVICE ORDER 

Effective August 18, the Commission, division 3, by amend- 
ment No. 9 to service order No. 68, which suspended operation 
of railroad tariff provisions permitting application of minimum 
weights lower than those provided for the car used, and prohibited 
the furnishing of two small cars for larger car ordered, has 
vacated amendment No. 8. The latter amendment superseded 
all previous amendments and clarified the requirements of the 
order with respect to assessment and collection of freight 
charges and broadened the exemption theretofore in effect as to 
freight transhipped from ocean vessels to railroads. 

Amendment No. 9 continues in effect all of the provisions 
of amendment No. 8 (see Traffic World, July 7, p. 21), but 
adds the following paragraph (A) (3): 


But in no instance shall the charges be less than the charges which 
would have applied on the same shipment transported without transfer 
of the excess freight to another car. 


CAR UNLOADING ORDERS 


By service order No. 349, the Commission, division 3, has 
ordered the Southern Railway Co. to unload a car containing 
syrup on hand at Charlotte, N. C., consigned to Piedmont Sales 
Co., and to notify the director of its Bureau of Service when 
the unloading is completed, upon which the order will expire. 

The Commission, division 3, by service order No. 347, has 
ordered the Reading Co. to unload ‘forthwith’ two cars con- 
taining rock wool that it said had been on hand at Lebanon, 
Pa., consigned to Jarcho Brothers, Inc., for an unreasonable 
length of time. On receipt of notice to the director of the Com- 
mission’s Bureau of Service that the cars have been unloaded, 
the order will expire. 


HAY CAR UNLOADING ORDER 


By service order No. 342, effective immediately, the Com- 
mission, division 3, has directed the Portland & Seattle Rail- 
way Co. to unload car GN 7534, containing hay on hand at 
Portland, Ore., consigned to Boehi Seed Co., Portland. The car 
had been on hand an unreasonable length of time and the delay 
in unloading was impeding its use, said the division. 


TANK CAR SERVICE ORDER 


By amendment No. 1 to second revised service order No. 
243, Light-Weighing of Tank Cars, the Commission, division 3, 
has added a further exception to the provision of the revised 
service order prohibiting the light-weighing of tank cars on 
railroad-owned track scales and the use of railroad-owned loco- 
motives, engines, or motors in light-weighing of such cars on 
industry-owned scales (see Traffic World, Dec. 2, 1944, p. 1453). 
The amendment is effective August 8, at 12:01 a. m. 

Pertinent provisions of the amendment follow: 


It is ordered, that: 

Second revised service order No. 243 (9 F. R. 14072) be, and it is 
hereby amended by adding the following paragraph (3) to the excep- 
tions under paragraph (a) therefor: 

(3) In the territory east of the Mississippi River this order shall 
not apply to tank cars designated ‘‘TP’’ or ‘‘TPI’”’ in the official Railway 
Equipment Register, only when such ‘‘TP”’ or ‘‘TPI’’ cars are used to 
transport the following acid or compressed gases: chlorine, sulphur di- 
oxide, anhydrous ammonia, methyl chloride and anhydrous hydrofluoric 
acid. 


GRAIN CAR SERVICE ORDER 

By amendments No. 34 and No. 35 to service order No. 80, 
under which the Commission appointed agents to issue permits 
for the movements of grain in specified markets, the Commis- 
sion has designated the following agents: 

Amendment No. 34, W. R. Phillips, 1398 W. Wood St., 
Decatur, Ill., to issue permits for movement of grain at the 
Decatur market, in lieu of Elmer Messman. 

Amendment No. 35, Sam D. Hollett, manager, Swift & Co., 
Frankfort, Ind., to issue permits for the movement of grain 
(including rice) in the market area of Frankfort. The amend- 
ment designated Frankfort as a market area subject to the 
service order as amended. 


COAL SERVICE ORDERS VACATED 


Two service orders of the Commission, issued at the re- 
quest of the War Production Board in 1943, when strikes caused 
a stoppage in production of bituminous and anthracite coal, 
and later suspended, have been set aside by the Commission. 

Service order No. 120-H, vacates service order No. 120, as 
amended, which prohibited delivery of carload bituminous coal 
except under specified conditions as to coal on hand. Service 
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order No. 121-D vacates service order No. 121, as amended, 
which carried similar provisions as to anthracite coal. 

The vacation of the orders was made effective at 12:01 
a. m., August 12, it was said at the Commission, in view of the 
fact that no strikes are threatened in the coal fields at the 
present time. 


LIVE POULTRY SERVICE ORDER 

Effective August 13 to November 13, the Commission, divi- 
sion 3, by service order No. 350, Permit Required for Shipment 
of Live Poultry, has prohibited shipments by railroad of cars 
loaded with live poultry moving more than 100 miles from 
any point of origin in North Dakota, South Dakota, Nebraska, 
Kansas, Oklahoma, Texas, Minnesota, Iowa, Missouri, Wiscon- 
sin, Illinois, and Indiana, unless the carrier has knowledge 
prior to the movement that a permit authorizing it has been 
issued by the Secretary of Agriculture or his agent, pursuant 
to War Food Order No. 142. 

The order was made to apply to intrastate as well as inter- 
state commerce, and to carloads of live poultry shipped on or 
after the effective date. 

The order said live poultry produced in midwestern states 
was urgently needed to supply the armed services and that, 
to insure an adequate supply, the Secretary of Agriculture 
issued, July 31, W. F. O. No. 142, requiring that shippers of 
poultry in the named states must have a letter of authority 
from the deputy order administrator. It added that the Secre- 
tary of Agriculture had written the director of Office of Defense 
Transportation, who had, in turn requested the Commission 
to take the necessary action. 

The O. D. T. has taken similar action with reference to 


motor carrier shipments of poultry in the involved area (see 
elsewhere). 


G. & F. STRIKE SERVICE ORDER 

Citing a strike of certain operating employes of the Georgia 
& Florida Railroad as interfering with the operations of that 
carrier, the Commission, division 3, has issued service order 
No. 348, effective August 8, and expiring August 12, requiring 
all rail carriers having cars on hand shipped prior to 12:01 a. m. 
of August 8 and routed over, or ordinarily to move over the 
G. & F., to forward such freight cars via routes most available 
to expedite their movement. 

Routing is to be without regard to routing of shippers of 
carriers from which traffic was received, or to ownership of 
cars, and billing is to carry reference to the order as authority 
for rerouting. The order suspends all rules, regulations and 
practices of carriers with respect to car service in so far as 
conflicting with its terms. 

Rates to be applied, according to the order, shall be those 
applicable at date of shipment over the routes designated by 
the shippers or carriers from whom traffic is received, since, 
the order says, disregard of: routing is deemed to be~due to 
carriers’ disability. Carriers are to agree on divisions and to 
proceed even though no arrangements now exist between them, 
the Commission to fix divisions if carriers cannot agree. 


TRAVEL CURTAILMENT 


The Office of Defense Transportation has issued general 
permit No. 1 under general order O. D. T. 57, which prohibited 
organized group travel and the sale of railway tickets or space 
on railroad trains to travel agencies (see Traffic World, July 28, 
p. 250). The effect of the permit is to provide for group reserva- 
tions by agencies of the government for foreign citizens in this 
country as the guests of, or traveling under the supervision of, 
agencies of the United States. 

The permit also provides for group reservations for the 
return of children and their supervisors to their homes from 
summer camps where they were located on the effective date 
of the general order. 

The permit, effective August 3, requires monthly reports 


to the O. D. T. of reservations or ticket purchases made under 
its terms. 


HEAVY LOADING WESTBOUND 


The heavy freight traffic load on railroad lines to the 
Pacific coast, at a time when critical car shortages exist in 
several sections of the country, requires that shippers load 


every car to capacity, says the Office of Defense Transporta- 
tion. 


In particular, the O. D. T. said all provisions of general 


order O. D. T. 18A, prescribing minimum loadings, must be 
meticulously observed. It continued: 


A post V-E Day tendency on the part of some shippers to relax 
their efforts to make each freight car do all the work for which it was 
designed must be corrected at once. To counteract this relaxation, O. 
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D. T. railway transport regional offices have been instructed to check 
the observance of general order O. D. T. 18A. Checks already made 
have resulted in uncovering some conditions which have been corrected. 
The checks will continue and wherever it is found that shippers are not 


observing the terms of the order, action will be taken to obtain that 
observance. 


Director Johnson said he appreciated the fact that’ the 
great majority of shippers were doing their best to help obtain 
the maximum use of the car supply and to relieve the western 
railroad lines. 

The traffic situation on the western lines, the O. D. T. said, 
had never been more critical. All types of cars carrying dry 
cargo moved to the Pacific Coast States in greater volume 
than loads are available eastbound from that area, it said, and 
that any reduction in the number of loaded cars carried west- 
bound—through heavier loadings of such cars—would result in 
a reduction in the eastward movement of empty cars. 


Oo. D. T, APPEAL DECISIONS 


Director Johnson, of the Office of Defense Transportation, 
on appeal, has affirmed action of O. D. T. field offices in denying 
the following applications: 


No. 161, Community Circus Association, Philadelphia, Pa., to oper- 
ate four trucks in the transportation of property in the operation of an 
itinerant circus. 


No. 162, John J. Moore, of Holyoke, Mass., to inaugurate taxicab 
service in Holyoke. 


oO. D. T. CONSERVATION ORDERS 

The Office of Defense Transportation has issued additional 
supplemental orders authorizing coordinated operations of car- 
riers in areas indicated in the following: O. D. T. 17-7, Kings, 
Queens, Nassau, and Suffolk counties, N. Y.; O. D. T. 3, Rev. 
766, Little Rock and Russellville, Ark.; O. D. T. 3, Rev, 767, 
Chicago, Ill., and South Bend, Ind.; and O. D. T. 3, Rev. 768, 
New York and Westchester County, N. Y. 


Oo. D. T. TO CLOSE PHILADELPHIA OFFICE 

The Philadelphia regional office of the highway transport 
department of the Office of Defense Transportation will be 
closed on August 31 and its operations combined with that of 
O. D. T.’s New York Regional Office, Guy A. Richardson, 
director of the O. D. T. highway transport department has 
announced. 

Melvin R. Greene, regional director of the Philadelphia 
office, will become new regional director of the enlarged New 
York region, Mr. Richardson says. 

A. S. McEvoy, who has headed the New York office, is 
leaving O. D. T. to return to private industry on September 1. 

The change is part of the O. D. T. policy to reduce the size 
of its operations whenever possible. The geographical proximity 
of the two regions, together with a decreasing workload in the 
field of highway transport, will make it possible for one office 
to handle the job which formerly required two, says Mr. Rich- 
ardson. 


oO. D. T. POULTRY TRANSPORT ORDERS 


By general order O. D. T. L-6, the Office of Defense Trans- 
portation prohibits the transportation of live chickens for more 
than 100 miles from the farm or other producing point within 
or from an area comprised of Illinois, Indiana, Iowa, Kansas, 
Minnesota, Missouri, Nebraska, North Dakota, Oklahoma, South 
Dakota, Texas, and Wisconsin, without a letter of authority 
issued pursuant to War Food Administration order No. 142. 
The letter is to be carried in the motor vehicle transporting 
the chickens, such letters to be issued by the United States 
Department of Agriculture. 

By amendment 3 to general order O. D. T. L-3, the O. D. T. 
has modified “area No. 3” from which poultry may not be 
moved without permit, to read as follows: Randolph, Moore, Lee, 
Chatham, Stanly, Montgomery, Anson, Richmond and Union 
counties. The amendment was made retroactive to August 1. 


DOMESTIC FUEL DELIVERIES 


Delays in laying in domestic fuel oil supplies may result 
in cold homes this coming winter, the Office of Defense Trans- 
portation said in a statement urging home owners to attend 
to their fuel needs before the summer ends. 

The reasons for this advice, it was explained, were that the 
nation’s tank truck fleet was not at present working to capacity 
and could make prompt deliveries; that there was sufficient 
manpower available, and that weather conditions were suitable. 
Later on, after the summer is over, there will be a heavy de- 
mand on tank trucks and it will not be possible to fill orders 
for domestic fuel oil, the O. D. T. says. 

Director Johnson of the O. D. T., said there were approxi- 
mately 16,000 over-the-road tank trucks in operation at present 
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and that the average age was five years as compared with three 
years before the war. The average age of the 110,000 local 
delivery trucks was about eight years, compared with a peace- 
time age of three years, he said. 

“Overloading such rundown equipment during a cold- 
weather rush of fuel deliveries would likely result in a break- 
down of many trucks,” Director Johnson warned. 


COAL FROM ATLANTIC PORTS 


By suspension order O. D. T. 15, rev. 5, issued August 7, 
the Office of Defense Transportation has suspended until fur- 
ther order the requirements of general order O. D. T. 15 revised, 
the section (502.31) of that order requiring a special, general, 
or ex-dock permit covering the shipment of coal from any port 
on the Atlantic Ocean and tributary waters north of and includ- 
—— Hampton Roads area to any port or place in the United 

tates. 

In the O. D. T.’s waterways division it was said the permit 
requirement was removed because there was ample shipping 
for the present “thin” supply of coal, but that it might be 
necessary, later in the year, to restore the permit requirement. 


LIQUID COMMODITIES 


Special permits to ship liquid commodities, other than pe- 
troleum and its products, into six western states in cars of 8,000 
gallons or more capacity, were no longer necessary, the Office 
of Defense Transportation announced August 9, adding: 


This action (O. D. T. Special Direction 7—Revised 6) replaces a 
ruling of July 25, 1945, which set the minimum without-permit tank-car 
size at 8,200 gallons. The ruling also applied to shipment of all liquid 
commodities moving into the states of California, Idaho, Nevada, Ore- 
gon, Utah and Washington. The purpose of today’s relaxation is to 
facilitate the westward movement of vegetable oils, fats, chemicals and 
certain other liquid commodities for which few large-sized tank cars are 
available. The action makes no change in the size of tank cars used in 
the movement of petroleum and its products. 


MOTOR VEHICLE CONSERVATION 


Henry P. Nelson, director of reconversion, automotive 
industry, War Production Board, has written the National 
Highway Users Conference in response-to a request for informa- 
tion on the subject, that he could not emphasize too strongly 
the need for a united national educational program designed 
to impress on the public the necessity for keeping motor vehicles 
in good repair. Mr. Nelson commended the conference for its 
motor vehicle conservation program and urged it to increase its 
efforts along that line. 


RATIONING OF COMMERCIAL VEHICLES 


By directive 36, as amended August 3, the War Production 
Board has transferred to the Office of Defense Transportation 
its authority over rationing control of the transfer, sale, deliv- 
ery, use or other disposition of new and used commercial motor 
vehicles. The power to set quotas, under the amendment, re- 
mains in the W. P. B. 

New commercial motor vehicles are defined as any light 
medium or heavy motor truck, truck-tractor or trailer, or the 
chassis therefor, or any chassis on which a truck body is to be 
mounted, manufactured subsequently to July 31, 1941, to be 
propelled or drawn by mechanical power, designed for use on 
or off the highway for the transportation of property or per- 
sons, and manufactured otherwise than under specifications of 
the army or navy. It does not include station wagons, coupes 
fitted with pickup boxes, ambulances, hearses, taxicabs or in- 
tegral type busses. 


FIBER SHIPPING CONTAINERS 


In view of uncertainties regarding future military require- 
ments for containerboard, the War Production Board has 
reported that it is not possible at the present time to revoke 
Order L-317, governing the manufacture and use of fiber ship- 
ping containers, adding: 


At a recent joint meeting of the containerboard and fiber box indus- 
try advisory committees, revocation of controls governing fiber shipping 
containers was recommended by committee members. This recommen- 
dation was made with the reservation that no changes would be made 
until it was established that such action would not adversely affect pro- 
duction of containerboard. However, as a result of the recommendation, 
industry members and fiber box users were under the mistaken impres- 
Sion that immediate revocation of the order would follow. 

Due consideration was given to the advice of the committees, but 
upon investigation it was found necessary to retain controls until the 
Military requirements for the fourth quarter have been determined. 
These requirements will not be formally determined until early in Sep- 


_ and therefore, no action on L-317 can be considered until that 
me, 


, Reflecting a slightly easier supply of fiber shipping con- 
tainers and intended to reduce small-user appeals, Order L-317, 
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governing the manufacture, delivery and use of fiber shipping 
containers, has been amended to increase the small-user exemp- 
tion, says the War Production Board. 

According to the provisions of the amendment, a maximum 
of $1,500 worth of containers-may be used in a calendar year 
for permitted uses without W. P. B. authorization. Formerly, 
the small-user exemption was $500 a year. 

Firms reconverting to peacetime business or starting a new 
ee would benefit by the increased exemption, W. P. B. 
said. 

Direct control over the use of solid fiber shipping container 
production equipment has been relinquished by the War Pro- 
duction Board. 

“This action was effected by the revocation of Direction 2 
to Conservation Order M-290, originally issued in the spring of 
1944 to insure total productive capacity for the manufacture of 
‘Vv’ and ‘W’ boxes,” W. P. B. said, adding: 


This direction had the desired effect of producing for the war 
effort all the solid fiber shipping containers required by the armed forces 
on the limited amount of machinery, which was available in only a few 
boxshops in the United States. 

Now, however, because of changes in government procurement time 
tables, control of this equipment is no longer needed as the capacity 
is ample. 

Despite the revocation of Direction 2, W. P. B. Paperboard officials 
pointed out that solid fiber container production equipment still remains 
subject to all other applicable orders and regulations of W. P. B. such 
as Priorities Regulation 1, Priorities Regulation 3 and P-146. 


1. C. C. ACCIDENT REPORTS 


A side collision between a freight and a passenger train 
on the Southern railway at McGriff, Ga., 32.7 miles south of 
Macon, June 17, was caused by the “inferior” freight train 
occupying a main track on the time of the opposing “superior” 
passenger train, according to the Commission, by Commissioner 
Patterson, in a report in investigation No. 2901. 

The accident, said the report, resulted in the injury of 25 
passengers, one person carried under contract, and two em- 
ployes. 

.o in the McGriff area were operated by time-table 
and train orders only, said the report, adding that if an ade- 
quate block system had -been in use in the territory, the 
passenger train would have received definite information that 
the main track was occupied, and the accident could have been 
prevented. 

Failure to obey a “meet” order was given by the Commis- 
sion, Commissioner Patterson, in a report in investigation No. 
2905, as the cause of a head-end collision at Eaton Rapids, 
Mich., June 30, between a passenger train and a freight train 
on the Michigan Central railroad. The accident, said the Com- 
mission, resulted in the death of two train-service employes, 
namely, the engineer and front brakeman of the freight train, 
and the injury of 54 passengers, four railway-mail clerks, and 
three train-service employes. 

The Commission said the conductor and flagman of the 
freight, riding in the caboose, understood the train order estab- 
lishing Eaton Rapids as the meeting point between the two 
trains. They failed to note, said the report, that the meeting- 
point signal had not been sounded because of difficulty in hear- 
ing engine-whistle signals. It said that they thought the speed 
of their train was being properly controlled, and, because of 
darkness, were not aware the train was proceeding on the 
main track east of the west siding-switch. After the accident, 
continued the report, their caboose was about 600 feet west 
of the west siding-switch. 


Redeployment and Transport 


Twenty thousand returnees left Camp Kilmer, N. J., 
August 3, and August 4, with first class train accommodations 
in the largest single troop rail movement of the war, it was 
announced by the War Department. Continuing, it said: 


Thirty-one trains, including 331 Pullmans, 100 coaches and 41 
kitchen cars, were required for the nation-wide move which began at 
8 p. m. Friday. The last train pulled out of Camp Kilmer, New York 
Port of Embarkation staging area, at 4:39 a. m. Saturday, one minute 
earlier than the scheduled time. 

The troops, who arrived at the New York Port of Embarkation on 
the Queen Mary and the Hermitage ,are on their way to 22 reception 
stations nearest their homes. 

According to the Transportation Corps which, together with the 
Pullman Company and the Association of American Railroads arranged 
for the soldiers’ transportation, no soldier traveling in excess of 12 
hours was without a Pullman berth. 


The Air Transport Association announced that four com- 
mercial airlines—American, Northwest, TWA and United— 
would begin the transportation of troops across the country by 
August 20 to relieve the railroads as announced last week by 
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the War Department. Army pilots and planes will be used 
by the airlines as contractors for the department. The air 
association said 68 C-47 transports and about 260 pilots would 
be turned over by the air forces for the service. It said the 
service might operate seven or eight months but that it in no 
way would affect efforts of the domestic airlines to obtain 
release of some 170 additional planes to augment commercial 
fleets for both military and civilian traffic. 

The War Shipping Administration, which recently an- 
nounced that Liberty and Victory cargo ships would be con- 
verted for troop carriers to bring troops from Europe, said 
more than 300 Liberty and Victory ships were being converted. 








Western Railroads’ Manpower Shortage 


_ William H. Spencer, War Manpower Commission regional 
director, Chicago, expressed dissatisfaction with results of the 
campaign to recruit 65,000 skilled and unskilled workers for 
western railroads and on August 5 urged public acceptance of 
a six-point program calculated to ease the shortage. Recruiting 
offices of the United States Employment Service, the Railroad 
Retirement Board, and local railroad employment offices are 
registering applicants for jobs with the western lines. 

Following is the program recommended by Mr. Spencer: 


1. That employers engaged in non-critical war work and unclassi- 
fied activities, having former railroad workers in their employ, en- 
courage such employes to accept railroad employment for the 
emergency. 

2. That employers realize that the current situation warrants 
the promise to re-employ such workers released to railroad jobs for 
the period necessary to handle redeployment of troops to the Pacific 
area. 

3. That workers having previous experience in skMfled railroad 
employment consider it their patriotic duty to reassume railroad em- 
ployment unless extreme personal hardship would result. 

4, That workers. having skills needed by the western railroads 
consider volunteering for a minimum of 90 days to ease the man- 
power shortage. 

5. That the U. S. E. S. accord every facility to such volunteers 
who, after serving on the railroads, wish to return to non-railroad 
employment. 

6. That railroad employes performing critical work in the rail- 
road industry refrain from taking unnecessary vacations or leaving their 
jobs for minor reasons during the emergency. 


Mr. Spencer said that the Railroad Retirement Board has 
reported that a total of 3,000 skilled workers are now needed 
in Illinois, Indiana and Wisconsin, in the following types of 
occupations: machinists, blacksmiths, boilermakers, car repair- 
men, electricians, car inspectors, carpenters, signalmen, painters 
and welders. In Chicago the board has filed job orders on 
behalf of the western railroads for 5,754 skilled and unskilled 
workers, Mr. Spencer stated. 


ILLINOIS RAIL DRAFT DEFERMENT 


Postponement of induction and reconsideration of the draft 
classifications of all Illinois registrants under 30 years of age 
in certain railroad occupations certified by the Office of De- 
fense Transportation, was ordered August 8 by Col. Paul G. 
Armstrong, Illinois director of selective service. The order was 
issued to all state boards, Col. Armstrong said, because of the 
critical manpower shortage confronting the western lines. 

The critical railroad occupations listed are: 


Engineers, firemen, hostlers, conductors, brakemen, switchmen, 
train dispatchers, yardmasters, telegraphers, blacksmiths, boilermakers, 
car men, car inspectors, electricians, machinists, molders, sheet metal 
workers, signalmen and signal maintainers. 


Registrants 30 years of age and over who are regularly 
employed by railroads are granted occupational deferments 
regardless of skill, Col. Armstrong said. Local boards have 
been instructed to grant such men permission to leave other 
jobs in order to take employment in any critical railroad occu- 
pation listed. 


New Chicago Truck Labor Demands 


A new issue, that of wage rates covering the heavier truck 
loads permitted under recent Illinois laws, has arisen to in- 
tensify the controversy between the drivers’ unions and truck- 
ing operators of Chicago (see Traffic World, August 4, p. 322). 

On June 30 the Illinois legislature passed a bill increasing 
the gross weights of trucks and trailers permissible for use 
on state highways (see Traffic World, July 7, p. 45). The bill 
was signed by Governor Green on July 18. 

Ed Fenner, -manager of the independent Chicago Truck 
Drivers Union Local 705 which conducted strikes in May and 
again in June against Chicago operators, said August 8 that 


TRAFFIC WORLD 


his organization is including a demand for higher wage rates 
on heavier loads, in the new working agreement to be pre- 
sented shortly. Whereas the present scale provides for a 
weekly wage of $55.58 for hauling 10 tons and over, the inde- 
pendent union is asking a $3 weekly increase for loads from 
10-13 tons, and another $3 increase for loads from 13-15 -tons, 
bringing the respective weekly wage scale to $58.58 and $61.58. 

Officials of the International Brotherhood of Teamsters 
Union Local 705 state that their organization, also, is consider- 
ing making wage demands involving the heavier truck loads, 
and will reach a decision on the matter within the next few days. 

Officials of both unions, and representatives of the associa- 
tions embracing Chicago trucking operators, will attend a meet- 
ing August 9 in Washington, D. C., where the War Labor 
Board will announce its decision on the request for a change 
in the overtime policy it has been pursuing in the trucking 
industry. 


Keeshin Suit Dismissed 


A $1,000,000 damage suit filed by the Keeshin Motor Ex- 
press Co. against the independent Chicago Drivers Union Local 
705 and three of its officials was dismissed without cost August 
9 on a motion before Federal Judge Elwyn R. Shaw. The suit 
was filed during the May strike (see Traffic World, May 26, 
p. 1399), and named as defendants Steve Slahor, Edward F. 
Regan, and Edward Fenner. The suit charged that the Keeshin 
firm had been injured because the independent Local 705 failed 
to provide proper notice before calling the strike, and asked 
that a receiver be appointed for the union. There is still pend- 
ing a suit against the union filed in May by Motor Express, Inc., 
and the Chicago Tunnel Transport Co., seeking $1,000,000 
damages, 


RAIL LABOR EXECUTIVES’ MEETING 


Railroad workers were praised by Director Johnson, of 
the Office of Defense Transportation, in remarks made before 
a meeting of the Railway Labor Executives’ Association in 
Washington. He commended the efforts of the employes and 
union leaders in meeting wartime transportation demands. 

The rail labor executives. among other things, voted to 
oppose any government department reorganizations affecting 
the National Mediation Board and the National Railroad Adjust- 
ment Board. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Southern Florida district, Miami division, at Miami. Ryder 
Trucking Co., a partnership composed of James A. Ryder, 
Ralph B. Ryder, and Roland N. Reedy, of Miami, was fined 
$250 following entry of its plea of nolo contendere to charges 
of having violated part II of the interstate commerce act. The 
fine was paid. The defendant was charged with operating as 
a motor-vehicle common carrier of property for compensation, 
without there having been issued to it a Commission certificate 
authorizing the particular operations described in the informa- 
tion and with so operating without having on file with the 
Commission and without having published any rates or charges 
applicable to such transportation. 

Northern Texas district, Dallas division, at Dallas. East 
Texas Motor Freight Lines, of Dallas, was fined $500, July 
17, following conviction after trial before the court without a 
jury on charges of having violated part II of the interstate 
commerce act. The fine was ordered to be paid. The defendant 


was found guilty of permitting and requiring its drivers to § 
drive and operate motor vehicles in interstate commerce for | 
excessive daily hours. On July 13, in the same court, 14 of the 


drivers of this carrier entered pleas of guilty to separate in- 


formations charging each of them with falsifying drivers’ logs, | 


and were fined $50 each. 


ALTON REORGANIZATION 


Federal Judge E. R. Shaw of Chicago on August 7 allowed 
the intervening petition of the Gulf, Mobile & Ohio Railroad 
Co. in the reorganization of the Alton Railroad Co. Under the 
order, the G. M. & O. is made a party to the proceedings and is 
granted leave to prosecute the claims of the Baltimore & Ohio 
Railroad Co. and the B. & O. Chicago Terminal Railroad Co. 
against the Alton. 

The G. M. & O. filed its intervening petition July 18, in 
support of which it showed that there was filed an amended 
plan of reorganization by the protective committee for holders 


of the Alton 3 per cent refunding mortgage bonds due in 1949. | 


Principal provisions of that plan provided for: 
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August 11, 1945 


Transfer of all assets of the debtor corporation to the G. M. & O. 

Assumption by the G. M. & O. of all outstanding equipment obli- 
gations. 

Issuance by the G. M. & O. to holders of the Alton 3 per cent 
refunding mortgage bonds, of $22,675,000 G. M. & O. general mortgage 
series B 4 per cent income bonds, and 328,787% shares of G. M. & O. 
no par value common stock. 

Assumption by the G. M. & O. of the leases of the Joliet & Chicago 
Railroad Co. and the Louisiana & Missouri Railroad Co. 


Claims against the Alton were sold by the B. & O. to the 
G. M. & O. for $1,190,925. 


Wheeler Suggests R. F. C.-B. & O. Inquiry 


Chairman Wheeler, of the Senate interstate commerce 
committee, has stated that if certain facts are true, there is 
need for “a thorough investigation” of alleged transactions in- 
volving the Reconstruction Finance Corporation and the Balti- 
more & Ohio Railroad Co. He made this statement in a letter 
addressed to John W. Snyder, as federal loan administrator, 
who is now director of war mobilization and reconversion. At 
the Reconstruction Finance Corporation it was stated that 
Charles B. Henderson, chairman of the R. F. C., was now acting 
federal loan administrator, and that no reply (as of August 9) 
had been sent to Senator Wheeler. The latter’s letter to 
Mr. Snyder follows: 


There has come to my attention certain facts with reference to 
transactions between the Reconstruction Finance Corporation and The 
Baltimore & Ohio Railroad Company which, if true, indicate the need 
for a thorough investigation. 

The facts as presented to me are as follows: 

(1) The Reconstruction Finance Corporation during the last 12 
years has lent more than 85 million dollars to The Baltimore & Ohio 
Railroad Co. At least 82 million dollars of these loans are unpaid 
today. This is the largest sum outstanding in the form of loans by 
the government to any single railroad company. 

(2) In July, 1939, the railroad company filed in the United 
States District Court for the District of Maryland a petition under 
Chapter XV of the bankruptcy act in which it asked the court to 
approve a plan of adjustment, dated August 15, 1938. This plan, among 
other features, extended approximately 13 and % million dollars of 
the railroad’s notes held by the R. F. C. to August 1, 1944, and 
approximately 72 million dollars of other notes held by the R. F. C. 
to November 8, 1944. 

(3) The R. F. C. assented to the plan of 1938 and its counsel 
Mr. Cassius M. Clay thereafter appeared in court on behalf of the 
plan and recommended and acquiesced on behalf of the R. F. C. in 
the following findings by the court: 

(A) The railroad’s inability to meet its debts matured or about 
to mature was reasonably expected to be temporary only. 

(B) The plan of 1938 was not likely to be followed by the 
insolvency of the railroad, or by need of further financial reorganization 
or adjustment. 

(C) The plan of 1938 left adequate means for such future financing 
as may be requisite. 

(4) Thereafter in October, 1939, the special three-judge court, 
consisting of Judges Parker, Dobie and Chesnut, confirmed and approved 
the plan of 1938 and it went into effect. 

(5) Within three years or so after the approval of the 1938 plan, 
Messrs. Stewart McDonald, Roy B. White, Russell L. Snodgrass, 
Cassius M. Clay and Frederick Baukhages became the chief executive, 
legal and financial officers of the railroad, although—except for Mr. 
White—none of these men had previously been connected in official 
positions with the railroad, and all of them, I am informed, had been 
connected in official positions with the R. F. C. and associated agencies. 
In addition, Mr. McDonald as the nominee of the R. F. C. became 
chairman of the Maryland Casualty Company. 


(6) In 1940 chapter XV of the bankruptcy act expired. This 
original chapter XV had been expressly written as an emergency 
measure and passed for the chief benefit of the Baltimore & Ohio. 
In 1942 a bill was introduced (H. R. 7121) which reenacted chapter 
XV. At the hearings before a subcommittee of this committee on the 
bill, Mr. Snodgrass, who is a lawyer, appeared on behalf of Mr. Jesse 
Jones and the R. F. C. and strongly urged re-enactment of chapter 
XV without revealing to the committee and stating in the record that 
he had, previous to his appearance, accepted the position of vice- 
president in charge of finances of The Baltimore & Ohio Railroad. 
Nor did Mr. McDonald who was present at the hearing reveal the 
fact of this employment under which Mr. Snodgrass was to receive 
more than double his R. F. C. salary. Nor was it in any way sug- 
gested or indicated that the B. & O. reorganization of 1938 had failed 
to solve the company’s 1944 financial problems or those of subsequent 
years. In fact one of the chief arguments used before the committee 
on behalf of re-enactment of chapter XV was that it had solved the 
B. & O.’s problems successfully. Mr. McDonald’s presence obviously 
indicated the interest of the B. & O. in re-enactment of the statute, 
and it seems very difficult to believe that as chairman of the executive 
committee he did not know at that time that the company might 
resort again to the protection of the statute, a fact that was carefully 
withheld from members of the Senate committee. At page 29 of the 
Senate hearings on H. R. 7121 occurs the following significant passage: 

“Senator Truman: You know that bill (the preceding statute) was 
passed for the B. & O.? 

“Mr. Snodgrass: Yes.”’ 

I did not think and I am sure President Truman did not think 
thet the B. & O., after representing in 1939 that it would not be in 
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need of further financial reorganization if its 1938 plan were approved, 
would again be in bankruptcy and petitioning for further relief under 
the same statute. 

(7) The B. & O. from the end of 1939 and up to the present date 
has earned a net income, after all taxes and interest charges, of more 
than 100 million dollars; in addition it has made a net profit of 
approximately 35 million dollars from re-purchasing in the open market 
its obligations at prices below par. Also, since 1939, the market value 
of certain of its investments has increased approximately 80 million 
dollars. Despite these huge and unprecedented profits and the sworn 
testimony leading to the findings in the 1939 case, mentioned in (3) 
above, the railroad has again gone into bankruptcy, having filed on 
July 2, 1945, a second petition under chapter XV of the bankruptcy 
act, in which it alleges for the second time in seven years that it is 
unable to pay off its debts to the R. F. C., and in which it asks for 
approval of an adjustment plan, this one being dated September 19, 
1944. 

(8) Some time after joining the B. & O., Messrs. McDonald, Snod- 
grass and White, I am told, bought 3,000, 2,200 and 1,100 shares, 
respectively, of the company’s stocks. Mr. Snodgrass thereafter became 
the author of the second adjustment plan, the mere announcement of 
which was followed by a rise in market price of the company’s common 
stock from about 7% to 25, an increase of more than 200 per cent. This 
same plan, so beneficial to the stock, made however no provision 
for paying off the R. F. C. debts at their maturity in 1944 but calls 
for their extension a second time. Instead of a 5-year extension, as 
in 1939, they are to be extended until the year 1965, which is the 
due date of the collateral trust bonds into which the debts are to be 
transformed. 

(9) I am advised that while the R. F. C. has gone unpaid. Wall 
Street speculators have made a huge killing in the B. & O. stocks, 
which have advanced more than 35 million dollars in about eight 
months for the common stock alone and about 15 million dollars for 
the preference stock. Meanwhile there has been a frenzied speculation 
in the company’s bonds, which have gone up an estimated 80 to 100 
million dollars. The volume of transactions in B. & O. securities 
during the last six to eight months is among the greatest for any 
one company on the New York Stock Exchange. This huge speculative 
orgy has been made possible by the R. F. C.’s failure to insist on 
repayment of its debts to the maximum extent possible out of the 
company’s huge net profits from 1939 to date. While the speculators 
reap quick and tremendous profits the R. F. C. is to hold its debts 
unpaid until 1965 unless it can get somebody to buy from it the new 
collateral trust bonds. 

I am unable to understand why the R. F. C. loans are permitted 
to remain unpaid in view of these conditions that have brought the 
B. & O., unlike any other railroad in the country, into a bankruptcy 
court twice in seven years, the second occasion being in a period of 
unprecedented prosperity. 

It seems to me rather shocking that government officials charged 
with lending huge sums of money such as those lent to the B. & O. 
should shortly thereafter become officers and directors of the company 
to which the money was lent. I am confident you will agree with me 
that government loans should be handled in such a way that they 
will not give rise to the suspicion, whether justified or not, that they 
are being used as a means of obtaining employment in or control of 
large privately-owned corporations for the benefit of former R. F. C. 
officials. I also think you will agree with me that it looks rather 
bad for officials of the R. F. C. which has loaned money to a corpora- 
tion to step out and become officials of the corporation to which the 
money was loaned, having theretofore having actively appeared before 
committees of Congress in favor of the legislation. 

It was practices such as this that President Truman and other 
members of the committee investigating railroad financing joined with 
me in roundly condemning. 

I am sending a copy of this letter to the chairman of the Inter- 
state Commerce Commission. 


White Denies Charges 


Roy B. White, president of the B. & O., made public a 
letter he had sent to Chairman Wheeler in which he said that, 
in view of the serious charges made or implied in the Senator’s 
letter to Mr. Snyder he requested that the Senator institute 
a “thorough investigation” in order that the public might have 
the facts and that the injustice “which you have done me and 
other officials of the company be corrected.” Similar charges, 
said he, were made by the only objector to the adjustment 
plan in the recent hearing on it before the federal district court 
for fhe District of Maryland that following the hearing. 

The court entered an order finding that the company 
petition for approval and confirmation of its plan complied 
with the law and had been filed in good faith. 

Mr. White said the plan of adjustment proposed by the 
company had been approved by the Commission as fair and 
equitable to all the security holders, in the public interest, and 
was now before the court for its consideration. 

He said that, in view of that situation, perhaps he should 
not enter into a discussion of it, though the plan had received 
wide publicity and had been assented to by the creditors hold- 
ing a large majority of the company’s securities. Continuing, 
he said: 


I do want, however, at this time and in this way, to correct 
a statement allegedly made in your letter and quoted as follows: 
“Sometime after joining the Baltimore and Ohio, Messrs. McDonald, 
Snodgrass and White, I am told, bought 3,000, 2,200 and 1,100 shares, 
respectively, of the company’s stock.”’ 

As a matter of fact, of the 1,100 shares of stock in which I am 
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interested, 300 of them were purchased in 1931 and the remaining 
800 in 1932, while I did not come to the company as president until 
1941 and was not employed by the company in any capacity at the 
time. While your statement as to my acquisition of Baltimore and 
Ohio stock, therefore, is entirely erroneous, had I not been a stock- 
holder at the time I was elected president, I would have felt that 
there was an obligation upon me to become a stockholder, and I think 
the same obligation rested upon Mr. McDonald and Mr. Snodgrass, 
especially in view of the fact that, in times past, there has been some 
criticism of officers and directors of the company for not having a 
more substantial ownership interest in the company. 

When I came back to the Baltimore & Ohio in 1941, this time as 
president, I felt that the biggest job before me, other than operating 
the property in such a manner as to give the best possible service 
to the public, was to reduce the company’s indebtedness as rapidly 
as possible. I think you would have concurred in that opinion. 
Since I came to the Baltimore and Ohio as president, it has reduced 
its indebtedness more than $100,000,000, thereby reducing its fixed 
charges more than $5,500,000 per annum, and, at the same time, its 
property has been maintained to such an extent that it has not 
only rendered a fairly satisfactory service to the public but has also 
also met every demand of the government resulting from the war. 
The adjustment plan is designed to keep the Baltimore and Ohio prop- 
erties together for the continuation of its service to the public and 
to continue the policy of debt-payment and the reduction of its fixed 
charges. 

It is true that the value of Baltimore and Ohio securities has in- 
creased substantially, of which fact I am very proud. This I believe 
and assert is not due to any manipulation or speculation in the securi- 
ties but to the fact that the public appraisal of Baltimore and Ohio 
securities has been enhanced by the retirement of so much of its 
funded debt and the public belief that under the proposed plan its 
financial situation would be tremendously improved. 

While I am not called. upon to defend the action of the Recon- 
struction Finance Corporation, I do feel that it should be borne in mind 
that its function is not merely lending money for the interest it 
collects thereon but that it is a government agency designed, in part 
at least, to aid railroads in solving their financial problems. It is 
not required, by law or by reason, to collect a debt by selling securi- 
ties pledged by a railroad which would tend to disrupt the traffic and 
operating relationships of the railroad, weaken its financial situation, 
and impair its usefulness to the public. No doubt it was with this 
thought in mind that the officers of the Reconstruction Finance Cor- 
poration prescribed the conditions under which it would be willing to 
extend its loan to the Baltimore and Ohio, which conditions later 
became the basis of the plan. 

Finally, as to the suspicions you apparently have of some wrong- 
doing because certain persons formerly with the Reconstruction Finance 
Corporation are now connected with the Baltimore and Ohio, in which 
group you included me, I do not see how you could have gotten the 
impression that I ever was connected with the Reconstruction Finance 
Corporation or any of its subsidiaries, directly or indirectly, for 
certainly I was not. 

As to Mr. Stewart McDonald, he was a director of the Baltimore 
and Ohio Railroad Company for quite some time before I came to it, 
having been elected while Mr. Willard was president, and my informa- 
tion was that he was elected to fill a vacancy, on Mr. Willard’s 
recommendation. 

As to Mr. Snodgrass, vice president in charge of finance, he was 
elected on my recommendation after I had considered several persons 
for the position following the death of Mr. George M. Shriver, because 
I believed that his experience with the Reconstruction Finance Cor- 
poration in handling financial matters with various railroads peculiarly 
fitted him to deal with the problems before us. 

Subsequently, Mr. Snodgrass procured the services, as an assistant, 
of Mr. Baukhages, who was then with the Union Pacific Railroad. 
Mr. Snodgrass had known Mr. Baukhages when he was with the 
Reconstruction Finance Corporation. 


Harbor Bill Vetoed 


President Truman has vetoed H. R. 3477, a bill authorizing 
improvement:-of Savannah Harbor, Ga., at an estimated cost of 
$2,738,000, and of Two Harbors, Minn., at an estimated cost of 
$1,876,000. 

Pointing out that the river and harbor authorization bill 
approved March 2, 1945, adopted 291 river and harbor projects 
at an aggregate estimated cost of $381,968,332 but provided for 
post-war construction unless a project were required for the 
prosecution of the war, the President said the vetoed bill did 
not contain such a restrictive provision. The Secretary of War 
had reported, he said, that work on the two projects should 
not be initiated until after the war. Continuing, the President 
said: 

Approval of the bill under consideration would permit, upon the 
availability of funds therefor, the immediate undertaking of these two 
projects and thus place them in a status preferential to the large num- 
ber of projects that have been authorized by the Congress during the 
war period which are not essential to the prosecution of the war. 

Moreover, it seems to me that piecemeal legislation of this nature 
is inappropriate since it does not take into account a well-considered 
and well-rounded plan for projects to be undertaken in a definite order 
of national preference and desirability. 

I therefore find it necessary to withhold my approval of the bill. 


The House, it was said at the Capitol, would determine on 
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its return October 8 whether or not a vote would be taken on 
overriding the veto. 


Transportation of Explosives 


Recommendation that S. 1290, the bill introduced by Sen- 
ator Wheeler to amend the transportation of explosives act, 
be passed has been made by the legislative committee of the 
Commission in a letter sent to the senator by Commissioner 
Splawn. 

“The large increase in the volume of explosives and other 
dangerous articles carried by transportation agencies in the 
past five years has made it desirable that the transportation 
of explosives act be amended in the light of important develop- 
ments relating to this subject which have occurred in the 23 
years which have elapsed since the last revision,” said Com- 
missioner Splawn, adding: 


The Commission called attention to this situation in its annual re- 
ports for 1943 and 1944. 


S. 1290 would accomplish this result. This bill is considerably 
broader in its scope than the present act. It embraces all carriers en- 
gaged in interstate or foreign commerce, including common, contract, 
and private carriers. It covers all forms of transportation by land, 
water, and air. This is desirable in order that there may be a single 
regulatory body to which any carrier may look for rules relating to 
transportation of this kind. There will undoubtedly be a large increase 
in the near future in air traffic and the interchange of shipments be- 
tween air and land or water carriers. Under these circumstances both 
shippers and carriers will benefit from having a single set of uniform 
rules to follow and a single regulatory agency to look to for guidance. 

S. 1290 would enlarge the powers of this Commission in time of war, 
threatened war, or other national emergency by subjecting intrastate 
carriers of all kinds, common, contract, and private to the regulations 
of the Commission concerning the transportation of dangerous articles. 

The bill would greatly strengthen administrative and enforcement 
powers of the Commission by giving it powers, rights, and duties sim- 
ilar to those embodied in the interstate commerce act, including a pro- 
vision for enforcement of the Commission’s regulations by the courts 
through injunctive relief at the suit of the Commission itself or of the 
attorney general. We recommend that S. 1290 pass. 





FOREIGN TRAVEL BY WAR VETERANS 


Establishment in the Department of Commerce of a Bureau 
of Tourists headed by a commissioner of tourists is provided in 
S. J. Res. 88, the resolution introduced by Senator Downey, of 
California, to encourage foreign travel by war veterans and 
others (see Traffic World, Aug. 4, p. 308). 

The resolution provides for free transportation for those 
honorably discharged from the military forces of the nation 
for a round trip between any port in the U. S. and a port in 
any foreign country. Members of the immediate families of 
such persons would be accorded similar transportation at 50 per 
cent of the rate offered to the United States by sea or air car- 
riers, said rate to be 25 per cent less than the regular charge. 
The resolution further would grant customs exemption of $200 
additional to exemptions usually granted to travelers bringing 
in purchases made in foreign lands and provide for purchase 
of foreign currency at 50 per cent of the par value of such 
currency for the use of the travelers in foreign lands, the foreign 
countries to be reimbursed by a special credit for purchase of 
property from the Surplus Property Board. 

“There is authorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, such sums as may 
be necessary to carry out the purposes of this joint resolution,” 
the resolution provides. 

The resolution was referred to the Senate committee on 
banking and currency. 


THOMAS ON BULWINKLE BILL 


Active support for the Bulwinkle Bill was urged by C. 
Vernon Thomas of Baltimore, public relations department, Bal- 
timore & Ohio Railroad, in a talk on “Your Railroads—Essential 
to Prosperity,” delivered before the August 9 meeting of the 
Kiwanis Club of Chicago at the Hotel Sherman. 

Condemning the Department of Justice’s anti-trust suit 
against the railroads as “a frontal attack on the whole operation 
of railroads,’ Mr. Thomas said the Bulwinkle Bill would do two 
things: “First, it legalizes the conference method of making 
rates, providing however, that the conferences are conducted 
according to the rules and practices approved by the Interstate 
Commerce Commission. Secondly, the bill permits railroads to 
agree with one another concerning service and similar matters.” 

Mr. Thomas continued: 


Nothing in the bill permits railroads to do anything in violation 
of the anti-trust law. It is important to know that the bill is not 
asking for anything new. In the shipping act of 1916, the water carriers 
were exempted from anti-trust laws. And just a few years ago, the 
civil aeronautics act of 1938 did the same for the air carriers. Surely, 
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if it is good for water and air carriers to make cooperative agreements, 
the railroads should have the same privilege. 


In discussing the stake of the American people in the 
nation’s railroads, Mr. Thomas said that, in normal years, the 
railroads purchased ‘“‘nearly one-fourth of our coal production; 
one-fifth of the total timber cut; one-fifth of the fuel oil output; 
and over one-sixth of our total iron and steel. They have an 
investment of more than 26 billion dollars; they rank high as 
employers, with a million and a half workers; and they are im- 
portant taxpayers of nearly $5,000,000 every day.” 

During the war America’s railroads have handled 97 per 
cent of all organized troop movement, more than 90 per cent 
of all navy freight, and nearly all of the navy personnel travel- 
ing under orders, said Mr. Thomas, adding: 


For the Army alone, from December, 1941, through June, 1945, 
our railroads carried more than 41 million troops in special trains 
and special cars; and they hauled more than 278,000,000 tons of army 
freight and express. These figures do not include the very careful 
and special handling of some 510,000 sick and wounded soldiers. During 
June alone, more than 113,000 wounded or sick soldiers rode the rail- 
roads. Nor do these figures include the thousands of prisoners of war, 
nor the millions of soldiers and sailors traveling on furlough or week- 
end passes.... 

War is a great tester of institutions and organizations, and a 
great teacher—and certainly no one really doubts now that America’s 
railroads, under the ‘‘free enterprise system,’’ have proven to be 
the real backbone of transportation in this country, essential to the 
safety, the well-being, and the very life of our nation. 


Household Goods Carrier Cost Survey 


In announcing an investigation of operating costs of house- 
hold goods carriers, J. F. Rowan, executive secretary of the 
Household Goods Carriers’ Bureau, appealed to members to 
become ‘cost conscious.” 

“This survey is but the initial step to develop facts and 
figures in manner to convince ourselves, regulatory bodies and 
the shipping public of the real truth of conditions affecting 
this most important branch of the motor carrier industry and 
I can assure you that there exists a lot of mistaken ideas and 
thought in the minds of regulatory officials and the public 
with respect to rates and earnings of the household goods car- 
riers,” said Mr. Rowan. 

In his announcement Mr. Rowan, in part, said: 


Changing conditions within the industry over the several past years, 
brought on primarily by the war effort and its effect upon manpower, 
equipment, parts, fuel, tires and other operating problems, have with- 
out question seriously impaired not only the efficiency of for-hire motor 
transportation but in many cases has dealt damaging financial blows. 

Of particular interest to household goods carriers is an analysis 
covering I.C.C. financial record of all for-hire Class I carriers as pre- 
pared by the research department of the American Trucking Associa- 
tions, Ine. Class I carriers are those whose gross transportation busi- 
ness amounts to $100,000 or more per year and the record extends over 
the years 1943-1944 and the first quarter of 1945. In this span of time 
the household goods branch of the trucking industry had the highest 
ratio of expense to revenue. In 1943 the ratio was 98.06. By the end 
of 1944 the ratio had risen to 99.17. At the close of the first three 
months of this year the ratio was 102.43, meaning in the latter case 
that for each dollar received in transportation revenue, the carrier had 
paid out $1.02. 

While the abova, figures involve only the financial reports by house- 
hold goods carriers doing a business in excess of $100,000 per year, it 
would appear a reasonably conclusion that carriers in the lower brackets 
are having-as bad an operating experience. This conclusion is based on 
the fact that the smaller operators, generally speaking, do not enjoy 
the same advantages of the larger carriers, particularly with respect 
to loaded-mile experience. With this thought in mind the board of 
directors of the Household Goods Carriers’ Bureau have authorized an 
investigation among the tariff participants upon a purely voluntary basis 
and with no preconceived ideas other than to provide the membership 
with a simple, uniform method for individual analysis of their respective 
operation, with the opportunity for reporting their findings to the 
bureau together with such recommendations as would be justified by 
the findings and of assistance to the board in determining measures of 
tariff adjustment, if any appear to be required in order to preserve in 
the public interest a sound household goods transportation system. 





TRUCKS IN COMBAT, ON HOME FRONT 
The Automative Council for War Production, Detroit, has 
published an illustrated booklet reviewing jobs the motor truck 
is doing in combat and on the home front. Copies are available 
through the council’s war production information department. 


MOTOR TRUCK NEEDS IN MANILA 


_ The Department of Commerce says a great need exists 
in Manila, Philippine Islands, for motor trucks to distribute 
imported merchandise and collect export products. 

A number of trucks have been turned over to private 
transportation companies by Army officials in an effort to 
alleviate the shortage, said the department, adding that these 
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were reconditioned vehicles that had been operated for many 
thousands of miles. 

It said the United States Commercial Corporation was re- 
ported as endeavoring to arrange for the shipment to Manila 
of several hundred trucks to serve the most pressing needs. 


TRUCK PRODUCTION 
A total of 74 per cent of actual truck production in the 
first half of 1945 was programmed for domestic use, according 
to the War Production Board. Percentages of actual produc- 


tion so programmed by categories were given by W. P. B. as 
follows: 


Actual Production Domestic program 


1st half 1945 percentage 
MN  deisnts5 2G soa aire wine Rk A be ae SR 17,658 88.9 
Nos waidacac aun siete ac Garantie aaleaie 68,655 74.4 
Ee ee ee Taree Ewa 21,056 57.6 
Heavy-heavy highway ...............06. 3,400 90.6 
I re er rer ree 550 71.5 
ME, shieSdsan shaken aus das ahinkne ones 111,319 74.0 


FORD-FERGUSON TRACTOR PRODUCTION 


Ford-Ferguson tractors are rolling from a new assembly 
line at the Ford Motor Co.’s Highland Park, Mich., plant. 
Offices of Harry Ferguson, Inc., co-producer of the tractor, have 
been shifted there from the Rouge plant at Dearborn, where 
tractor production had been centered since mid-1939. Tractor 
output on a virtually unrestricted basis mounts daily, and most 
War Production Board controls have been lifted, the Ford Co. 
said. Although the bulk of the current output is for domestic 
distribution, part is earmarked for overseas. 


FIRESTONE COMPANY ANNIVERSARY 

Lessons learned in war production will be used by the 
Firestone Tire & Rubber Co. to produce hundreds of new and 
better products after hostilities end, Harvey S. Firestone, Jr., 
president, said August 3 in a statement on the 45th anniversary 
of the founding of the company. ‘As soon as the government 
gives the word, we are prepared to reconvert our factories 
from wartime to peacetime production,” said Mr. Firestone. 





FRUEHAUF BRANCH IN NORTH KANSAS CITY 


Construction of a new sales and service branch for the 
Fruehauf Trailer Co. will be started in August on a five-acre 
tract of land recently acquired by the company in North 
Kansas City, Mo., according to Roy Fruehauf, executive vice- 
president. The new branch will be the second largest of the 
company’s 60 branches in the country, and will be the most 
modern trailer service plant in the southwest, the company 
states. Walter Siegrist will be in charge of operations as 
branch manager. R. R. Harrison will continue to supervise 
and be in charge of all sales activities. F. J. Wolfe will be 
service manager. 

The building, containing approximately 50,000 square feet 
of floor space, is expected to be completed within 90 days. 


RAIL GRAIN LOADINGS 


Railroad carloadings of grain and grain products in the 
United States for the first thirty weeks of 1945, totaled 
1,500,451 as compared with 1,446,190 for the first thirty weeks 
of 1944, an increase of 54,261 cars or 3.8 per cent, the Office 
of Defense Transportation has announced. 

The number of carloads of grain and grain products shipped 
in the week ending July 28 was 67,849 as compared with 57,408 
for the same week in 1944, an increase of 10,441 cars or 18.2 
per cent, it said. 

In the western districts grain loadings for the week ending 
July 28 were 43,658 cars, an increase of 3,933 cars, or 9.9 
per cent over the corresponding week of 1944; western districts 
carloadings for the first thirty weeks of 1945 were 1,020,376 as 
compared with 977,670 for the same period of 1944—an increase 
of 42,706 cars or 4.4 per cent, according to the O. D. T. 


UNION PACIFIC FARM SCHOLARSHIPS 


More than 4,500 farm boys and girls in 11 western and 
midwestern states have been awarded Carl Raymond Gray 
scholarships of $100 each by the Union Pacific during the past 
25 years, according to a brochure just published by the rail- 
road. Featured in the book are a tribute to the late Mr. Gray, 
who, as Union Pacific president, established the awards in 1921, 
and a message from W. M. Jeffers, now president of the rail- 
road, addressed to scholarship winners. Copies may be obtained 
from the road’s agricultural development department in Omaha. 





















































































































































Air Certificate Applications 


The Civil “Aeronautics Board has received applications for 
air transport authority as follows: 


No. 1982, Lon Brennan Air Service, Fairbanks, Alaska, for amend- 
ment of its certificate authorizing air transportation of persons and 
property over a regular route between Fairbanks and Manley, Hot 
Springs, Alaska, via various intermediate points, and over an irregular 
route within a defined district, so as to authorize air transportation of 
mail on a non-scheduled operation between any of the points named 
in the certificate, and between any points having reasonable proximity 
to any of these points. 

No. 1983, Aerovias Nacionales de Colombia, S. A., Bogota, Colombia, 
S. A., for a foreign air-carrier permit authorizing scheduled or non- 
scheduled air transportation of persons, property, and mail, between 
the terminal points Bogota, Colombia, and Balboa, Canal Zone, with- 
out intermediate stops in Colombia; and between the terminal points 
Barranquilla, Colombia, and Miami, Fla., without intermediate stops. 

No. 1984, Trans-Marine Airlines, Inc., New York, N. Y., for 
scheduled air transportation of persons, property, and mail between 
New York, N. Y., and Nantucket, Mass., and between New York 
and Hyannis, Mass., via New Bedford, Marthas Vineyard, and Nan- 
tucket, Mass. 

No. 1987, Jim Dodson Air Service, Fairbanks, Alaska, for approval 
of the purchase by Jim Dodson Air Service of properties of Harold 
Gillam and the transfer of certificate held by Harold Gillam to Jim 
Dodson Air Service. 

No. 1989, Colonial Airlines, Inc., New York, N. Y., for scheduled 
air transportation of persons, property, and mail between Boston, 
Mass., and Chicago, Ill., via the intermediate points of Albany, Schenec- 
tady, Syracuse, Rochester, Buffalo, and Niagara Falls, N. Y., Cleveland, 
O., and Detroit, Mich., with conditions regarding skipstop and nonstop 
schedules. 

No. 1990, Colonial Airlines, Inc., New York, N. Y., for scheduled 
air transportation of persons, property, and mail between New York, 
N. Y., and Chicago, Ill., via the intermediate points of Binghamton, 
Buffalo, Niagara Falls, and Erie, N. Y., Cleveland, O., and Detroit, 
Mich., with conditions regarding skipstop and nonstop schedules. 

No. 1991, Lt. Thomas James Dillon, Owosso, Mich., and William 
Ardelle Fellows, Flint, Mich., for air transportation of persons, prop- 
erty, and mail, and commercial cargo, between the terminal points of 
Port Huron, Mich., and Chicago, Ill., via specified intermediate and 
alternate points in Michigan and Indiana. 

No. 1992, Compania Mexicana de Aviacion, S. A., for foreign air 
permit for transportation of persons, property, and mail, between 
Monterrey, Mexico, and San Antonio, Tex., with or without specified 
intermediate stops. 

No. 1993, Purdue Aeronautics Corporation, Purdue University Air- 
port, West Lafayette, Ind., for scheduled air transportation of persons, 
property, and mail, between the terminal points of Evansville, Ind., 
South Bend, Ind., and Chicago, Ill., via the intermediate points of 
Terre Haute and Lafayette, Ind. 

No. 1846, Northeast Airlines, Inc., East Boston, Mass., for amend- 
ment No. 1 so as to request permanent or temporary authority for 
scheduled air transportation of persons, property, and mail, between 
New York, N. Y., Newark, N. J., and New Orleans, La., via specified 
intermediate points. 


Caribbean Atlantic Air Mail Rate 


The Civil Aeronautics Board in an opinion released Au- 
gust 6, has fixed a mail rate for Caribbean Atlantic Airlines of 
21.78 cents an airplane mile, effective on and after July 1, 1944. 
The board also has found that a rate of 3.25 cents an airplane 
mile is to be paid the carrier for the period November 12, 1942, 
the date of inauguration of mail service, to June 30, 1944. 

The opinion stated that in the period November 12, 1942 
to June 30, 1944, the airline experienced an abnormally high 
demand for its services, because of war conditions, resulting 
in profit to the carrier, but that military traffic had decreased 
sharply, and operating costs had increased, indicating that a 
higher rate of mail pay was necessary for the future. 

The board estimated that Caribbean Atlantic would realize 
in the forthcoming year total non-mail revenues of $165,376, 
or 82.69 cents a revenue-plane-mile, and operating expenses of 
$171,584, or 85.79 cents a revenue-plane-mile. The rate of 
21.78 cents an airplane mile for the carriage of mail would 
yield the airline an additional 7.80 cents a revenue-plane-mile, 
covering the estimated operating loss, and giving Caribbean 
Atlantic a return of approximately 10 per cent after income 
taxes, on its recognized investment, said the board. It added 
that, in its opinion, the carrier was entitled to this rate of 
return “in view of the varying circumstances relating to the 
war, the unusual operating conditions, and the resulting risks.” 
The board said it certificated Caribbean Atlantic Airlines 







TRAFFIC WORLD 


in September, 1942, to operate between San Juan and May- 
aguez, P. R., and San Juan and Christiansted, St. Croix, Virgin 
Islands. Mail service on the route to the Virgin Islands was 
inaugurated in November, 1942, and to Mayaguez in June, 
1945, it said. 


Non-Stop Service Order 


The board also issued an order permitting Caribbean 
Atlantic Airlines, Inc., to inaugurate non-stop service between 
Mayaguez, Puerto Rico, and San Juan, Puerto Rico, on route 
No. 59, subject to any necessary amendments of the air-carrier 
operating certificate held by Caribbean-Atlantic with respect to 
such service. 





Atlantic Air Route Case 


U. S. Midnight Sun Air Line, Inc., has asked the Civil 
Aeronautics Board for rehearing, reargument, and reconsidera- 
tion of its order in No. 855, et al., the “North Atlantic Route 
case.” Previously Pan American Airways, Inc., and Moore- 
McCormack Lines, Inc., had made similar requests (see Traffic 
World, Aug. 4, p. 317). 

__ The board “substantially erred” in this case asserted Mid- 
night Sun. It said that in as much as American Export Air- 
lines, Inc., was not an applicant for that part of the granted 
routes that corresponded to the route designated in the pro- 
ceeding as “route III,” the board made a “unilateral determina- 
tion” of what routes Midnight Sun should serve contrary to the 
specific route patterns for which application was made. It said 
the board had no power, right, or duty to make such a deter- 
mination. 

Midnight Sun also averred the board “substantially erred”’ 
in determining that American Export or any other applicant in 
the case, with the exception of Pan American, was an applicant 
for the “whole of Europe and Asia” because of any proviso in 
an application relating to the general area to be served. 

Continuing, this petitioner said: 


Midnight Sun is adequately financed for the operation it proposed; 
its principal present officers are experienced aviation men as the board 
has found; it has proposed equipment which will result in more eco- 
nomic and efficient operations than any other applicant. 


Another instance in which the board erred, asserted Mid- 
night Sun, was in holding that that carrier “would not be in 
as good position to conduct international air transportation 
services of the size and scope necessary to compete effectively 
and to maintain a strong position in the North Atlantic area 
as would other applicants in this case.” It continued: 


While Midnight Sun is no collossus nor even a possible candidate 
for scrutiny by the anti-trust division of the Department of Justice, it 
nevertheless has its place in the sun albeit it cannot match dollar for 
dollar the outstanding large applicants in this proceeding. 


U. S.-Hawaiian Air Route 


_ Matson Navigation Co., a steamship line, has filed excep- 
tions to the report of the Civil Aeronautics Board’s examiners 
in “Docket No. 851, et al., the Hawaiian Case,” a proceeding 
involving applications of six companies for authority to engage 
in air transportation between the U. S. mainland and Hawaii. 

The examiners recommended authorization of the proposal 
of United Airlines, Inc., for extension of its service from San 

Francisco to Honolulu, also denial of the applications of Matson 
Navigation Co. and others (see Traffic World, July 21, p. 185). 

Matson challenged the examiners’ conclusions that “The 
authorization of a carrier engaged solely in air transportation 
would better serve the public interest than would authorization 
of Matson,” and their statement that ‘Because of its dominant 
position Matson will continue to carry all the traffic using 
steamship transportation in the postwar period.” 


Ascribing to the examiners an assertion that Hawaii should | 
have access to service by a carrier whose primary objective 
was to serve local traffic and whose policies were dictated 
solely by the needs of that traffic, Matson said the record 
showed that ‘‘Matson alone, of the applicants herein, meets that 
test, and that United wholly fails to do so.” 


Matson said there was nothing in the record to support a 
finding that it would have an advantage over Pan American 
Airways that would not result from authorization of some other 
carrier. It continued: 


Although the certificate is denied Matson because it would be too 
potent a competitor of Pan American (although Pan American itself 
voiced no such apprehension), the certificate nevertheless is recom- 
mended for United, whose extensive interests in the transcontinental 
and Pacific coastwise air service as well as service to Mexico and pend- 
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service between the United States 
and Merida, Vera Cruz, Puebla, 
Ciudad Victoria, in addition to 
Mexico City, Monterrey and Nuevo 
Laredo. Streamlined handling 
and customs clearance speed goods TRI-CITIES (J 
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CALL YOUR LOCAL 
RAILWAY EXPRESS 
AGENCY TO PICK UP 
YOUR SHIPMENT... 
THERE IS NO DELAY 
ENROUTE. 


For Memorandum Tariff and Further Information, Write 


BRANIFF AIRWAYS 


General Traffic Office, Love Field, Dallas 9, Texas 




































outdives a Jap Zero... 


““Armed only with my trusty typewriter, I was headed over the Hump from 
India to China to get on-the-spot news. Every time I looked at that 19,000-foot 
rockpile, I couldn’t help thinking, ‘Is this trip necessary?’ But when they loaded 
us into a Curtiss Commando, I felt better. That really is a great airplane. I’ve 
seen Commandos carry 6x6 trucks, bomber engines, and hordes of Chinese 
troops. And they made it, through weather that even grounded the birds. But 
here’s the pay-off. One of those unarmed Commandos actually outdove a Jap Zero! 
With the Nip on its tail, that big ship went into a 405-mile-an-hour power dive, 
and beat that fast fighter to a cloud bank in the nick of time. Believe me, 
when a giant transport can take a high-speed dive like that... that’s news!”’ 


THATS WHY 
| WANT TO RIDE 
THE AIRLINES THAT 


MOSCRIP MILLER 


War Correspondent in the 
China-Burma-Iindia theater 


Materiel of War ridestodayinthestripped Less Time En Route. Merchandise that Flies 
cabin of the Curtiss Commando. Ambu- Commando spends less time at flight stops because 
lances, jeeps and tanks are allfrequent pas- of the ship’s unusual accessibility. For example, 
sengers. Postwar, this same cabin provides — the cowl is designed so that several men can work 
luxury never before experienced in airtravel. on the engines at once without getting in each 


other’s way. Loading is quicker, too. So, precious 
...314 tons of luggage and air express. minutes are saved, when you Ship Commando! 


And its two huge holds carry a greater load 


“when a GMAW CAKGO VANE 


- THAT’S NEWS!” 
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When Freshness Is a Must... Ship Com- 
mando! It’s a must for extra speed, for the 
Commando is faster than any airliner today. 
And a must for extra cargo space... 526 
cubic feet of it, with the temperatures con- 
trolled to prevent freezing. So, perishables 
arrive at their destination “air-fresh” 
—and even better— ‘‘Commando -fresh! ”’ 


Today's Great Lifeliner 
Tomorrow's Great Airliner 


CURTISS 
—— 
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FIRST IN FLIGHT 
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Nor do we wantto. TIME is for use, con- 
stantly. The keynote of General American 
Terminal service is to use TIME to your ad- 
vantage. Trained crews, ready to give super- 
vised service at any hour of the day or night 
—strategic placing of terminals, convenient to 
source and market, are designed to save 
TIME for you. 







Six Exclusive General American 
Advantages for YOU: 


l STRATEGIC LOCATIONS. Low rail and 
ocean freight rates. 





















RELIABLE CUSTODIANSHIP. Our ware- 
house receipts are highest type of col- 
lateral everywhere. 


INDEPENDENT OWNERSHIP. Strict pri- 
TIME is the one commodity we don’t store. ee ene ee 
Any liquid product, however—anything that 
flows through a pipeline—can receive General 


American’s SPEED with SAFETY. 


MODERN PROTECTION. Latest safety 
appliances; lowest insurance rates; mini- 
mum evaporation losses. 
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LARGE TANK CAR FLEET. 
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NO CONTAMINATION. Separate pumps, 
lines, storage zones for dissimilar com- 
modities. 


GENERAL AMERICAN TANK STORAGE TERMINALS 


Goodhope and Westwego, La. (Port of New Orleans) * Carteret, N. J., (Port of New York) 
Corpus Christi, Texas * Galena Park, Texas (Port of Houston) 


A Division of General American Transportation Corporation 












































































on eee een li 








384 


ing applications for additional routes, make it a truly formidable com- 
petition of Pan American. 


Airline Equipment Financing 


Describing the transaction as “a step toward establishing 
a new pattern for equipment financing in the rapidly growing 
airline industry,” Jack Frye, president of Transcontinental & 
Western Air, Inc., has announced that his company has financed 
the rebuilding of five big Stratoliner planes returned to it from 
the Army Air Transport Command with a loan of $1,700,000, 
secured by a chattel mortgage, obtained from a group of nine 
banks headed by the Commercial National Bank and Trust 
Company of New York. Features of the loan were described 
as follows: 


1. The loan matures in five years with principal payable in 20 
equal quarterly installments. 2. The interest rate averages under 2 
per cent for five years. 3. The loan is based on 85, per cent of the net 
depreciated value of the collateral. 4. Liberal provisions are contained 
in the mortgage for substitution of collateral. 5. The loan may be 
pre-paid at any time without penalty. 6. The indenture can be modi- 
fied with consent of mortgagor and 75 per cent of the principal amount 
of the notes. 

In addition to the Commercial National Bank and Trust Company, 
other banks participating are: New York Trust Company; Manufac- 
turers Trust Company of New York; Harris Trust and Savings Bank 
of Chicago; Bank of America, San Francisco; Union Trust Company of 
Pittsburgh; Commerce Trust Company of Kansas City; Farmers and 
Merchants National Bank of Los Angeles; and the National Bank of 
Commerce, Houston, Texas. 


AIRLINE INTERLOCKING RELATIONS 


The Civil Aeronautics Board, in No. 1966, has approved 
certain interlocking relationships existing as a result of the 
holding of the following positions by the individuals named: 
C. R. Smith, director and chairman of the board of directors, 
American Airlines, Inc., and director, American Export Air- 
lines, Inc.; R. S. Damon, president and director, American 
Airlines, Inc., and director, American Export Airlines, Inc.; 
H. K. Rulison, treasurer, American Airlines, Inc., and director, 
American Export Airlines, Inc., and C. W. Jacob, secretary, 
American Airlines, Inc., and director, American Export Air- 
lines, Inc. 

The board said it approval would continue as long as the 
individuals held any directorship or office or offices within two 
or more companies that were members of the same system of 
affiliated and subsidiary companies. 


AIR AGREEMENT WITH SWISS 


The Department of State has announced the conclusion of 
a bilateral air transport agreement between the United States 
and Switzerland that became effective August 3 by an exchange 
of notes in Bern. 

“The annex to the agreement,” said the department, ‘“pro- 
vides that authorized American airlines shall obtain rights of 
transit and non-traffic stop in Swiss territory, as well as the 
right of commercial entry for international traffic at Geneva 
or another suitable airport. The proposed U. S. air route 
serving Switzerland is one of the several recently announced 
by the Civil Aeronautics Board, and extends from the United 
States to the Middle East via Ireland, France, Switzerland, 
Italy, Greece, Egypt and points in the Near East. Reciprocal 
rights are granted for a Swiss airline to operate over the North 
Atlantic to New York. 

“The agreement with Switzerland, which incorporates the 
so-called five freedoms, follows the: standard form drawn up 
at the Chicago Aviation Conference, and is similar to bilateral 
agreements recently concluded with Sweden, Denmark, Spain, 
Iceland and Ireland.” 


PERISHABLE AIR FREIGHT REPRINT 


The article “Agriculture’s Place in the Sky,” by Charles 
B. Bowling and Harold D. Johnson, both of the transportation 
rates and services division of the marketing facilities branch 
of the War Food Administration, which appeared in the June 
30 issue of the Traffic World has been reprinted as a leaflet. 
Copies will be mailed on request addressed to this publication, 
418 S. Market St., Chicago, Ill. The article discusses post-war 
potentialities for transportation by air of agricultural com- 
modities. Included in the reprint is the tabulation of compara- 
tive rail freight, rail express and air cargo rates, prepared by 
the authors of the article, which appeared in the June 30 issue 
of the Traffic World. 


PCA EMPLOYS ARMY FLIERS 
Thirty-six former army air corps pilots, who have flown 
more than 3,500 overseas missions and amassed nearly 60,000 
hours of flight time, have been accepted as co-pilots by Pennsyl- 
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vania-Central Airlines, it is announced by A. J. Brooks, chief of 
flight operations for PCA. 

“The fliers are part of a group released from the Army Air 
Forces under a program by which a limited number of air corps 
personnel, having completed overseas combat duty, are being 
made available to the nation’s commercial airlines,’ said he. 
“The men were signed on for co-pilot training with PCA after 
being carefully selected from hundreds of candidates by a panel 
of the airline’s personnel, medical and flight operations depart- 
ments. They were assigned to regular flights this month after 
undergoing a rigid course in readjustment and reorientation to 
effect the proper transition from air corps to commercial pilot.”’ 





AIR EXPRESS SHIPMENTS 


Air express, during the first six months of 1945, showed 
a gain of 28.6 per cent over the volume of business handled 
during the same period in 1944, registering an all-time high, 
according to the air express division, Railway Express Agency. 
Shipments handled for the domestic airlines totaled 1,060,729, 
as compared with 824,875 for the same period last year. Gross 
revenue for the first six months increased 52.6 per cent over 
last year. 

The air express division of Railway Express Agency handled 
over 176,700 air express shipments for the domestic airlines 
during June as compared with about 138,400 during the same 
month last year, an increase of 27.2 per cent over June, 1944. 
Gross revenue jumped 41.4 per cent for the month, the agency 
stated. 


ESSAIR, INC., IN TEXAS 


America’s newest airline, Essair, Inc., inaugurated air ex- 
press service between Houston and Amarillo, Texas, on Au- 
gust 1, by agreement with the air express division of Railway 
Express Agency. The new airline has received a three-year 
certificate from the Civil Aeronautics Board to fly express 
traffic. One round trip daily has been scheduled for the present, 
with stops at Austin, San Angelo, Abilene and Lubbock. Pas- 
senger service will be instituted later. 


INTER-AMERICANO TEMPORARY AIR PERMIT 


By an order in No. 778, the Civil Aeronautics Board has 
extended for three months from July 31, the effective period of 
a temporary permit held by Expreso Aereo Inter-Americano, 
S. A., for additional foreign air-transportation service in the 
Caribbean area. It said the service included a route between 
Miami and Havanna, Cuba. 


W. S. A. RATE ACTION 


The War Shipping Administration has issued rate order 
No. 358, voyage charter rates, grain in bulk or bags, from 
U. S. Atlantic and Gulf ports to Mediterranean, Adriatic, 
Aegean and Black Sea ports, and rate order No. 359, voyage 
charter rate, phosphate rock in bulk, from Curacao, Nether- 
lands West Indies, to New Orleans, La. 

The W. S. A. has also issued rate order No. 360, voyage 
charter rate, phosphate rock in bulk, from Tampa, Fla., to 
San Juan, Puerto Rico; No. 361, voyage charter rate, sugar, 
from Martinique and Guadeloupe to U. S. N. A. ports, ana 
No. 362, voyage charter rate, ores and ore concentrates in bulk, 
Cruz Grande, Chile, to Baltimore, Md. 


W. S. A. CARGO INSURANCE 


The War Shipping Administration has issued General Or- 
der 6, Revised, Supplement 11, part 305—insurance, cargo in- 
surance, effective August 4, governing the use of facultative 
cargo war risk insurance policies of the W. S. A. so as to 
restrict such policies to defined war perils and to place respon- 
sibility on marine underwriters in certain cases. The text of 
the revised order was published in the Federal Register of 
August 4. 


SHIP LINE AGREEMENTS 


The Maritime Commission has approved a modification of 
agreement 5400-1 between Wilh. Wilhelmsen (Wilhelmsen Line), 
Aktiebolaget Svenska Amerika Mexiko Linien (Swedish Amer- 
ican Mexico Line), and Det Forenede Dampskibs-Selskab, A/S 
(Scandinavian American Line), deleting from clause 4 of the 
Gulf Scandinavian and Baltic Sea Ports Conference the pro- 
vision governing equalization of inland rates on rice to Lake 
Charles from southwestern Louisiana points, and on rough 
hardwood lumber from Louisiana points via New Orleans. 

A new agreement has been filed with the commission, 7780, 
between Lykes Bros. Steamship Co., Inc., N. V. Stoomvaart 
Maatschappij ‘Nederland’ and N. V. Rotterdamsche Lloyd 
(Java Pacific Line), and Kerr Steamship Co., Inc. The agree- 
ment, according to the commission, organizes a proposed Gulf 
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in new or additional storage space you'll 
this handy, new catalogue of warehouse facil- 
ints in the West, South and Southwest served 

. ? acific Lines and connecting railroads. 
Compact but comprehensive, it lists names and locations of 
wa houses, shows the area available, describes the type of facil- 


: ities and services offered and provides additional helpful informa- 
tion about special conditions affecting individual users. It will 


prove an especially helpful aid to business men whose postwar 
plans involve a return to national distribution. 


You may obtain a copy now, without cost or obligation, by 


addressing a request to J. R. Staley, F.T.M., 1706 Missouri Pacific 
Building, St. Louis 3, Missouri. 
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South and East African Conference for the establishment and 
maintenance of agreed rates, charges and practices for or in 
connection with the transportation of cargo from United States 
Gulf ports (from Brownsville, Tex., to Tampa, Fla., both in- 
clusive) to Southwest, South and East African ports from 
Walvis Bay to Italian Somaliland, both inclusive, and includ- 
ing the islands of Madagascar, Reunion and Mauritius. 








New Orleans Foreign Trade Zone 


Creation of a foreign-trade zone at New Orleans, La., for 
the purpose of expediting and encouraging foreign commerce, 
particularly with Latin-American countries, is expected to take 
place soon, according to Thomas E. Lyons, executive secretary 
of the Foreign-Trade Zones Board. 

Procedural details were discussed at New Orleans by Mr. 
Lyons and New Orleans officials, including A. Miles Pratt, 
collector of customs there, and E. O. Jewell, general manager 
of the New Orleans dock board. 

Establishment of a foreign-trade zone at New Orleans 
would provide the second such zone under the federal act of 
June 18 1934, creating the Foreign-Trade Zone Board, it was 
said at the board’s offices. On January 30, 1936, it said, the 
board issued a grant to the municipality of New York per- 
mitting the establishment and operation of a foreign-trade zone 
at Stapleton, Staten Island, N. Y. 

Collector Pratt, of New Orleans, has recommended to the 
United States Bureau of Customs that New Orleans’ application 
for a foreign-trade zone be approved as submitted by the New 
Orleans dock board, including the Florida avenue wharf, with 
certain provisions, it was explained at the board’s offices. Mr. 
Pratt was quoted as having reported to the customs bureau 
that the wharf definitely could not be used until it was released 
by the Navy, which renewed its lease June 30, with an option 
permitting it to renew it again next June 30, for another year. 

Mr. Pratt was further quoted as saying he had advised the 
bureau that the wharf probably would be released within six 
months after the end of the war, possibly earlier. It was said 
that the foreign-trade zone would not be ready for operation 
before that time and that it would appear that the Navy’s 
present use of the wharf would not effect the operation of the 
zone. 

It was explained at the board’s offices that the only pro- 
cedural step necessary before the New Orleans application came 
to the board for final action was the disposition of a recom- 
mendation from Collector Pratt to customs bureau officials 
setting forth the dock board’s guarantee to assume any addi- 
tional customs expense. 

Mr. Pratt, it was said, had asserted that the proposed site 
of the foreign-trade zone was “in the nature of a temporary 
facility,” and that when the zone’s business developed to an 
extent that would tax the capacity of the original warehouse, 
the dock board would be prepared to develop a new site on the 
river front where ample space was available for expansion. 

A foreign-trade zone was: described by the board as a 
“segregated enclosed, and policed area” in which commodities 
were “substantially free” from usual customs regulations and 
where a “considerable degree of freedom” was allowed in the 
handling of such goods wthin the zone. 

The House of Representatives committee on postwar eco- 
nomic policy and planning has recommended establishment of 
additional foreign-trade zones, one on the Gulf and one on the 
Pacific coast. 

“In each of these zones,” said the committee, “the importa- 
tion of goods for the purpose of display, sampling, or manu- 
facture for reexport should be permitted free of duty. This 
would avoid extra handling and freight charges, and would 
eliminate drawbacks on such goods.” 


PORT OF MILWAUKEE DEVELOPMENT 


The Board of Harbor Commissioners of the city of Milwau- 
kee at its meeting August 2 approved a lease with the Marquette 
Coment Manufacturing Co., for lease of 4.6 acres of unimproved 
land on the west side of the municipal mooring basin. W. A. 
Wecker, company president, announced his firm intends to 
erect on the property a modern cement storage and packing 
plant as quickly after the war as possible. 

It is understood that cement will be transported from 
Oglesby, Ill., 160 miles to Milwaukee via Illinois Deep Water- 
ways to Chicago and by lake from Chicago to destination. Ac- 
cording to Mr. Wecker, the combination movement is econom- 
ically feasible for the relatively short distance through the use 
of special transporting equipment. The plant in Milwaukee 
will consist of eight or more concrete storage silos of approx- 
imately 100,000 barrels capacity. 

Milwaukee’s municipal port director, Harry C. Brockel, 
stated that the new development will provide an important new 
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industry in the municipal outer harbor area, and will give the 
port of Milwaukee its first important shipping link with the 
Illinois River and the inland waterway system. The new enter- 
prise will demonstrate the possibilities for direct water service 
from inland waterway points to Lake Michigan and may be the 
first of a series of important shipping developments linking the 
inland waterway system with the port of Milwaukee, said he. 











SHIPS FOR BRAZIL 
The Maritime Commission has approved the application of 
the Ingalls Shipbuilding Corporation, of Birmingham, Ala., to 
use the shipyard for the construction of 14 cargo ships for 
Lloyd Brasileiro, an agency of the Brazilian government. 
The 14 vessels, all of one design, were modifications of the 


commission’s C-2 design, it said. They. were 442 feet long, with | 


59-foot beam, and had a depth of 39 feet, 6 inches, continued 
the Commission, adding that the capacity of the vessels was 
7,500 deadweight or 5,000 gross tons and that they would be 
driven at 16 knots by 6,000 horse power engines. 

The contract for the construction of the vessels was be- 
tween Lloyd Brasileiro and the Ingalls Corporation, said the 
Commission. 


SURPLUS STEEL BARGE CARFLOATS 


The Maritime Commission has announced that invitations 
to bid on all, or any, or only one of. three new all welded 
steel barge type carfloats, 250 ft. by 34 ft. by 9 ft. 1 in., declared 
surplus, are available and will be opened August 20. 

The commission said the vessels could be loaded both fore 
and aft, were well equipped with bitts cleats and chocks 
fitting and a forward hand windlass, and that the vessels 
could be used to advantage on the Mississippi River. 

Hull 2692, according to the commission, is at War Shipping 
Administration pier No. 4, Hoboken, N. J., and may be in- 
spected by contacting the Atlantic coast director of the W. S. A., 
45 Broadway, N. Y. Hulls 2690 and 2691 are at the Sun 
Shipbuilding and Dry Dock Yard, Chester, Pa., and may be 
inspected by contacting the commission’s eastern region director, 
Jefferson Building, 1015 Chestnut St., Philadelphia, Pa. 

The carfloats will be sold on an “as is’ basis, according 
to the announcement, which says bidding is limited to United 
States citizens. 





SHIP PRICE CONTROL SUSPENDED 


Suspension of price control on ships and boats over 25 feet 
in length except stock boats built to the manufacturers speci- 
fications and selling to the user for $3,000 and under is pro- 
vided for in O. P. A. revised supplementary order 123, sus- 
pension from price control of certain commodities, effective 
August 7. 

O. P. A. said the suspension did not apply to parts, sub- 
assemblies and fittings for ships and boats when sold separately 
from ship and boat sales and these continued under control. 

“If the prices of ships and boats begin to rise or threaten 
to rise above their old legal ceilings—the highest prices charged 
during March, 1942—price control will be immediately re- 
stored,” it said. 

Giving the reason for its action, the O. P. A. said the poten- 
tial supply of commercial vessels now far exceeded demand. 





SHIPPING LABOR ADVISOR 


Otto S. Beyer has been appointed labor relations advisor 
to the Maritime Commission and the War Shipping Administra- 
tion. He will serve as consultant to the agencies on matters 
dealing with labor and manpower. 

From June, 1944, to the present appointment, Mr. Beyer 
has served various agencies as a private consultant on labor, 
personnel and training with special contributions to the trans- 
portation and electric power industries. Between November 
of 1943 and June, 1944, he served with the Office of Defense 
Transportation and also as a member of the War Manpower 
Commission. From November, 1935, to February, 1943, he was 
with National Mediation Board serving as chairman, December 
1937, to June, 1938, and June, 1939 to June, 1940. 


N. P.’s NEW BOZEMAN TUNNEL 


The Northern Pacific railway on July 28 began operating 
its trains through a new 3,000-foot tunnel through Bozeman 
mountain, on its main transcontinental line in central Montana, 
just completed at a cost of about $1,350,000. Formalities were 
dispensed with to avoid interference with handling of military 
personnel and freight, according to C. E. Denney, president. 
The new bore replaces a tunnel which was put in service in 
January, 1884. 
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P. & P. U. Ry.’s “A” (outgoing) and “B” (incoming) yards—two of the four classification yards. They 
send two to three thousand cars on their way each day—with a total capacity of 3,500 cars. 


Atomic Bombs on Rails ...... 
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BUY MORE WAR BONDS 


PEORIA AND PEKIN UNION RAILWAY CO. 


UNION STATION —- PEORIA, ILLINOIS 


SWITCHING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Ch 


tors enabled the railroads of Amer- 
ica to put on full steam ahead to 
help the nation’s industries do 
their job. 

Sixty-five years of doing. Sixty-five 
years of experience. These two of 
many assets enabled the P. & P. U. 
Ry. to perform the all-important inter- 
change function at the pace dictated 
by war. That has meant speedy and 
efficient sorting and re-assembling of 
cars at the important gateway of 
Peoria and rushing them along to 
destination. 
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Western Fy. Chicago & Illinois Midland; Illinois Terminal Railroad Co.; Inland Waterways Corp.; Minneapolis & ~ \ 
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Bobbye Hyde Silvey, recently re- 

re-elected President of the Woman’s 

Traffic Club of 

Oakland, Cal., is 

chief clerk in 

the Northern 

Pacific’s Oak- 

land traffic of- 

fice. Before com- 

ing to the North- 

ern Pacific, she 

was claim ac- 

countant in the 

traffic depart- 

ment of Mont- 

gomery Ward & 

Co., Oakland. 

She worked in 

railroad _ traffic 

: with the Rock 

Bobbye H. Silvey Island Line, San 

Francisco. She is a graduate of the Uni- 

versity of California, and also was grad- 

uated with honors from the two-year 

traffic management course sponsored by 

the Oakland Traffic Club and the City 

Board of Education. She was one of the 

organizers of the club. Her other activi- 

ties include the Mu Delta Epsilon soror- 

ity and the Phrateres National College 
Society. 

The club will feature the subject 
“Women in Post-War Industries” at its 
regular dinner meeting August 14 at the 
Athens Athletic Club, Oakland. Cleo 
Giantvalley, a charter member of the 
club, will talk on her experiences in the 
public relations department of the Key 
System, Oakland’s local transportation 
system. Olive Wells, representing the 
division of industrial welfare of the state 
of California, will be guest of honor. 
Helen Leon, vice-president, and chair- 
man of the program committee, will pre- 
side, and President Silvey will introduce 
the other newly appointed committee 
chairmen. 


E. O. Cooke, vice-president traffic, 
T.W.A., Kansas City, Mo., spoke on “The 
Post-War World Air Age” at the August 
8 meeting of the Junior Traffic Club of 
Kansas City held in the Pickwick Hotel. 
The club will hold its last golf tourna- 
ment of the season August 19 at Armour 
Fields Golf Course. Tentative team cap- 
tains of the club’s bowling league met 
July 19 to plan for the coming season. 

The Milwaukee Junior Traffic Club 
held its first golf outing July 22 at the 
Lincoln Hill Country Club. 


The Motor City Traffic Club of Detroit 
will hold its final golf party at Grosse 
Ile Golf & Country Club on August 28. 
Edward Howe, Wheeling & Lake Erie 
Railroad, is chairman of the sports com- 
mittee. 


Paul Fisher, supervising agent, Penn- 
sylvania Railroad, middle division, Al- 
toona, Penn., spoke on “Claims” at the 
August 1 meeting of the Tri-State Traf- 
fic Club of Cumberland, Md., at the Ali 
Ghan Shrine Club. Mathew W. Grove, 
district passenger agent, Baltimore & 
Ohio Railroad Co., discussed the current 


passenger situation. Leo H. Ley, traffic 
manager, Kelly-Springfield Tire Co., 
Cumberland, talked on the new classi- 
fication now under consideration by the 
railroads. R. A. Lashley, general man- 
ager, L. & A. Bus Lines, Cumberland, 
also spoke. The Footlights Club provided 
entertainment following the business 
session. W. C. Somerville, traffic super- 
visor, Celanese Corporation of America, 
was in charge of arrangements. 


James W. Kirkwood, director of ground 
training, Cal-Aero Technical Institute of 
Aeronautics, Glendale, Cal., spoke on 
“Private Worlds” at the August 8 meet- 
ing of the Los Angeles Transportation 
Club at the Hotel Biltmore. David G. 
Shearer, executive vice-president, Truck- 
ing Industry, Inc., was chairman. 


The educational committee of the Traf- 
fic and Transportation Association of 
Pittsburgh has announced plans for re- 
sumption of its traffic and transportation 
educational classes for members of the 
associated and others interested. New 
classes will begin September 25 in traf- 
fic management, a two-year evening 
course. A two-year advanced course cov- 
ering study of interstate commerce law 
will begin September 24. Instructors will 
be A. A. Mattson, commerce counsel, 
Koppers Co., C. F. Germelman, Amer- 
ican Barge Line, and M. L. Mollman, 
Baltimore & Ohio Railroad. Registra- 
tions will be taken at the September 14 
meeting of the association at the Fort 


Hugh D. McBride, traffic manager of 
the corn mill division of General Foods 
Corporation at Kankakee, Ill., has been 
appointed traffic manager of the Calumet 
division at Chicago. R. J. Kelly, for- 
merly traffic manager of the Calumet 
division, severed connections with the 
company August 1. Donald T. Thatcher 
will be transferred from the general 
traffic department in New York City, 
effective August 16, to become traffic 
manager at Kankakee, succeeding Mr. 
McBride. 

* * * 

J. O. Hendley, rate expert for the rail- 
road and public utilities commission of 
the state of Tennessee at Nashville for 
the past 32 years, has resigned. 

* * * 

Morgan Parlin, vice-president and 
general manager, Huber & Huber Motor 
Express, Louisville, Ky., died last week 
after a heart attack. He was 63 years 
old. Before his entrance into the field 
of highway transportation, Mr. Huber 
was traffic manager of the Belknap Hard- 
ware Manufacturing Co., Louisville. He 
was active in motor carrier organization 
affairs. At the time of his death he was 
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Pitt Hotel. Arthur C. Roy, traffic man- 
ager, D. L. Clark Co., is chairman of the 
educational committee. 

The board of directors of the Traffic 
Club of Denver met August 3 at the 
Denver Dry Goods Co. tea room. Grad- 
uation exercises for the traffic class, 
sponsored by the club, were held at the 
Cosmopolitan Hotel, June 12. Fred C., 
Hogue, general traffic manager, Rio 
Grande Railroad, was the speaker. Thir- 
teen graduates received diplomas. 


The Cincinnati Traffic Club will hold 
its annual golf outing August 23 at the 
Clovernook Country Club. I. R. Turkel- 
son is chairman of the golf committee. 
Otto M. Budig, chairman of the club’s 
bowling committee, has notified mem- 
bers that bowling during the coming 
season will again be on Friday evenings 
at Neuman Bowling Alleys, opening in 
mid-September. 


The Fort Wayne Transportation Club’s 


‘annual golf outing will again be held at 


Lake Wawasee, at the South Shore Inn, 
on September 13. 

The Traffic Club of New York will 
hold a golf tournament August 14 at the 
Hackensack Golf Club, Oradell, N. J. 
Joseph E. D’Alton is chairman of the 
sports committee. 


The Transportation Club of Peoria 
will hold its annual clam bake August 
23 at Shore Acres Country Club near 
Chillicothe, Il. 

The Youngstown Traffic Forum will 
hold its annual outing at Youngstown 
Sheet & Tube Co., Lake Coalburg, O., 
August 25. The affair will be a fish fry. 
R. A. Sause, commercial agent, Erie 
Railroad Co., is chairman of the outing 
committee. 


a director of the American Trucking As- 
sociations, Inc., vice-chairman of the 
board of the Central States Motor 
Freight Bureau, and a director of the 
Central and Southern Motor Freight 
Tariff Association. 

* * * 

Jarman E. Dixon has been appointed 
general agent, freight and passenger de- 
partments, Savannah, Ga., for the South- 
ern Railway System, succeeding V. T. 
Ivie who has been promoted to assistant 
general freight agent, with headquarters 
at Atlanta, Ga. 

* * * 

Arthur W. Blake has been appointed 
general agent, Siuox Falls, S. D., for the 
Chicago, St. Paul, Minneapolis & Omaha 
Railway Co. Phillip J. McLaughlin has 
been appointed traveling agent, St. Paul. 

* * * 


J. Roger Stanfield has been appointed 
commercial agent at Savannah, Ga., for 
the Central of Georgia Railway Co. 
Robert P. McKemie has been appointed 
commercial agent at Jacksonville, Fla., 
replacing Mr. Stanfield. 

* 


* * 


J. N. Clark has been appointed gen- 
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eral agent, Lincoln, Neb., for the Mis- 
souri Pacific Lines, succeeding B. L. 
Clough, retired. J. S. Rogers has been 
appointed division freight and passenger 
agent, Atchison, Kan., succeeding Mr. 
Clark. 

* * * 

J. P. Hatch, formerly chief liaison of- 
ficer, War Food Administration, has as- 
sumed the post of managing director of 
the newly-formed Port Bureau of the 
Chamber of Commerce and Board of 
Trade of Philadelphia. Mr. Hatch will 
set up a staff to promote wider use of 
the Port of Philadelphia. 

* * * 


Malcolm Putty has been elected presi- 
dent of the Missouri & Arkansas Rail- 
way Co., Harrison, Ark. Mr. Putty re- 
places L. A. Watkins, who has resigned 
on account of ill health and has been 
elected to the newly created position of 
vice-president and treasurer. C. C. Fer- 
tig has been appointed chief operating 
officer, Harrison, Ark. 

* a * 


E. W. Hotchkiss, Detroit, assistant 
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treasurer of the Grand Trunk Western 
Railroad, has retired after a half century 
spent in railroading. When he was 15, 
in the summer of 1894, Mr. Hotchkiss 
started with the Grand Trunk Western 
at Fort Gratoit, Mich., as a trucker. 

ok 5 * 


O. W. Campbell, director of personnel, 
Missouri-Kansas-Texas Lines, has been 
appointed to the newly created position 
of assistant general manager of the Katy, 
with headquarters at Dallas, Tex. In 
addition to his new duties as operating 
officer, Mr. Campbell will retain super- 
vision over personnel, labor relations 
and wage agreements, and safety activi- 
ties. 

* * ca 

After more than 39 years of railroad 
service in St. Louis, G. A. Huth, tax com- 
missioner of the Wabash Railroad, has 
retired. 

* * * 

Charles C. Dawes has been appointed 
industrial agent, department of industry 
and agriculture, with headquarters at 
Chicago, of the Chicago, Burlington & 
Quincy Railroad Co. 


* * * 


Edward W. Scott has been named a 
vice-president of TACA Airways, S. A., 
a parent company for the TACA airlines 
in Central and South America. 

* * * 


The Motor Rate Club of Chicago will 
hold a round table discussion on current 
motor transportation problems at its 
meeting August 17 in the Midland Hotel. 
Robert Ullrich, Liberty Trucking Co., is 
program chairman. 

* * * 


Gilbert Soler, superintendent of the 
quality control department at Steel & 
Tube Division of the Timken Roller 
Bearing Co., Canton, O., has been named 
assistant general superintendent of the 
division. 

* * cS 

William’ Futral of the Rock Island 
Lines discussed the Bulwinkle Bill at a 
meeting July 26 of the Railroad General 
Agents Association of Los Angeles, at 
the Los Angeles Athletic Club. G. Servin, 
general agent of the National Railways 
of Mexico, presented a program on Mex- 
ico. The association appointed the fol- 
lowing legislative committee to study na- 
tional legislation affecting rail transpor- 
tion: General chairman, Ted Lawson, 
district freight agent, Pennsylvania Rail- 
road; vice-chairman: eastern lines, A. J. 
LaCombe, general agent, New York Cen- 
tral; mid-western lines, Jack Rector, 
Pacific Coast agent, Cotton Belt Route; 
southern lines, A. A. Zastrow, general 
agent, Illinois Central Railroad. 

* * * 


John A. Tenborg, veteran field execu- 
tive of the White Motor Co., has been 
named Chicago branch manager. Lloyd 
B. Little has been named Chicago re- 
gional service manager. 

* * * 

The Pennsylvania-Central Airlines has 
appointed seven training supervisors to 
direct procurement and training of new 
employes at key terminals. The new 
supervisors and their stations are: My- 


ron H. Walker, Washington; Violet M.. 


Hamilton, New York; Guess Thompson, 
Norfolk; Marie McDonnell, Pittsburgh; 
Dorothy L. Thiessa, Cleveland; Sue Bran- 
don, Detroit; and Lucyle Kersell, Chi- 
cago. Dr. L. G. Lederer, medical director, 
has been appointed director of personnel 
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administration of the airline, with head- 
quarters at the general offices in Wash- 
ington, D. C. Fred W. Parker, former 
war correspondent, has joined the public 


relations staff as assistant to Ray Bell, 


public relations director. 
* * * 

A. E. Perlman of Denver, chief en- 
gineer, Denver & Rio Grande Western 
Railroad Co., will speak on “Future 
Possibilities in Railroad Research” at 
the August 23 meeting of the Pacific 
Railway Club in the Biltmore Hotel, 
Los Angeles. Frank Anderson of the 
National Association of Model Railway 
Clubs will exhibit models of various 
crack trains. 

* * * 

John B. Hudson, who for the past 
three years has been associated with the 
New York office of the Foreign Eco- 
nomic Administration, has resigned his 
position to join the J. Gross Co., New 
York export firm. 

* * * 

John W. Bancker, who has_ been 
director of tanker operations for the war 
administration, has been elected vice- 
president of the American Merchant 
Marine Institute, Inc., New York. 

* * * 


John W. Wheeler, who was furloughed 
to the army in January, 1941, has re- 
turned to his former position as execu- 
tive assistant of the Burlington Lines 
with headquarters in Chicago. 





BACKGROUND OF THE CLASS RATE 
DECISION 
(Continued from page 372) 


Rates yielding merely out-of-pocket costs 
have been condemned as being less that rea- 
sonable minima. Freight, All Kinds, Lincoln, 
Omaha, and Nebraska Points, 32 M. C. C. 339; 
Petroleum from South Atlantic Ports to 
Southeast, 245 I. C. C. 23; All Freight from 
Eastern Ports to the South, 251 I. C. C. 361. 
Rates which yield something more than out- 
of-pocket costs have also been found to be 
less than reasonable minima. Petroleum Be- 
tween Washington, Oregon, Idaho, Montana, 
234 I. C. C. 609; order sustained, Scandrett 
vs. United States, 32 Fed. Supp. 995, Scand- 
rett vs. United States, 312 U. S. 661. 

Moreover it has long been recognized that 
it is unwise . .. to attempt to reflect in 
any rate schedule or rate structure all the 
minute and unsubstantial variations in the 
costs of service that occur on different divis- 
ions or segments of the same railroad or 
between individual railroads or groups of 
railroads. The tendency has been, rather, 
to deal with average costs in such manner 
as to avoid needless rate variations and to 
permit the freest possible movement of 
traffic. We recognized ‘this principle very 
early in our existence, In re Proposed Ad- 
vances in Freight Rates, 15 I. C. C. 376; 
Kindel vs. New York, N. H., 15 I. C. C. 555; 
City of Spokane vs. Northern Pacific Ry. 
Co., 15 I. C. C. 376; Receivers & Shippers 
Assn. of Cincinnati vs. Cincinnati, N. O. & 
T. P., 18 I. C. C. 440; Commercial Club, Salt 
Lake City, vs. A. T. & S.. ¥., 19 1.:C. C. 2s: 
Advance in Rates—Eastern Case, 20 I. C. C. 
343; Lum vs. Great Northern, 33 I. C. C. 541; 
and have followed it ever since. The rule of 
rate-making embodied in section 15a of the 
act emphasizes and accentuates the im- 
portance of this principle. 


In connection with the other sections 
in this summary of its rate conclusions, 
the Commission cites no cases, and deals 
with the record before it in discussing 
consist of traffic and distribution of gen- 
eral rate burden; costs of less-than-car- 
load service; rate and revenue compari- 
sons; purposes of a class-rate system; 
and departures therefrom in present 
class rates. 
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Damages—tInterest on Overcharge on 
Traffic from Point in Canada to Port 
in the United States for Export 


In connection with our answer to Dis- 
trict of Columbia, on page 614 of the 
March 10, 1945, Traffic World, under the 
above caption, reference is hereby made 
to the recent report of the Commission 
in Quaker Oats Company vs. Canadian 
National Rys., Docket 29182 (mimeo- 
graphed). 


In this report the Commission said: 

Complainant contends that the facts that 
the Delaware, Lackawanna & Western Rail- 
road Company, the delivering carrier de- 
fendant to New York, is a United States 
railroad, that complainant is domestic cor- 
poration, that the transportation which gave 
rise to the complaint took place in part 
within the United States, that the domestic 
rate was charged for the movement to New 
York, and that defendants invoked tariff 
provisions under which the export rate was 
inapplicable, all bespeak the Commission’s 
jurisdiction over these shipments. Applica- 
tion of the domestic rates is not, as con- 
tended by complainant, a factor rendering 
subject to the Commission’s jurisdiction the 
transportation to New York, if such trans- 
portation is actually a part of through trans- 
portation not subject to its jurisdiction. 

The exportation of the flour and cereals 
was at all times intended and this traffic 
therefore was at all times export traffic from 
a foreign country through the United States 
to a foreign country, to which the provisions 
of the act do not apply. Following Comella 
vs. Delaware, L. & W. R. Co., 201 I. C. CG. 
529, and upon this record we find that we 
are without jurisdiction to determine whether 
the application on complainant’s shipments of 
the domestic rate to New York was unrea- 
sonable. 


This report seems to settle definitely 
the question of the Commission’s juris- 
diction which the report in Oswego vs. 
Baltimore & O. R. Co., 151 I. C. C. 717, 
referred to therein, left in doubt. 


Perishables—Liability for Injury During 
Delay in Transportation 


Massachusetts.—Question: A shipment 
of beauty parlor liquids, shipped Decem- 
ber 20, was 24 days on the road. The 
shipment froze en route. The claim was 
declined on account of weather condi- 
tions. The goods were receipted for sub- 
ject to delay, but the carrier takes the 
stand that there is no liability for dam- 
age due to delay account of weather. 

Can you quote any decisions, particu- 
larly Supreme Court decisions, uphold- 
ing this stand? 

_ Answer: An act of God is a justifica- 
tion for failure to perform a contract of 
carriage and relieves the carrier of the 
liability for the loss of or injury to the 
goods concerned, unless the carrier has 
been guilty of negligence which brought 
the property in contact with the destruc- 





tive force of the act of God or unneces- 
sarily exposed it thereto. Merchants 
Dispatch Transportation Co. vs. Smith, 
76 Ill. 542; St. Louis-San Francisco Ry. 
Co. vs. Ozark White Lime Co., 9 S. W. 
(2d) 17; Green-Wheeler Shoe Co. vs. 
Chicago, etc. R. Co., 106 N. W. 498; 
American Ry. Express Co. vs. Home Star 
Produce Co., 276 S. W. 790; Dye Produce 
Co. vs. Davis, 264 N. W. 228; Singer vs. 
Express Company, 219 S. W. 662; Bar- 
net vs. R. Co., 118 N. E. 625. 

A snowstorm which blocks a railway 
and prevents the movement of trains is 
an act of God. Bell vs. Union Pac. R. 
Co., 177 Ill. A. 374; Makin vs. Minneap- 
olis, etc. R. Co., 157 N. W. 729; Black 
vs. Chicago, etc. R. Co., 46 N. W. 428; 
Jones vs. Minneapolis, etc. R. Co., 97 N. 
W. 893. 

Extraordinary weather conditions, 
such as floods, snowstorms and the like, 
will ordinarily constitute sufficient ex- 
cuse for delay in transportation, and the 
carrier is not bound to use extraordinary 
efforts and incur great expense in order 
to avoid delay. It is bound, however, to 
use reasonable care to avoid delay. 
Radovsky vs. N. Y. N. H. & H., 154 N. 
E. 334; Fruit Company vs. R. Company, 
130 Atl. G3: L. & N. R. Co. vs. Crain, 
224 S. W. 1063; Crowdis vs. Q. O. & K. 
C. R. Co., 225 Sou. 347; Salt Company 
vs. R. Co., 204 Ill. A. 376. 


Where the carrier relies on one of the 
exceptions to the common-law liability, 
it must appear, in order to excuse him, 
that the exceptional cause, such as ar 
act of God or the like, was the imme- 
diate or proximate and not the remote 
cause of the loss. And while it must be 
true, as a general proposition, that, 
although the carrier is in some way neg- 
ligent, if such negligence did not con- 
tribute to the loss which is due to an 
excepted cause, the carrier is not liable. 
It is very generally declared that, if the 
negligence of the carrier concurs with an 
act of God in producing the loss or in- 
jury, the carrier is not exempted from 
liability by showing that the immediate 
cause was the act of God, or some other 
excepted cause. In other words, the car- 
rier is responsible where the carriers’ 
negligence mingles with the act of God 
as an active and cooperative cause. The 
Folmeni, 212 U. S. 354, 29S. Ct. 363; 
Bell vs. Union Pac., 177 Ill. A. 374; 
Tobin vs. R. Co., 159 N. W. 389; Hadba 
vs. R. Co., 170 N. Y. S. 769; R. Company 
vs. Produce Co., 235 Fed. 857; Sandy 
vs. Lake St. El. R. Co., 8 N. E. 300; 
Paper Co. vs. Co., 166 N. Y. S. 751. 


If the injury was due to an act of 
God—i. e., the result of delay in the 
shipment while in transit due to a storm 
—and there was no negligence on the 
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part of the carrier which concurred 
therewith, the carrier is not liable. 


Damages—Released Valuation 


Pennsylvania.—Question: Under Rules 
9(b) and 13(a) of Railway Express 
Agency Official Express Classification 
No. 33, I. C. C. No. 4500, when articles 
are shipped and valuation charges ex- 
ceeding fifty cents per pound are paid 
over and above the invoice value of the 
articles, does the liability exist for the 
payment by the agency to the full 
amount of the declared valuation, when 
through damage usage of the article is 
deprived for a period or completely? 

The willingness of a shipper to pay 
high valuation charges to guarantee safe 
handling, places the responsibility on the 
Railway Express Agency as an insurer 
and the only payment of repair costs 
by them, would allow them to hold 
themselves open to collecting funds from 
the public fraudulently. 

Has the Interstate Commerce Com- 
mission ruled on similar matters and do 
their decisions in Released Rates Order 
Nos. 848 and 1027 give the necessary 
protection to the public to compel pay- 
ment to the declared value and not 
actual cost? 

Answer: Under Rule 13(a) of the Ex- 
press Classification, when the declared 
or released value exceeds the base valua- 
tion of $50 for any shipment of 100 
pounds or less, or not exceeding 50 cents 
per pound actual weight for any ship- 
ment in excess of 100 pounds, the 
charges are 10 cents greater for each 
$100 or fraction thereof in excess of the 
value stated above. 

Under Rule 9(b), in cases of partial 
loss or damage the Express Company 
will be liable for the actual value of 
goods lost or damaged up to, but not 
exceeding, the total value declared at 
the time of shipment. 


In case of partial loss or damage, the 
carrier will pay the owner of the goods 
the actual value of the goods lost or 
damaged up to but not exceeding the 
total declared value which amount, in 
the case of goods as to which excess 
value charges are paid, may exceed the 
pro rata value of the goods lost or dam- 
aged based upon the declared valuation 
of the entire shipment. 

We see nothing inequitable in this. 

See, in this connection, our answer to 
Canada, on page 985 of the October 14, 
1944, Traffic World, under the caption 
“Damages—Measure of Where Part of 
Released Value Shipment Is Lost or 
Damaged.” 


Notice of Claim—What Constitutes— 
Presentation of Claim to Carrier 


Massachusetts.—Question: On Octo- 
ber 1, 1942, we made a shipment of one 
camera via Railway Express. The con- 
signee claimed non-receipt and, on 
December 4, 1942, we entered a claim 
with the Railway Express Agency for 
the full amount. However, no acknowl- 
edgment of this claim was received from 
the Railway Express Agency and, due 
to a change in personnel, no follow up 
letter was written to the Railway Ex- 
press Agency until August 4, 1944. The 
Railway Express Agency then claimed 
that it had no record of ever having 
received the claim papers in question. 
We then submitted duplicate or copies 
of the original claim. On September 
20, 1944, we received the standard claim 
acknowledgment card from the Railway 
Express Agency listing its claim num- 
bed. Shortly after that we received a 
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letter from the Railway Express Agency 
asking us to supply the serial number of 
the camera, as it believed that it had 
some record of it at its New York office. 
About two months after that we received 
another letter from the Railway Express 
Agency stating that, inasmuch as it had 
no record of the original claim and the 
nine months period was up, it was di- 
allowing the claim. 

Our contention is that, even if it lost 
the original claim papers, it had sent, 
on September 9, 1944, an acknowledg- 
ment of the claim, which we feel would 
leave this claim open for adjustment. 

We would appreciate it if you would 
advise just what our status is in this 
matter. 

Answer: It is very generally held that 
the filing of a claim as required by the 
bill of lading is a-condition precedent 
to recovery. See Watts vs. Southern 
Ry. Co., 138 S. E. 290 (certiorari denied, 
38 S. Ct. 764); Wholesale Coal Co. vs. 
C. & O. Ry. Co., 114 S. W. 715; Farmers’ 
Grain & Supply Co. vs. A. T. & S. F. 
Ry. Co., 242 Pac. 151; American Railway 
Express Co. vs. The Fashion Shop, 10 
Fed. 2d 909; Chesapeake & O. Ry. Co. 
vs. Martin, 283 U. S. 209, 51 S. Ct. 453. 

It has also been held in several cases 
that the provisions of the bill of lading 
requiring filing of claim cannot be 
waived. See Rogers & Co. vs. Eastern 
Carolina Ry., 118 S. E. 885; Stern vs. 
American Ry. Express Co., 198 N. Y. S. 
531; Browning-King & Co. vs. Davis, 199 
N. Y. S. 775; Jenckes Spinning Co. vs. 
New York, N. H. & H. R. Co., 129 Atl. 
815; Georgia, F. & A. Ry. Co. vs. Blish 
Milling Co., 241 U. S. 190, 36 S. Ct. 541; 





Chesapeake & O. Ry. Co. vs. Martin, 283 
WU. S. 209; 51S. Ct. 453. 


Proof of the filing of a claim within 
the stipulated period of time must, in 
the present instance, be shown. 


The fact that you received no acknowl- 
edgement of your claim will not prevent 
a recovery if you can show that it was 
mailed in time-to have reached the car- 
rier within the stipulated time. See, in 
that connection, our answer to Ken- 
tucky, page 1126 of the October 28, 1944, 
Traffic World, under the caption ‘Notice 
of Claim—Notice by Mail’. 

The acknowledgment you received of 
your duplicate claim did not, in our 
opinion, revive your claim if barred by a 
failure to file a claim within the time 
provided for in the bill of lading. 


Tariff Interpretation—Description of Ar- 
ticle for Sales Purposes Determines 
Applicable Rate 


Pennsylvania.—Question: We are in- 
terested in your answer to South Dakota, 
page 132 of your July 14, 1945, issue, 
under the above caption, and believe 
that further clarification of the matter 
involved is necessary. 


It is unfortunate that the controversy 
centers around the exception or classi- 
fication entry “Cleaning Compounds,” 
because it has a “noibn” suffix which 
means that just so long as cleaning 
agents, such as, tetrachloride, soda ash 
or benzine are specifically named in the 
classification or tariffs, the doctrine to 
which you refer has little or no sig- 
nificance. 

If the bill of lading descriptions for 
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these commodities are _ specific, the 
applicable tetrachloride, soda -ash or 
benzine ratings or rates are applicable, 
in spite of sales or invoice designations 
to the contrary, as demonstrated on page 
1262 of your May 6, 1944, Traffic World, 
under the above caption. On the other 
hand, there are commodities which have 
two or more specific classification or 
tariff descriptions, depending upon rep- 
resentations by shippers. Such descrip- 
tions are unfettered by a “noibn”’ suffix, 
and it is to the latter class that the 
“description of articles for sales pur- 
poses determines the applicable rate” 
doctrine applies. 


To avoid confusion, we believe that 
the above distinction should be made 
clear to your South Dakota correspond- 
ent and others interested because few 
shippers have ready access to the deci- 
sion of the Interstate Commerce Com- 
mission or the various court decisions 
which you conscientiously cite in your 
enlightening opinions. 

Answer: We agree with you that the 
commodity which is the subject of the 
answer to which you refer is not one 
which properily illustrates the principles 
involved, for the reasons yay@set forth. 

In applying the principle considera- 
tion should necessarily be given to 
whether or not the entries are so limited 
in their application, as by a ‘“noibn’” 
suffix, that they do not apply to articles 
for which there are specific entries, as 
the principle only applies to commodities 
which have two or more specific classi- 
fication or tariff descriptions depending 
on the representations by the shipper. 


T. A. of A. on “Railroad Front” Charges 


In a history. of the Transportation Association of America, 
just published, Donald D. Conn, executive vice-president of the 
association, denies the charge, contained in the report of the 
Senate interstate commerce committee covering its investiga- 
tion of railroad organizations, that his association is a “railroad 
front.” He describes requests by representatives of the com- 
mittee for the files of the association and for facilities to 
conduct an inquiry at its offices. These requests, he said, were 
denied on the grounds that the association did not fall within the 
scope of the Senate resolution instituting the investigation. 

Subsequently, Mr. Conn says, he appeared twice in Wash- 
ington at times when discussions of the association before the 
committee were scheduled, only to find them postponed. When 
the discussion finally came up, he continues, he was on a trip 
and the notification reached him too late to permit his presence. 

The charges against the association rest on “false represen- 
tations,” he says, adding: 


With the authority of the Senate committee report, charging this 
association to be a “‘railroad front,’’ the Air Transport Association, 
the American Trucking Associations, and the Automobile Manufac- 
turers’ Association entered upon a well coordinated campaign of mis- 
representation of the association’s origin and distortion of its recom- 
mendations. This campaign coincided with a similar public relations 
program on the part of the anti-trust division of the Department of 
Justice. 

The conclusions charging this association with being a railroad 
front were obviously predetermined—the ‘‘proof’’ being gathered after- 
wards, 





1. ©. C. PRACTITIONERS 


The following- have been admitted to practice before the 
Commission: 


Carl Franklin Allebaugh, Steubenville, O.; Winston Churchill Allen, 
Columbus, O.; Forrester Brewster, Muskogee, Okla.; Lawrence E. 
Brown, Detroit, Mich.; R. R. Bullivant, Portland, Ore.; Vernon George 
Butz, Kankakee, Ill.; Arthur M. Cox, Chicago, Ill.; Norman S. Elliott, 
Norfolk, Va.; Frederick Charles Fiechter, Jr., Alexandria, Va.; James 
Nisbet Frazer, Atlanta, Ga.; Warner Fuller, St. Louis, Mo.; Perry L. 
Graham, Cleveland, O.; Tappan Gregory, Chicago, Ill.; Robert C. 
Gruhin, Jersey City, N. J.; Jacob S. Linett, New York, N. Y.; Horton 
H. Little, Luverne, Ala.; David I. Mackie, New York, N. Y.; William 
T. Matthews, Arlington, Va.; Devereaux Fore McClatchey, Atlanta, Ga.; 
Coyne Milstead, El Paso, Texas; Kenneth B. Ray, New York, N. Y.; 
Harry James Schaeffer, Chattanooga, Tenn.; Norman Webster Schaeffer, 
Cleveland, O.; Harold Lyndon Schilz, Washington, D. C.; John Thom- 


son Scott, Cleveland, O.; Charles V. Shannon, Washington, D. C.; Harry 
R. Stanley, Greensboro, N. C.; W. A. Thornhill, Jr., Beckley, W. Va.; 
Ralph Paul Tjossem, Olympia, Wash.; Blanchard R. Ware, Los Angeles, 
Calif.; Murray H. Weiss, Brooklyn, N. Y., and George Walter Witney, 
Philadelphia, Pa. 





MARINE EXHIBIT AT CHICAGO MUSEUM 


Andrew J. Higgins of Higgins’ Industries, New Orleans, 
was guest of honor and main speaker at the opening of the 
marine room, newest exhibit at the Museum of Science and 
Industry, Chicago, August 7. Other honored guests were Chi- 
cago men of the U. S. armed services who participated in the 
Guadalcanal landing and the families of men who lost their 
lives in the invasion. 

Chief interest in the marine room centers around a series 
of ships models, authentic in every detail, portraying the his- 
tory of transportation by water. The series begins with Egyp- 
tian ships of 2900 B. C. and 1486 B. C., propelled by sails and 
oars, and continues with the following models: Phoenician ship, 
650 B. C.; the Nina, Pinta and Santa Maria that brought 
Columbus to America; the Mayflower; the Falmouth, an East 
Indiaman of 1752; Fulton’s first steamboat, 1807; whalers from 
New Bedford; 1850 packet boats; California clipper, 1852; pas- 
senger liners of the last 60 years; a chain tug, 1871; side wheel 
tugs; a molasses and oil tanker, 1928. Among the vessels of 
war are models of a U. S. sailing frigate, 1779; Old Ironsides, 
which fought in the war of 1812; the Monitor of Civil War 
fame; various cruisers, battleships, destroyers, submarines and 
airplanes. 

There is an actual torpedo and torpedo tube. Also on 
exhibit is the old Barnegat Light that for years guided marin- 
ers along the New Jersey coast, and the ship’s bell from the 
old U. S. S. Colorado. The exhibit is permanent, and is open 
to the public daily. 

PETROLEUM TRANSPORTATION 

Tank car shipments to the east coast in the week ended 
August 4 averaged 291,611 barrels daily, as compared with 
286,017 barrels the previous week, according to the Petroleum 
Administration for War. 

The “Big Inch” (24-inch) pipeline delivered an average of 
327,612 barrels of crude oil daily to the New York-Philadelphia 
terminals in the week ended August 4, as compared with an 
— of 319,506 barrels the previous week, it said, and con- 
tinued: 


The ‘Little Big Inch’’ (20-inch) pipeline delivered an average of 





August 


167,903 bs 
week enc 
the previ 
in the we 
Tank 
ucts to E 
4,569,000 
The 
Gulf Coa 


Rail 


At 
switchir 
of $4,88 
with $4 
of May 
income 
the Con 

The 
would | 
compar 
parable 

Tot 
of May, 
Include 
$1,799,9 
at the ¢ 
$1,655,5 
1945, a: 


A | 
enues © 
a comfy 
nomics 
commu 
this ye 

Ac 
clusive 
$75,955 
cars fc 
616,717 
per ce 

Fc 
revenu 
parlor 
457,538 
and 9. 

Re 
118,62: 
as com 
1944, ¢ 
ended 
157,581 
as cor 
the lik 


Frei 


Ci 
estime 
shows 
degree 
the cae 
roads. 
13 Re 

F 
shipm 
said t 
fourth 
for th 
of Fle 
“Elev 
10 pe: 
of est 
ing fr 
there 
under 
per c 
37.6 | 
under 
on 10 
than 











August 11, 1945 


167,903 barrels of petroleum products daily to the New York area in the 
week ended August 4 as compared with an average of 185,377 barrels 
the previous week. The drop was caused by light operations two days 
in the week because of a scarcity of products to pump. 

Tankers delivered 3,747,000 barrels of crude oil and petroleum prod- 
ucts to East Coast ports in the week ended August 4 as compared with 
4,569,000 barrels in the previous week. 


The 3,747,000 barrels consisted of 2,269,000 barrels delivered from 
Gulf Coast points and 1,447,000 barrels from Latin America. 


Rail Financial Data 


At the end of May, 1945, Class I railroads, exclusive of 
switching and terminal companies, had total current assets 
of $4,885,863,165 including $1,248,227,003 in cash, as compared 
with $4,686,829,919, including $1,153,808,018 in cash, at the end 
of May, 1944, according to a statement No. M-125, selected 
income and balance-sheet items of those roads, prepared by 
the Commission’s Bureau of Transport Economics and Statistics. 

The statement showed that $131,138,300 of funded debt 
would mature within six months from May 31, 1945. This 
compared with funded debt of $172,926,367 matured in the com- 
parable period of last year. 

Total current liabilities stood at $3,138,347,391 at the end 
of May, 1945, as against $3,023,382,966 at the end of May, 1944. 
Included in the current liabilities was accrued tax liability of 
$1,799,929,730 at the end of May, 1945, as against $1,899,241,222 
at the end of May, 1944. U.S. Government taxes accounted for 
$1,655,586,597 of the accrued tax liability at the end of May, 
1945, as against $1,742,482,919 at the end of May, 1944. 


RAIL PASSENGER STATISTICS 

A downward trend in passenger traffic and passenger rev- 
enues of Class I steam railways is indicated by statement M-250, 
a compilation by the Commission’s Bureau of Transport Eco- 
nomics and Statistics of passenger traffic statistics, other than 
commutation, for April, 1945, and for the first four months of 
this year. 

According to the compilation, Class I steam railways, ex- 
clusive of switching and terminal companies, had revenue of 
$75,955,487 in coaches and $48,407,545 in parlor and sleeping 
cars for April, 1945, as compared with $86,442,800 and $55,- 
616,717, respectively, for April, 1944, decreases of 12.1 and 13 
per cent. 

For the four months ended with April, 1945, passenger 
revenues totaled $308,059,927 in coaches and $200, 477,176 in 
parlor and sleeping cars, as against $331,503,709 and $220,- 
457,538, respectively, in the same 1944 period, decreases of 7.1 
and 9.1 per cent. 

Revenue passengers carried for April, 1945, totaled 39,- 
118,623 in coaches and 4,666,428 in parlor and sleeping cars 
as compared with 42,935,880 and 5,625,348, respectively, in April, 
1944, decreases of 8.9 and 17 per cent. For the four months 
ended with April, 1945, revenue passengers carried totaled 
157,580,953 in coaches and 19,712,362 in parlor and sleeping cars, 
as compared with 161,777,368 and 21,885,287 respectively, in 
the like period of 1944, decreases of 2.6 and 9.9 per cent. 





Freight Loading Estimates 


Comparison of Shipper Advisory Board freight loading 
estimates with actual loadings for the first quarter of 1945 
shows ‘“‘the forecast ... to be maintaining its very high average 
degree of accuracy,” according to W. C. Kendall, chairman of 
the car service division of the Association of American Rail- 
roads. Quarterly forecasts of carloadings are made by the 
13 Regional Shippers Advisory Boards. 

Forecast estimates for the first quarter exceeded actual 
shipments by 2.8 per cent, according to Chairman Kendall who 
said this compared with over estimates of 3.7 per cent for the 
fourth quarter of 1944 and under estimate of 6.1 per cent 
for the first quarter of 1944. 

“The variations by boards were from an over estimate 
of 11.2 per cent to an under estimate of 4.9 per cent,” said he. 
“Eleven of the boards had estimates which varied less than 
10 per cent with the actual shipments and 9 showed variations 
of estimates against actual shipments of less than 5 per cent. 

“There were over estimates in 12 commodity groups rang- 
ing from 0.1 to 17.5 per cent; only on one commodity, grain, was 
there an over estimate exceeding 7.3 per cent. There were 
under estimates in 15 commodity groups ranging from 1.0 
per cent to an under estimate in hay, straw and alfalfa of 
37.6 per cent. In five of the commodity groups there were 
under estimates which exceeded 10 per cent and there were 
on 10 commodity groups under estimates of substantially less 
than 10 per cent.” 

The comparison shows that the boards estimated carload- 





Sights on Foreign Sales? 
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ings for the first quarter of 1945 at 6,667,026 cars as against 
actual loadings for the quarter of 6,480,054 cars, an over esti- 
mate of 2.8 per cent. The estimates and actual loadings by 
boards were reported as follows, the second figure in each 
instance being the actual loading: 


Allegheny, 1,101,039 and 1,022,005, over estimate 7.2 per 
cent; Atlantic States, 646,634 and 574,378, over estimate of 
11.2 per cent; Central Western, 277,200 and 277,129, over 
estimate of .03 per cent; Great Lakes, 282,400 and 293,905, 
under estimate of 4.1 per cent; Midwest, 868,921 and 870,781, 
under estimate of 0.2 per cent; New England, 105,493 and 
107,668, under estimate of 2.1 per cent; Northwest, 273,967 
and 243,947, over estimate of 11 per cent; Ohio Valley, 973,844 
and 922,274, over estimate of 5.3 per cent; Pacific Coast, 257,998 
and 250,553, over estimate of 2.9 per cent; Pacific Northwest, 
233,828 and 225,312, over estimate of 3.7 per cent; Southeast, 
796,530 and 817,950, under estimate of 2.7 per cent; Southwest, 
518,198 and 543,742, under estimate of 4.9 per cent, and Trans- 
Mo-Kansas, 330,974 and 330,410, over estimate of 0.2 per cent. 

A comparison by commodity groups showed the following 
over estimates and under estimates: 


Carloadings 1st Quarter Per Cent of Accuracy 


1945 Over Under 

Commodity Estimated Actual Estimated Estimated 
ae ND idsseicave dial Siaiacaieekte 378,524 312,254 17.5 
Flour, meal and other mill 

IN oii palo oe Ls eahvausiere 242,294 239,679 1.1 suk 
Hay, straw and alfalfa...... 45,674 62,833 Shick 37.6 
ENS ae ares 53,011 57,523 8.5 
Cottonseed and products, ex- 

cag ae Sa Sie nace veranda 12,368 14,712 19.0 
ee rn ren 59,787 60,421 asd Ae 
Other fresh fruits........... 28,624 34,034 as 18.9 
No aa eres oS mo a Suni 73,790 68,387 7.3 ee 
Other fresh vegetables...... 84,140 84,059 0.1 sae 
| Sr ere 177,247 189,856 pp 
Poultry and dairy products. 26,540 27,657 a 4.2 
es ON COO. 8g on nc cis ceca 2,680,770 2,487,885 7.2 
Ore (iron and N. O. S.)..... 123,933 122,352 1.3 
Gravel, sand and stone...... 242,209 239,074 1.3 
Mas hae Slik vend Thala. fotondsd wai aig 35,774 34,692 3.0 
Lumber and forest products. 550,666 541,839 1.6 
Petroleum and. petroleum 

I cana ater es 600,244 630,340 5.0 
Sugar, syrup and molasses.. 47,717 49,032 oe 2.8 
TVOM OME GEOG)... .x.n ccc ccee 371,772 567,434 0.7 ais 
Machinery and boilers...... 70,444 71,130 igs 1.0 
SE ee eee err 51,561 56,909 10.4 
Brick and clay products.... 41,844 49,035 ee By fe 
Lime and plaster............ 30,482 28,336 7.1 i 
Agric. implements and ve- 

hicles, other than automo- 

RRA ee arer 30,351 32,137 5.9 
Fertilizers, all kinds........ 177,965 181,399 1.9 
Paper, paper bd. and pre- 

PMTOG TOORRE ..... o.ciccceds 128,015 125,301 23 
Canned goods — all canned 

food products (includes 

catsup, jams, jellies, 

olives, pickles, preserves, 

"SE a eee 101,880 111,744 ets 9.7 
Total all commodities listed .6,667,026 6,480,054 2.8 











Revenue Freight Loading 


Revenue freight loading the week ended August 4 totaled 
863,910 cars, according to the Association of American Rail- 
roads. This was 22,361 cars or 2.5 per cent under the preceding 
week, 25,684 cars or 2.9 per cent under the corresponding week 
of 1944, and 8,223 cars or nine-tenths of one per cent under 
the corresponding week of 1943. 
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FREIGHT COMMODITY STATISTICS 


The Commission has issued a statement, M-550, prepared 
by its Bureau of Transport Economics and Statistics, of tons of 
revenue freight originated and tons terminated in carloads by 
classes of commodities and by geographic areas—Class I steam 
railways—for December, 1944. The statement shows a total of 
103,575,407 tons of revenue freight originated, and 102,681,342 
tons terminated. As to forwarder traffic, tons originated to- 
taled 257,189 and tons terminated totaled 272,156. By groups 
of commodities, tonnages originated and terminated, respec- 
tively, were reported as follows: 


Products of agriculture, 11,995,509 and 12,447,192; animals and prod- 
ucts, 2,157,309 and 2,230,606; products of mines, 49,026,430 and 47,236,890; 
products of forests, 5,959,324 and 6,124,913; and manufactures and mis- 
cellaneous, 34,436,945 and 34,641,723. 


Railroad Performance 


The Association of American Railroads has issued a book- 
let entitled, “Railroad Performance Now”, containing a sum- 
mary of “what’s being done” by the railroads and official 
and press comment praising railroad performance. The sum- 
mary follows: 


Railroads are handling the most heavily concentrated troop move- 
ment ever undertaken, in the rapid return of the army from Europe 
and the redeployment to the Pacific. In the month of July, approx- 
imately 1,150,000 members of the armed forces were transported in 
organized movements by special train or in special cars. At the 
same time the railroads are carrying in regular trains, a record traffic 
including both civilians and members of the armed forces who travel 
either on furlough at the special low rate of one and a quarter cents 
a mile, or under orders as individuals or in small parties. 

Total passenger travel is more than four times what it was before 
the war but it is to be carried in virtually the same number of cars the 
railroads had in 1939. It is considerably more than double the peak load 
of the First World War but it is to be carried in 30 per cent fewer pas- 
senger cars than were then available. 


More than three-fifths of all Pullman-owned sleeping cars and 
two-thirds of the sleeping cars of all types, including the specially 
designed and built troop sleepers, are available for use in special 
troop trains. 


The total number of coaches and sleeping cars is limited by the 
fact that government authorities who had the responsibility for the 
best allocation of materials to war uses, halted the railroads’ passenger 
car building program at the time of Pearl Harbor, and only recently, 
since V-E Day have authorized the building of any passenger cars. 
It is hoped that these cars will be available in the year 1946. At the 
instance of the railroads there has been authorized also the con- 
struction of an additional 1,200 special troop sleeping cars and 400 
kitchen cars for troop trains, the delivery of which it is hoped will 
begin in the fall of 1945. 


Along with this passenger traffic, the railroads are handling a 
freight traffic which, in many respects, is setting new records. During 
the months while the war was going on in Europe, and despite un- 
precedented snow storms in the important Great Lakes area, the 
railroads delivered more cars to east coast ports for export than ever 
before in the same length of time. So well were the plans of the Army 
Transportation Corps worked out, and so well did the plans of the 
railroads mesh with them, that when the war ended in Europe it 
was possible in a matter of hours to shut off this flow and start 
some of it in the other direction. 

Now, more export freight is being delivered to Pacific Coast ports 
than ever before—approximately 65 per cent more that at this time 
in 1944, 

At the same time, record-breaking quantities of other freight are 
being moved. 

In the first thirty weeks of 1945, despite the difficulties of the 
extraordinarily severe winter, there have been loaded and moved on 
the railroads more than 1,500,000 carloads of grain and grain products 
—an all-time record for a like period. On July 31, 1945, grain stored 
on the ground on railroad rights of way totalled only 208,000 bushels, 
as contrasted with 4,562,000 bushels at this time last year. 

In the month of June there were loaded and moved 95,631 cars of 
fresh fruits and vegetables—more than ever before in a single month. 

In the months of June and July, the railroads moved a water- 





Revenue Freight Car Loading—Week Ended Saturday, Aug. 4 


Grain and Live 
grain-prod. stock Coal 
{ 1945 63,651 13,457 164,419 
Total all TroaGS.....ccc0e ere 52,299 15,669 174,869 
1943 57,862 14,161 173,146 
Preceding week July 28........... 1945 67,849 14,353 173,075 
Per cent increase over............ 1944 21.7 
Per cent decrease under.......... 1944 14.1 6.0 
Per cent increase over............ 1943 10.0 - 
Per cent decrease under.......... 1943 5.0 5.0 
{1945 1,564,102 447,648 5,026,805 
Cumulative 31 weeks to Aug. 4.. 41944 1,498,489 459,404 5,390,364 
(1943 1,523,648 414,653 4,998,611 
Per cent increase over............ 1944 4.4 
Per cent decrease under.......... 1944 2.6 6.7 
Per cent increase over............ 1943 2.7 8.0 6 
Per cent decrease under.......... 1943 






Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 

14,058 46,161 74,419 104,399 383,346 863,910 
14,288 50,066 82,165 104,967 395,271 889,594 
14,329 47,610 88,043 99,002 377,980 872,133 
14,316 46,213 76,258 103,507 390,700 886,271 
1.6 7.8 9.4 Bs 3.0 2.9 

55 1.4 
1.9 3.1 15.5 9 
449,074 1,294,102 1,455,269 3,243,862 12,023,259 25,504,121 
460,637 1,379,874 1,521,909 3,209,770 11,714,178 25,634,625 
442,797 1,306,792 1,496,764 2,958,293 11,517,280 24,658,838 

1.1 2.6 
2.5 6.2 4.4 S 
1.4 9.7 4.4 3.4 


1.0 2.8 
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melon crop of 21,174 cars—a record for the past twenty years—and 
a record-breaking peach crop of 20,650 cars. 

Such performance, of which these are but the highlights, is the 
result of efficient planning and wholehearted cooperation both on the 
part of the railroads, of the government agencies concerned and of 
the shippers. To take but two examples—more than 66,000 of the 
refrigerator cars coming east from California and Arizona returned 
westward carrying other freight. Through the cooperation of 601 
Car Efficiency Committees, organized by the thirteen regional Shippers 
Advisory Boards, car detention by shippers for loading and unloading 
has been reduced to the lowest figure ever known. 








ROCK ISLAND’S “DES MOINES LIMITED” 


Effective August 5, a last, day passenger train, to be known 
as the Des Moines Limited, will leave the LaSalle Street Sta- 
tion, Chicago, at 9:40 a.m. daily, it was announced August 2 
by the Rock Island Lines. The adjustment in schedules was 
made ‘because of the recent order of the Office of Defense 
Transportation withdrawing sleeping cars on runs of 450 miles 
or less. The train will reach Des Moines at 6:10 p.m. Effective 
also August 5, the Southwest Express, operating daily between 
Chicago, Kansas City and Dalhart, Tex., will depart from the 
LaSalle Street Station at 9:40 a.m., one-half hour later than 
formerly. 


MC C-497, Bergman’s, Wilkes-Barre, Pa., et al. vs. Daley’s Blue Line 
Transfer Co. et al. 

Alleges failure of motor carriers to furnish reasonably continuous 
and adequate service, in the transportation of general commodities 
between Wilkes-Barre, Pa., and New York City, in violation of 
their certificates. Asks that such service be required. 

MC C-498, Aircraft Industries Association of America, Inc., New York, 
N. Y., et al., vs. Akron-Chicago Transportation Co., Inc., et al. 

Allege change in Central States Motor Freight Bureau, Inc., tariff, 
covering blanks, stampings, or unfinished shapes, N. O. 1., adding 
words ‘‘and which require further work before becoming finished 
articles’’ was published without mark indicating increase or de- 
crease. The complaint says the publication resulted in increasing 
the rating on iron or steel stampings, N. O. I., if no further work 
was done on them after shipment, and that the publication was 
accomplished in violation of section 217-a. Ask cease and desist 
order and rates. (Harry R. Brashear, 610 Shreham Bldg., Washing- 
ton 5, D. C., and William F. Gleason, Bendix Products Division, 
Bendix Aviation Corporation, South Bend 20, Ind.) 

No. 29362, International Paper Co., New York, N. Y., vs. A. T. & S. F. 
et al. 

Rate on one carload of wrapping paper, shipped May 18, 1943, 
from Moss Point, Miss., to El Paso, Tex.; and on one carload of 
the same commodity shipped March 31, 1945, from Mobile, Ala., to 
El Paso, in violation of section 6. Asks cease and desist order 
and reparation of .$231.68. (Wilbur La Roe, Jr., Investment Bldg., 
Washington, D. C.) 

No. 29364, Northwestern Retail Coal Dealers Association, Minneapolis, 
Minn., vs. C. & N. W. et al. 

Allege overcharges on shipments of coal, carloads, from points in 
Kentucky, Virginia and West Virginia, to points in Nebraska and 
Wisconsin, between December 20, 1938, and Feb. 8, 1941, amounting 
to $424.12, by reason of method followed in publishing increases in 
compliance with the report in General Commodity Rate Increases, 
1937, Ex Parte 115, In the Matter of Increases in Freight Rates and 
Charges, 1937, 223 I. C. C. 657, in violation of section 1, to the ex- 
tent the increases exceed total of 15 cents a ton. Ask reparation, 
rates. (R. C. Volkert, Traffic Manager, Northwestern Retail Coal 
Dealers Association, 720 Foshay Tower, Minneapolis, Minn.) 

No, 29366, American National Livestock Association, Denver, Colo., et 
al. vs. Abilene & Southern Railway Co. et al. 

Allege rate or charge of three cents a 100 pounds on livestock, 
over and above line-haul rate, as a bridge toll or river-crossing 
charge between points in Ark., Ariz., Calif., Ida., Ia., Kan., La. 
(west of Mississippi River), Mont., Mo., Neb., Nev., N. M., Okla., 
Ore., Tex., Utah, and Wash., on the one hand, and the so-called 
Mississippi River crossing, Memphis, Tenn., and south thereof, in- 
cluding Baton Rouge, La., Memphis, Tenn., Natchez, Miss., New 
Orleans, La., and Vicksburg, Miss., on the other, in violation of 
section 1. Ask cease and desist order and rates. (Chas. A. 
Stewart, 218 Livestock Exchange Bldg., Fort Worth, Tex.) 

No. 29366, Sub. 2, Memphis Freight Bureau, Inc., et al. vs. Abilene & 
Southern et al. 

Allege a charge of 3 cents a hundred pounds bridge toll or river 
crossing charge for crossing the Mississippi River bridge at Mem- 
phis, on shipments of live stock, carloads, between points in Arkan- 
sas, Arizona, California, Idaho, Iowa, Kansas, Louisiana (west of 
the Mississippi River), Montana, Missouri, Nebraska, Nevada, New 
Mexico, Oklahoma, Oregon, Texas, Utah, and Washington, on the 
one hand, and, on the other, Memphis, Tenn., in violation of sec- 
tion 1. Ask cease and desist order, rates, and reparation of $3,000 


to one packing house. (C. A. Mitchell, 90 S. Second St., Memphis, 
Tenn.) 















































































60 hours flying 
time from your 
local airport 


CONSOLIDATED VULTEE 
AIRCRAFT CORPORATION 


¢ 


Serving io Important Gateways 


CHICAGO « COUNCIL BLUFFS (OMAHA) « 


Minneapolis 
KANSAS CITY « MINNESOTA TRANSFER { 


St. Paul 


ST. JOSEPH 


Phicago Groat (Western Ralway 


THE CORN BELT ROUTE 


One of America's Railroads— 


All United for Victory 


HYUSTER 75 LIFT TRUCK 


For lifting, carrying, unloading or piling loads up 
to 7,500 pounds. Pneumatic tires insure traction with 
safety for full loads. A popular model of a dependable 
line . . . Write for catalog. 


HYSTER 


COMPANY 


PORTLAND 8, OREGON 
PEORIA 1, ILLINOIS 
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August 23—Washington, D. C.— Examiner rte. 
Weems: MC 1058" 
29846—Transit on crude rubber in Central certific: 
August 28—Washington, D. C.—Examiners; tel—Jt. 
Berry and Diamondson: MC 13636 
1. & S. 5354—Switching at Spencer Kellogg Pa., pe 
& Sons, Decatur, Ill. september 
August 28—Washington, D. C.—Examiners tel—Jt. 
} : Romero and Eddy: ; MC 71226 
NOTE—Items in the docket marked with an asterisk (*) have been added since the last issue * Finance 14990—Joint_application of D. L. & Pa., cé 
of THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later W. and Warren R. R. for authority toll september 
i] b isk: h h d C ati ry merge latter into former. velt—J 
than herein shown will not bear asterisks when they © appear. urrent cancellations an * Finance 14991—Application of D. L. & W. MC 5974 
postponements announced too late to show the change in this docket will be noted else- for authority to issue securities and to Wamp 
where. assume obligation and liability. tions. 
August 30—Washington, D. C.—Examiner§ september 
Cremins: Bd. 70 
Auyust 13—Cheyenne, Wyo.—State Comm.— ton, Wyo., certificate to extend opera- * Finance 10714— Alabama, Tennessee &@ MC 1059; 
goog ye s Torringt a —_ eaten. ant ‘ea Northern, reorganization. mit. 
MC 742, Sub. . Sawyer, Torrington, ugust ashville, Tenn.— rew Jackson ad i . C.—BIJt. . 40: MC 1058 
Wyo., certificate to extend operations. Hotel—Examiner Smith: ee a ee — F ees mouth 
August 14—Cheyenne, Wyo.—State Comm.— MC-F 2884—H. J. and D. A. Utter, control, Inc. Salisbury Md., certificate to extend September 
Mc 96851, Sub. 1—Bob Hardesty, Torri MC-F 2886_H J. Utter et al hase, J operations. oat 
ub. 1—Bo ardesty, Torring- - be er e a . J. : 
: ¥ & D. Van Hooser et al. * . Gunn meas var ———— Le gaa Ben Ml al > 
MC-F 2906—H. J. Utter et al, purchase, am—Exanuner borrougns: 
= Short Way Lines, Inc. et ai.’ °” W-923—The Canal Lines, application. eS... 
August 17—Atlanta, Ga.—State Comm.—Ex- September 5—Atlanta, Ga.—State Comm.— Jt. Be 
aminer Smith: Examiner Yardley: MC 105§ 
MC-F 2758—Southeastern Greyhound Lines, MC 7971, Sub. 4—Russell C. House Trans. idan, 
control, Lewisburg Bus Lines, Inc. fer & Storage, Inc., Atlanta, Ga., cer. Septembe: 
| ae ye Pecan mage rr — Lines, tificate to extend operations. oo 7 
| control, Georgia ages, inc. n, Pa.—Federal Bldg.— F 
MC-F 2850—Southeastern Greyhound Lines, eS : + — 
control, Crescent Stages, Inc. MC 24491, Sub. 2—R. Weaver, Jordon, Pa.— cate 
MC-F 2915—Southeastern Greyhound Lines, certificate to extend operations. d 
issuance of stock. {Cc Septembe 
MC-F 2916—Southeastern Greyhound Lines, September 5—Baltimore, Md.—Assoc. of Com- Boss: 
issuance of stock. merce—Examiner Cosby: MC 973: 
August 20—Albany, N. Y.—Hotel DeWitt MC 52837 Sub. 3—Maryland Pennsylvania Trans 
Clinton—Examiner Schutrumpf: Express, Baltimore, Md., certificate to ex- to ext 
Finance 14967—Appl. Saratoga & Schuyler- tend operations. Septembe 
ville RR. for authority to purchase Sara- September 5—Bluefield, W. Va.—U. S. Ct.— Jt. B 
toga-Schuylerville branch of Boston & Examiner Angle: * MC 122° 
Maine and for authority for S. M. Pinsly MC 105929 EX—Buchanan Gas & Oil Corp., Chela 
to acquire control of Saratoga & Schuy- Grundy, Va., certificate of exemption. ation: 
lerville RR. September 5—Escanaba, Mich.—Fed. Bldg.—§ + wc 105 
Finance 14969—Appl. of Saratoga & Schuy- Jt. Bd. 76: Wash 
lerville RR. for authority to issue 1000 MC 31465, Sub. 11—Steffe Freight Co., and Septembe 
shares of common capital stock. Wesley Freight Co., Wausau, Wis., cer-§ °°PRE 
<n z August 21—Madison, Wis.—State Comm.—SJt. tificate to extend operations. MC 11: 
a : f ; = & Bd. 96: September 5—Indianapolis, Ind.—State Comm. Co 
>: ks ie o i . MC 1494, Sub. 4—Gross Common Carrier, —Jt. Bd. 72: opera 
is. Inc., Wisconsin Rapids, Wis., certificate MC 2401, Sub. 7—Motor Freight Corp., Terre 
¢ to extend operations. Haute, Ind., certificate to extend opera-— Septembe 
mepen? August 22—Brookin, N. Y.—Hotel St. George tions. es 
: —Examiner Schutrumpf: September 5—Jacksonville, Fla—Mayflowep MC 1 
CARTAGE C mPANY Finance 14920--Appl. of Hoboken Ferry Co. Hotel—Jt Bd. 205: Corp. 
= _ _ & Pee a —. — MC 2900, Sub. $9 Great Southern Trucking p beni 
: ; : ng abandonmen y former and aban- Co., Jacksonville, B., ce cate to ex- eptembe 
. DECATUR CARTAGE INC., OF INDIANA donment of operation by latter of ferry tend operations. Jt. I 


line extending from Hoboken, N. J., to September 5—Lexington, Ky.—City Hall—Jt. MC 30 


























































; ‘ W. 23rd St., New York City, N. Y. Bd. 37: brad 
. ‘ ee Anaya a, D. C.— Examiner ga. ul Harrod, Frankfort, Ky., cer- oper: 
‘ remins: cate. 

20th ST.,and WENTWORTH AVE - VICTORY 6000 * Finance 13417—Minneapolis and St. Louis, MC 105983—C. S. Davis, Sadieville, Ky., cer: ale oe 
i : . ii ‘ receivership. tificate. Financ 
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extel 

near 
L. at 
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The Weekly TRAFFIC BULLETIN § «cn. 
ASS'T TRAFFIC ; ; Hote 

gives you prompt, complete, and accurate information on » 6 

MANAGER both freight rate and classification changes. re 

‘ Septemb 

Each week The TRAFFIC BULLETIN lists every new val Ba. 

By Nation-Wide Motor Transportation Co. tariff and supplement filed by the railroads, truck lines, a : 
express companies, and the intercoastal steamship lines; po 

General Office in Chicago, Ill. it furnishes you with the Consolidated Classification Septem 

docket, the dockets of the various territorial rate com- co 

. sas mittees, and many of their hearing bulletins and dispo- No 

Permanent responsible position for man age 30 to sition notices; it keeps you advised of short-notice Septemb 
40. Must have motor traffic experience, executive changes, on both railroad and truck rates; on Fourth “. 
en PSS é Section matters; investigation and suspension orders; and Phil 
ability and initiative. State age, experience, edu- on embargoes. Write for sample copy. tion 

‘ . Sept 
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september 5—Phoenix, Ariz.—State Comm.— 
—Jt. Bd : 


miner . . 240: 
mc 105816—F. L. Clark, Mammoth, Ariz., 













































































entral certificate. 
September 5—Pittsburgh, Pa.—Roosevelt Ho- 
niners tel—Jt. Bd. 27: 
MC 13636, Sub. 5—Pitzer Bros., Jeannette, 
ellogg Pa., permit to extend operations. 
september 5—Pittsburgh, Pa.—Roosevelt Ho- 
niners tel—Jt. Bd. 65: 
MC 71226, Sub. 2—J. B. Gardner, Stoystown, 
: Pa., certificate to extend operations. ‘a 
ity tof September 5—Pittsburgh, Pa.—Hotel Roose- 
velt—Jt. Bd. 59: 
& W. MC 59746, Sub. 2—Wampum Hardware Co., 
nd to Wampum, Pa., permit, to extend opera- 
tions. 
Miner rteaier 5—Portland, Me.—Fed. Bldg.—ZJt. 
ee &8 MC sae. F. O’Brien, Calais, Me., per- 
mit. 
d. 40: Mc 105877 — MacGuinness’ Express, Yar- 
aches, mouth, Me., certificate. 
2xtend September 5—San Francisco, Calif.—U. S. P. 
O. & Ct. Bidg.—Commissioner Barnard 
n Mi and Examiner Haden: 
29015—San Francisco & Napa Valley R. R. 
vs. Southern Pacific Co. et al. 
September 5—Sheridan, Wyo.—Fed. Bldg.— 
le & 108886 hs J. Pelesky & Son, Sh 
M ony J. Pelesky on, er- 
—— idan, Wyo., permit. j 
‘ wotquier 5—Washington’ D. C.—Examiner 
ard: 
sldg.—— Mc 105320, Sub. 2—United States Trailer 
p Transport Co., Takoma Park, Md., certifi- 
1, Fa.8 cate. 
Com petgeier 5—Washington, D. C.—Examiner 
1 \ MC 9738, Sub. 1—Hagerstown Storage and 
[aa Transfer Co., Hagerstown, Md., certificate 
O ex: to extend operations. 
Ct September 5—Wenatchee, Wash.—Fed. Bldg. 
: = Jt. Bd. 80: 
Cc * MC 1227, Sub. 1—Chelan Transfer Co., Inc., 
orp., Chelan, Wash., certificate to extend oper- 
ations. 
3ldg.—§ * MC 105937—Earl Rash Transfer, Wenatchee, 
Fi Wash., certificate. 
ie — September 6—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 
Comm MC 1124, Sub. 50—Herrin Transportation 
; Co., Houston, Tex., certificate to extend 
Terre operations. 
opera:'§ September 6—Charleston, W. Va. — State 
Comm.—Jt. Bd. 118: 
y flower MC 1504, Sub. 66—Atlantic Greyhound 
Corp., Charleston, W. Va., certificate to 
ucking extend operations. 
to ex-— September 6—Cincinnati, O.—Gibson Hotel— 
Jt. Bds. 193 and 9: 
all—QJt. MC 30697, Subs. 14 and 15—R. E. Dieck- 
brader, Cincinnati, O., permits to extend 
y., Cer operations. 
September 6—Columbia, S. C.—Jefferson Ho- 
y., Cer tel—Examiner Lyle: 


Finance 14957—Appl. of Hampton & Branch- 
ville R. R. for authority to construct an 
extension of line of railroad from a “> 
near Hampton to a connection with S. A. 
L. at Luray, and a connection with South- 
ern Ry. at a point near Lena, S. C. 

September 6—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 66562, Sub. 660—Railway Express 
Agency, Inc., New York, N. Y., certificate 
to extend operations. 

<< “mom Ky.—City Hall—Jt. 

MC 23981, Sub. 1—Black Brothers Line, 

Richmond, Ky., certificate to extend op- 


erations. 
September 6—Philadelphia, Pa.—U. S. Ct.— 
Jt. Bd. 42: 
MC 105857—Samuel Katz and Co., Camden, 


N. J., permit. 
September 6—Philadelphia, Pa.—U. S. Ct.— 
Examiner Cosby: 
* MC 16743, Sub. 1—Rietheimer and Barfield, 
— Pa., permit to extend opera- 
ons. 


September 6—Pittsburgh, Pa.—Hotel Roose- 
velt—Examiner Burge: 

MC 21623, Sub. 46—W. J. Dillner Transfer 
Co., Pittsburgh, Pa. 

September 6—Providence, R. 1!.—Narragan- 
sette Hotel—Jt. Bd. 134: 

MC 6879, Sub. 1—R. J. Moriarty, Provi- 

dence, R. I., permit to extend operations. 
September 6—Scranton, Pa.—Casey Hotel- 
Examiner Cave: 

MC 23929, Sub. 10—Alto Trucking Co., Inc.. 
West Hazleton, Pa., certificate to extend 
operations. 

-_ 6—Washington, D. C.—Jt. Bd. 


MC 49117, Sub. 1—Tidewater Express Co., 
Inc., Aberdeen, Md., certificate to extend 
operations. 

september 7—Butte, Mont.—U. S. Ct.—Jt. Bd. 


* MC 44790, Sub. 8—Maughan Co., Moorhead, 
Minn., certificate to extend operations. 










































24 PAGES pictorially 
presented, showing 
CLARK Fork Trucks and 
pallet methods in 32 
different types of mate- 
rials handling operations. 


Contains illustrations 
and specifications of 
different pallet designs. 


Yours for the 
asking—mail the 
coupon NOW! 


i i , 
iy 


P 


CLA RK TRUCTRACTOR DIVISION 


1036 JAMES STREET, BATTLE CREEK, MICHIGAN 
| would like a copy of your book "CLARK BOOK ON PALLETS" 
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/ FdAucrittsers Educational Courses 


1. ©. C. PRACTITIONERS. The only practical, authentic I. C. law 
IN THI S ISS UE course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ili, 
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Situations Wanted 


TRAFFIC MAN—44O, 20 years’ experience rail and motor freight 
now employed as sales and advertising manager large common carrier 


Alcoa Steamship Co 391 desires similar position airline traffic dept. Box 388, Chicago office, i 
; (ON OER NEAR LPR EES eg AER Traffic World. 
Aimee Vom tanes, IC. 4.066. ace cns Front cover eg ag a Ee ay 
: sw]; INDUSTRIAL TRAFFIC EXECUTIVE, age 40, I. C. C. practitioner, 
American Airlines, Inc. eee We he Ses 393 technical background. Eastern location preferred. Now employed. Box 
American Aviation Publications................ 391 


389, Chicago office, Traffic World. 
The Atchison, Topeka and Santa Fe Ry. Co. ....393 TRAFFIC MANAGER—Expediter—Supervisor—25 years’ experience, 
desires change to industrial, commercial or trade association. Have 
knowledge of all phases of traffic. Midwest localify desired. Available 
August 30. 51 years old. That’s a fact. Box 392, Chicago office Traffic 


ePONITE UAPWAYS. TNC. ooo ois cece cs eceiess Facing 392 


‘ : World. 

Chesapeake & Ohio Lines. .........ccccccecccws 354 

Chicago Great Western Ry. ................00- 397 TRAFFIC WOMAN, 20 years industrial traffic experience—claims, 
7 , ‘ ‘ passenger reservations, secretarial—desires permanent connection in- 

Chicago, Milwaukee, St. Paul & Pacific R. R. ...395 dustrial or railroad West Coast. Available for interview September. 

Chicago & North Western Ry. ...........0008% 393 Box 390, Traffic World, Chicago. 


Clark Tructractor Div., Clark Equipment Co. ...399 


INDUSTRIAL TRAFFIC MANAGER or assistant, age 45, over 10 
Cleveland, Columbus & Cincinnati Highway, Inc. .353 


years’ practical experience, all phases including claims. LaSalle grad- 








A uate. Presently employed. Wish change for greater responsibilities. 
EE SUE INS oo. cin eae ddes eer scececunees 391 Anywhere. Minimum salary $4,500. Box 394, Chicago office Traffic 
Consolidated Vultee Aircraft Corp. ............ 397 World. 

8 Ee oe ere ee ye 389 : " b. 
Curtiss-Wright Corp. .................. Facing 393 Operating Rights 
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TRUCK OPERATING RIGHTS to and from Northeastern States 
RUIN, RMN ee a oo Sos bs, 4::b 510-4 (Savoia es ee wie stosencicls 391 bought-sold-consolidated-leased-coordinated. Northeastern Truck Bu- ff 
Decatur Cartage Co 398 reau, 45 Milk Street, Boston, Mass. Liberty 4444. : 
Ipurvea. Corp, ©. Ce occ seein Inside front cover - 





Special Services 


SOUTHERN CALIFORNIA REPRESENTATIVE—Established, good 
following wants representation non-competitive Eastern, Mid-western 





INDI, tL a Ik Se tal ote he 374-375 





Fri Li 398 and Southern Truck Lines retainer and pro-rate expense basis, thorough- 
a a Mate kt ey eR ed ee eee ly familiar Transcontinental rates and routes. Box 387, Chicago office 
py iil cs 1 at Ge st i ae 356 Traffic World. 











General American Transportation Corp. ........ 383 


For Sale 
SNaEr EN le CPU NE, EG, os bis iece te oisescarcw ea aas 393 


PROMPT DISPOSITION of file Traffic World July ’08-Dec. ’42 near- 


ly complete except 1915 and 1917. Address Box 393, Chicago address 
Traffic World. 


Hyster Co. 

UNIVERSAL SERVICE TOOLS: Dandy 10-piece set, brake spring 
pliers, con-rod socket, ceetee pliers, carburetor jetwrench, channellock 
pliers, brake adjusting starnut wrench, diagonal cutters, needle nose 
pliers. Order today! Other tools needed? Remember: We have it, can 
get it, or it isn’t made. Overnight by air to anywhere in U. S. A. Uni- 
versal Tool Company, 1527 Grand TRW8, Kansas City, Mo. 


Keeshin Motor Express Co. 


Hotel Lennox 


Minneapolis & St. Louis Ry. 
ESE, OCICS ANOS. 6. cis da cicceriecccscacees 385 





Norfolk & Western Ry. .......... Inside back cover 


FREIGHT CAR PRICES REDUCED! 


Now only half of recent peak prices— 
as low as $500! 


Which of these cars could you use? 


5—Hopper, Twin 50-Ton 

80—Hopper, Side-Discharge, 50-Ton 

10—Refrigerator, 40-Ft., 40-Ton 

10—Box, 40-Ft., 40-Ton . 
7—Box, Automobile, Steel, 50-Ft., 50-Ton : 
---Dump, Magor. 30-Yd. 50-Ton; litt doors 

2—Dump, Clark Automatic, 30-Yd., 50-Ton.; drop doors 
4—Dump, K & J Automatic Lift-Door, 37-Yd., 50-Ton 

10—Dump, K & J Automatic Lift-Door, 20-Yd., 50-Ton 

2—Tank, 8000-Gallon, 40-Ton Trucks 

5—Tank 10,000-Gallon, 50-Ton Trucks 


Peoria & Pettin Watom By... osc ciccccsccsuces 387 
Pope & Talbot, Inc., McCormick Steamship Div..395 


NN ee en ees 350 
ee oO | 395 


ES SUE a ene eee 393 
Towmotor Corp. 










mom Barwe Line Corp. « .o.cc:0s.0000000% Back cover 
United Autographic Register Co. .............. 302 


Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


All cars are priced to sell 
IRON & STEEL PRODUCTS, INC. 
40 years’ experience 


13450 S. Brainard Ave., Chicago 33, Illinois 
""ANYTHING containing IRON or STEEL" 








This Advertisers’ Index is published as a reader convenience and 
not as part of the advertising contract. The inclusion of this 
indea is a last-minute operation and although we try to make 
it error proof, we cannot be responsible for any errors or failure 
to insert. No ailowances will be made for any errors or omissions. 
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caubaniae: 


Every hour of the day and through the night, 
freight and passenger trains are speeding over the 
heavy steel rails of the Norfolk and Western Rail- 
way. Track conditions are excellent... trained 
employees are on the job—alert, vigilant... 
electric signals wink their colored lights ... and 
traffic speeds swiftly toward many destinations. 
But there are other unsung and comparatively 
litle-known watchers on duty—the electrified 
slide detector fences. 


Scarcely noticeable along the right-of-way as 


trains flash by, these automatic guards for safety - 


notify the crews of approaching trains if, when 
and where track obstructions occur. 

On certain divisions of the railroad, there are 
tunnel portals or deep cuts, where slides might 
occur during rainy seasons and send earth and 


rock toward the tracks. But before reaching the 
tracks, the loose earth and rock must first strike 
the slide detector fences, thus breaking the circuit 
of electric current which operates the signal sys- 
tem. The broken circuit places the signals in 
“STOP” position on both sides of the obstruction, 
and locomotive engineers proceed slowly, pre- 
pared to stop short of the obstruction. 


The first slide detector fence on the N. & W. was 
erected in 1926. With the installment of many 
additional fences, they have been further de- 
veloped and improved. Undramatic, yes, but 
since they have been in use, these Sentinels of 
Safety have detected every slide that might 
have affected train operation on the N. & W.—a 
proven contribution to the safe movement of vital 
freight. 





RAILWAY 


PRECISION 


BUY 





MORE WAR BONDS 


TRANSPORTATION 



















5 Bt Baas {CES 


a ee PS AG TET 






































































Acids, alkalis and salts 
Automobiles and trucks 
Bauxite 

Canned goods 

Caustic soda 

Cement 
Chemicals—packaged or bulk 
Coal and Coke 

Concrete blocks 

Contractors equipment 
Cotton 

Farm and road equipment 
Fertilizer 

Fluorspar 

Flue dust 

Grain 

Lumber 

Matches 

Machinery 


Nitrate of soda ae , 
Gee —=/ When you discover that your product lends itself to 









vw river transportation—things happen. Profits jump 
Petroleum products 


Rubber 
Scale 


- markets multiply—customer service becomes easy. 
~~ Let us prove this. Let us explain how modern towfie 





a4 boats and barges, deeper river channels and precisio “ 
f* traffic control have extended inland waterway facilities 


Scrap 


to include a wider range of products and tonnages§ 





Write for the Union Barge Booklet an 





ask for rates. Learn why we say, ‘“‘No 





other form of shipping can ofer you such 





positive and important savings. Sring 
yourself up-to-date on a transportatioi) 
system that offers you a definite market} . 
Steel products ing advantage. It’s a matter of dollars and sense] ;: 


Sulphur 
Sugar 
Salt 


Sulphate of Ammonia Union Barge Line Corporation 
Tar DRAVO BUILDING » PITTSBURGH 22, PA. 





and countless other commodities 


J-8896 
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